Agnipath review aimed at addressing

youth discontent ahead of key polls
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The two-year extension for
Agniveers, with the option
of being retained thereaf-

Wsmd.m—ls
ihe outcome of g review of
the Agnipath scheme an-

nounced by_thi ional
Democratic Alliance go-
vernment after the 2024
[COK Sabha election, In

which the BJP lost its par-
liamentary majority and
suffered losses in_States io
where armed forces re-

cruitment was high.
Soon after the results of

the election came in, with
the BJP at 240 seats and de-
pendent on its allies ‘to
form the government, one
of the first things demand-
ed by the Janata Dal (Unit-
ed), the Telugu Desam Par-
ty, and the Lok Janshakti
Party had been a review of
the Agnipath scheme. NDA

Armed forces recruitmentis akey issue in Uttar Pradesh and
Uttarakhand, which willseon hold elections. FILE PHOTO

allies had gone.on record
asking for @ review in 2024,
and cited ground-level re-
sentment> among young-
sters aspiring to join the
armed forces.

BJP losses

According to one estimate,
one of the reasons for the
BJP’s losses in Rajasthan,

Haryana, and parts of Ut-
wm
our-year ___ Agnipath

scheme, which replaced

permanent recruitment in-
t5the armed forces below
officer ranks. In fact, wi-
despread protests had ta-
ken place in western Uttar
Fradesﬁ, Bihar, and Rajas-
than when the scheme was
announced in 2022.

For the BJP, which will
defend its governments in
Uttar Pradesh and Uttarak-
hand in the upcoming As-
sembly elections — States
where armed forces re-

cruitment is considered
important — the review has
come as a relief. “We did
get feedback that this was
an issue... We are happy
that this has been an-
nounced before the first
batch completes its four-
year term,” said a senior of-
fice-bearer in the BJP.

Rahul’s assurance

The Leader of the Opposi-
tion in the Lok Sabha, Ra-
hul Gandhi, had said that
the Congress would be

scrapping the scheme alto-

gether if voted to power.
The changes in the Agni-
path scheme will, in a way,
help the BJP defuse what
ould Rave wrned oyt to
€ a volatile issue for the
young people with regard
[0 employment, coming txmen , coming as
itdoes after the Gen-Z prot-
ests against the leak of
papers and the dis-
coment againit the BIF on
the University Grants Com-

mission (UGC) social equi-

tyTegulatons.
—_



Agniveers get option for

extension; pathway to join

army as regular soldiers

Saurabh Trivedi
NEW DELHI

The Union Cabinet has ap-
proved an additional two-
year engagement period
for a section of Agniveers,
creating a pathway for all
cadets under the Agnipath
scheme to join the armed
forces as regular soldiers,
subject to their willingness
and fulfilment of selection
criteria.

The move marks a sig-
nificant revision of the ori-
ginal Agnipath framework,
under which only up to
25% of each batch of Agni-
veers were eligible for re-
tention in the regular cadre
after four years, while the
remaining personnel were
to be released from
service.

Under the revised arran-
gement, 25% of Agniveers
will continue to be offered
regular employment.while
the remaining 75% would
be given an oppertunity to
serve for another two

years, following which
they would be eligible for

Career trajectory

The revised arrangement creates a pathway for all Agniveers
to eventually become regular soldiers

W 25% of
Agniveers to be
offered regular
employment

on the basis

of merit, as
envisaged under
the Agnipath
scheme

® Remaining
75% to get
opportunity
for a 2-year
extension and
subsequent
enrolment

m Second engagement period to have
higher remuneration and seniority benefits

quirements.and operation-

al—eficiency. The evalua-
tion found that they Md

El?monstrated outst g

orman o-
tivation, physncal fitness,
and technological pro-

wess, according to the go-
vernment, he added.

The additional engage-
ment period was approved
on the recommendations

~of the three services fol-

consideration for enrol-
ment as regular soldiers,
Chief of Defence Staff, Gen-
eral N.S. Raja Subramani,
told mediapersons on
Wednesday.

Higher remuneration
The second engagement
period will come with
higher remuneration, an
enhanced Seva Nidhi pack-
age, and seniority benefits.
The decision follows an
assessment of the perfor-
mance of Agniveers in
Terms of organisational re-

[owing an elaborate evalua-
fion and feedback process.
The objective is to align the
aspirations of Agniveers
with the operational re-
quirements and organisa-
tional efficiency of the
armed forces, the Defence
Ministry said.

The government said a
detailed assessment of the
Agnipath scheme after four
years of implementation
had brought out several
achievements, including a
wider geographical foot-
print of recruitment across

.

districts, a more standar-
dised and transparent re-
cruitment process, and
high levels of physical fit-
ness, morale, motivation,
competitive spirit, and dis-
Cipline among Agniveers.

The scheme has also
contributed to enhancing
the skills, technological
adaptability, and educa-
tional qualifications of per-
sonnel during their ser-
vice. It has further enabled
the opening up of various
branches of the defence
forces to women.

Based on the assess-
ment and feedback, the go-
vernment has decided to
continue with the Agni-
path scheme while intro-
ducing the additional two-
year engagement period
for Agniveers and a subse-
quent pathway for their
regular enrolment.

ADDRESSING DISCONTENT
» PAGE 4
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The two-year extension for
Agniveers, with the option
of being retained thereaf-
ter in the armed forces, is
the outcome of a review of
the Agnipath scheme an-
nounced by the National
Democratic Alliance go-
vernment after the 2024
Lok Sabha election, in
which the BJP lost its par-
liamentary majority and
suffered losses in States
where armed forces re-
cruitment was high.

Soon after the results of
the election came in, with
the BJP at 240 seats and de-
pendent on its allies AG
form the governmept; one
of the first thingsdemand-
ed by the Jgmata Dal (Unit-
ed), theAelugu Desam p4t-
ty,and the Lok JgaShakti
Party had beepdreview of
the Agnipgif’'scheme. NDA

\/
Armed forces recruitmentis akey issue ipdttar Pdegh ang
Uttarakhand, which Willseoh hold slection€ #iLe PNoTo

()chem which replaced
\ perafanent recruitment in-
0 the armed forces below
officer ranks. In fact, wi-
despread protests had ta-
ken place in western Uttar
Pradesh, Bihar, and Rajas-
than when the scheme was
announced in 2022.

For the BJP, which will
defend its governments in
Uttar Pradesh and Uttarak-
hand in the upcoming As-
sembly elections — States
where armed forces re-

allies had gone.on reedrd
asking for @ review i 2024,
and cited gro -Iev?re-
sentmen qng) young
sters_piring 7 joip-the
apred forces.

BJP lossg
Accgrding to one estimate,
orre of the reasons for the
BJP’s losses in Rajasthan,
Haryana, and parts of Ut-
tar Pradesh was the resent-
ment with regard to the
four-year Agnipath

cruitment is considered
important — the review has
come as a relief. “We dfd
get feedback that ghiS was
an issue... WeAre happy
that this_Mas been a
nounced before the #ifst
ba completes #S four-
ear term,” sajda senior of-
fice-bearezAn the BJP.

Radiul’s assurance
he Leader of the Opposi-
tion in the Lok Sabha, Ra-
hul Gandhi, had said that
the Congress would be
scrapping the scheme alto-
gether if voted to power.
The changes in the Agni-
path scheme will, in a way,
help the BJP defuse what
could have turned out to
be a volatile issue for the
young people with regard
to employment, coming as
itdoes after the Gen-Z prot-
ests against the leak of
NEET papers and the dis-
content against the BJP on
the University Grants Com-
mission (UGC) social equi-
ty regulations.



Falling fertility rate has made

two-child norm outdated: SC

Top court says its 2003 judgment, which upheld such penal laws, needs a revisit by a larger Bench:

India’ s Total Fertility Rate has fallen from 3.02 to 1.9, going below the 2.1 replacement threshold

Krishnadas Rajagopal
NEW DELHI

he Supreme Court
I on Wednesday
held that laws pe-

nalising having more than
two children have lost their

refevance ue to the falling
ertlity rate in India.
“We are of the strong
opinion that laws that pe-
nalise having more than
two children have lost their
relevance. The foundation
of such laws, that is, the

fear of overpopulation, has

crumbled due o-

graphic changes in the past
few decades,” a Bench
headed by Justice P.S. Na-
rasimha observed.

The court said its 2003
judgment (in Javed v. State
of Haryana) which upheld
such penal laws, needed a
revisit by a larger Bench.

India’s Total Fertility
Rate (TFR) had fallen-from

nown as the replacement
fate, would allow one gen-
eration to completely re-
place itself.

“Even though India’s
population is not yet de-
clining, the TFR falling be-
low the replacement rate
will soon result in a demo-
graphic transition towards

QQ The foundation of such laws, that iis, the
fear of overpopulation, has crumbled due

to demographic changes in the past few

-

decades... the TFR falling below the : N

replacement rate will soon result in
ademographic transition towards
anolder population with a

declining share of the working-

age population
SUPREME COURT

an older population with a

declining share of _the
working-age population.
Therefore, laws aimed at

limiting population growth
mﬁﬁﬁha
observed.

The 2003 judgment had
referred” to the situation
that existed in China as of
2000 and drew inspiration
from the measures that it
had undertaken to control
the population.

Healthy growth

“The earlier perception
that population has a nega-
tive impact on develop-
ment does not hold water
any more. Rather than so-
ciety and the courts being
concerned about the nega-
tive consequences of high
population, it should in-

stead focus on the need to
encourage a  healthy
growth of population,” the
judgment, by a Bench in-
cluding  Justice  Alok
Aradhe, said.

The judgment pointed
out that the share of per-
sons aged 60 and above

ad risen Iro %

in 2014 to 9.7% in 2024,
AN government projec-
tions place that share at
nearly 15% by 2

India’s falling fertility
rate, the court said, would
necessarily mean a smaller
proportion of younger per-
sons in the future, and,

correspondingly, a larger
ageing population. The

court said the failure to
take notice of demograph-
ic changes would lead to
only serious consequenc-
es. Failure to adapt not on-

ly produced injustice, but
was_also an abuse of
power.

The judgment was
based on a petition filed by
Mangala Bhimrao Ingle,
whose election as sar-
panch of the Kakoda gram
panchayat in Maharashtra
was set aside on the
ground that she had more
than two children.

Justice Narasimha found
such laws linking mother-
ﬁm—r"lg—_ political represen-
tzi_‘l%?_f_‘_ﬁ_"&we

right to life) under the
Constitution.

“Allowing such laws to
stand excludes an entire
class of citizens from polit-
ical representation on
grounds bearing little ra-
tional connection to their
capacity to hold public of-
fice. It compels an uncon-
scionable choice between
bearing children and de-
mocratic participation, im-
pinging on the right to re-
productive autonomy
under Article 21,” Justice
Narasimha observed.

Seeking an immediate
fsamwf_me_m
judgment, the court -
'rﬁTfl'eﬂ'-tET-mll:mtpstro
conunue in her elected po-
man—wmlm——a ying any

proceedings against her.




Blow for Trump as Democrats seize Congress

Opposition flips seats long held by GoP, securing

majorities in both House and Senate in midterms

The U.S. President strikes a conciliatory note,
says disappointing results are ‘not a hit on him’

Thelandslide will give Opposition power to block

legislation, investigate Trump’s administration

Agence France-Presse
WASHINGTON

emocrats  seized
l) control of the U.S.
Congress after the

midterm election on Tues-
day, capturing the Senate
and House of Representa-
tives in a stunning, nation-
wide rejection of President
Donald Trump set to_put,
the brakes on the final two
years ol his term.

most of the electo-
ral races called by Wednes-
day, the Opposition party
won at least 237 seats_in

€ -member _House

love”, won the Senate de-
feating the State’s attorney-
general Ken Paxton, a close
ally of Mr. Trump. He be-
comes the first Democrat
to win Statewide office
since 1994 while Gina Hi-
nojosa unseated the State’s
Republican Governor,
Greg Abbott, ending de-
cades of Republican rule.
The scale of the victory
grew further when Abdul
-Sayed_defeated former
Republican lawmaker Mike

Rogers in Michigan to be-
come _the first Muslim
elected to the upper cham-

ber of Congress.

‘and increased its strength
in the 100-member Senate
to at least 54.

Democrats flipped seats
that had long been held by
Republicans, scoring
breakthroughs in South
Carolina, North Carolina,
lowa, Kansas, Ohio, Texas,
and Maine as lic anger
at rising living c com-

pounded _dissatisfaction
with an already deeply un-

popular President
In Texas, Democrat

James Talarico, a former
schoolteacher who cam-
paigned on a “politics of

Not a hit on me: Trump

Mr. Trump struck a conci-
liatory tone despite his his-
tory of questioning elec-
tions, telling The New York
Times he was “absolutely
willing” to accept the re-
sults. However, he later

s arned the Demo-
crats against launching any
effort to impeach him. say-
ing that it would “destroy”
their_party. The landslide

TP Sition

will_give the Oppositi
power to blogk legislation,

Jubilant crowd: Democraticgupporters in Texas react on Tuesday as the party secured major victories
in the midterm pollssREUTERS

launch broad " investiga-
tions into-Mr. Trump’s ad-
ministration, and thwart
his judicial and senior go-
vernment appointments.

“Michigan, we did it!”
Mr. El-Sayed said in a
speech at his election
headquarters after his his-
toric win in Michigan.

Mr. El-Sayed won des-

pite a last-minute curveball
in his campaign when con-
gresswoman Haley Ste-
vens, who lost the Demo-
cratic primary to Mr
El-Sayed, came out in sup-
port of the Republican can-
didate at the 11th hour.

In Kansas, Methodist Mi-
nister Adam Hamilton be-
came the first Democrat

elected to the Senate from
the reliably conservative
State since 1932. lowa had
not elected a Democratic
Senator since 2008.

In Maine, former logger
Troy Jackson defeated
long-time Republican Se-
nator Susan Collins, the
party’s seventh Senate seat
captured from Republi-

cans. Democrats also pro-
tected key Senate seats of
their own, including Jon
Ossoff in Georgia and an
open seat in  New
Hampshire.

The party’s House victo-
ry saw gains across Penn-
sylvania, Kentucky, Arizo-
na, North Carolina,
Wisconsin and New Jersey,
including districts Mr.
Trump had carried com-
fortably in 2024.

Historic firsts
In a closely watched bell-
wether, Democrat J.D. Ford
ousted Republican con-
gresswoman Victoria
Spartz in Indiana, captur-
ing a district Mr. Trump
won by 17 points two years
back. Democrats won Ge-
orgia’s governorship, elect-
ing former Atlanta mayor
Keisha Lance Bottoms as
the first Black woman go-
vernor in U.S. history.
Republicans had some
consolation in  Florida,
where Trump-backed By-
ron Donalds became the
state’s first Black governor
and Ashley Moody re-
tained a Senate seat — but
only after seeing off sur-

prisingly strong Democrat-

ic challenges.
Democratic_control of
Congress will allow the
“party to pursue investiga-
uons into [“E ll'aﬂ war, 1im-
TTOIC t

and allegations of corrup-
ion, while blocking Mr.
rump’s_agenda and se-

nior appointments.

Democratic Representa-
tive Robert Garcia, now ex-
pected to lead the power-
ful  House  Oversight
Committee, warned Repu-
blicans on social media:
“LAWYER UP.”

House Democratic lead-
er Hakeem Jeffries de-
clared Mr. Trump’s MAGA
movement “on the run
from sea to shining sea”.
Mr. Jeffries could become
the first Black Speaker of
the House when the new
Congress meets in January.

Despite his conciliatory
remarks, Mr. Trump also
insisted on social media
that Republicans would
have won “IN A LAND-
SLIDE” if he had been
running.

MORE REPORTS ON
» PAGE 4,12,13,14&15



on
ms
ns,
1d,
Us
1as

‘he
en,
:ap
his
oy
red
ter
2n-

m

est
‘he
aw
1p-
are
an
he
in

2as
in-
‘he
2ri-
ng
me
we

Wash.

every state getstwo Senators |

THENEW U.S.SENATE MAP

Maine -
Verm. ]
kN.H.
Mass

is. Ny gy

~Rho.

/ ~——Conn.
=—N.J.

N.D.

Nev.
- -l
/ ary.
Ariz.
=5 Dem.
S Rep.
Win Flip
wi# Reporting
No election
SOURCE: NYT
House of
Alas. Representatives
Hawaii Lower Two-year
chamber members | terms
. The House of Bills concerning
How TH E U s Representatives can taxation and
odo impeach federal officials, government revenue
CONGRESS WORKS i including the President, must originate in the
e whilethe Senate conducts | House of
® The Senate, which is the —_— impeachmenttrials and Representatives,
Upper House, and the House yil decides whetherto although the Senate
of Representatives (thelLower IMI remove them fromoffice. | canamend them.
House) togethermake up the
Congress. Bothchambers
must approvedegislation TheSenate
before it can be sent to the , Upper chamber
Presidentto be signed into law. if 1 0 0
g b . Six-year terms members
® Eachstate’srepresentation e iiiatd i, : .
inthe House is proportional to ‘,mv"" . l h kigidia Athird of the Senate is elected every 2 years.
its population. For the Senate, ”III ll I I I ll Ihl The Senate alone has the power to

Pry I TR Y NI ! . ) "
T i (. confirmappointments, including that of

H& the President, Cabinet members and

federal judges, and approve treaties by a
two-thirds majority.

irrespective of population. =7 el b o '{"
. Al

® The President has the n]/ﬂﬂ‘n‘[ﬁ]ﬂmn l
bl s g 04 111

s [ W

power to veto legislation.

A




How U.S. midterm poll results could

shape geopolitical options for India

Republicans have faced losses but it is unclear whether Trump will seek an early exit from the Iramwar; the victory of
candidates from immigrant families could temper anti-immigrant rhetoric; tariffs and trade deal other areas of interest

NEWS ANALYSIS

Suhasini Haid
NEW DELHI

he dramatic results

T of the U.S. midterm

elections will prob-

ably have less i lmpact on ln
dia-U.S. bilateral

than on geopolitics and. as
aresult, India’s “operating
environ | .
The elections gave the De-
mocrats a majority in the
House of Representatives
and a comfortable edge in
the Senate, which means
U.S. President Donald
Trump will face restraints
on both domestic and fo-
reign policy.

In interviews given after
the results began to come
in, Mr. Trump said he stood

by his decision to attack
Iran in February 2026, but

acknowledged that Iran
was_“part” of the reason
for Republican losses.

Itisn't clear whether this
means he will give talks
with Iran a greater chance
and look for an early exit
from the war, but New Del-
hi will watch closely.

Since the U.S.-Israel
strikes on Iran began, at

U.S. Secretary of State Marco Rubio, left, had made positive
comments on the FTA when he visited Mumbai last month. AnI

least 24 Indians have been
killed, including 15 seafar-
ers, who died in attacks by
the U.S. and Iran on vessels
in the Strait of Hormuz and
the Gulf of Oman.

The Hormuz blockade
has had a choking effect on

“specific aspects” of fo-
reign policy would be af-
fected by the results.

The results could have a
mixed, or even negative, ef-
fect on India’s ties with
Russia_and its_import of
Russian oil.

India’s energy and fertilizer
imports.and goods trade,
and any cessation of hostil-
ities woul :

too soon for India.

“Both an escalatory,
costly and unnecessary
war as well as inflationary
tariffs have been negatively
assessed by voters,” said
Navtej Sarna, a former In-
dian Ambassador to the
U.S. and Israel, who said it
was still early to see what

Mr. Trump’s decision on
October 16, 2026, to waive
all tariffs on countries im-
porting Russian oil under

the Lindsey Graham sanc-
tions Act (SRIA) has given

100% on Russian il im-
ports to remain waived.
Ministry of External Af-
fairs officials:have said In-
dia willnot bow to unilater-
al  UsS. sanctions in this
case."However, compared
with July 2026, when India
imported about 51% of its
oil needs from Russia, the
figure dropped to 44% in

August and 33% in
September.
FTA negotiations

Another area where India
would benefit from con-
straints on Mr. Trump’s
“adventurism” is tariffs
and the Free Trade Agree-
ment (FTA) negotiations
with the U.S.

Despite positive com-
ments from U.S. Secretary
of State Marco Rubio, who
travelled to Mumbai last
month and met top Indian
industry leaders, there is
5 F er

the FTA can be ready in
time for Mr. Modi’s visit to

which is already done to a
great extent,” former diplo-
mat Mohan Kumar told The
Hindu.

“On balance, I see a
strong chance of the deal
being done by the time or
when the PM is in Miami
for the G-20 meeting,” he
predicted, citing rising in-
flation and mishandling of
the economy as election
issues.

The rise of Democratic
governors, senators and
Congress members from
immigrant families in these
elections could mean a re-
duction in the anti-immi-
grant rhetoric that has wor-
ried Indians and persons of
Indian origin (PIOs) in the
US. over the past few
years.

However, it is unlikely to

change the administra-
e ot : i
sas, restricting the naturali-
sation of professionals and
deporting undocumented

migrants, as these have wi-

India a temporary

North America and Europe

reprieve.

However, the SRIA had
widespread bipartisan sup-
port, and New Delhi will
need to work both sides of
the aisle if it wants the Act
calling for tariffs of up to

in__mid-December 2026,

when he will atten e
G-20 summit in Florida.

despread support.

Finally, India will watch
closely whether the Repu-
blican loss will affect Mr.

“The general climate af-
ter the midterms is margi-
nally favourable for the
conclusion of the deal,

Trump’s Indo-Pacific_poli-
¢y, U.S. ties with China, and
his interest in the Quad
grouping.




U.S. midterm impact on India: faster

trade deal talks, higher tarifts likely

NEWS ANALYSIS

T.C.A. Sharad Raghavan
NEW DELHI

The results of the U.S. mid-
term polls, which show
that the Democrats having
gained control of both the
Senate and the House of
Representatives, will likely
hasten talks between India
and the U.S. on a trade deal
but could also see higher
tariffs on India until the
dealis closed, experts said.
On one hand, a desire to

quickly close the trade pact
to show strength domesti-
cally may induce Mr.
Trump to raise tariff pres-
sure on India, while on the
other, Indian negotiators
will likely see this election
Tesult as an opportunity to.
push through a favourable
deal for India.

U.S. pressure to rise

According to Ajay Srivasta-
va, founder of trade think-
tank Global Trade Re-
search Initiative, this loss
will push U.S. President
Donald Trump to increase

Difficult choices: U.S. President Donald Trump may exert pressure
on India to reach a trade deal. AP/ REUTERS

Trump will now
use his
executive powers to
pressure India for a
quick deal that secures
market access for US.
farm, industrial goods,
alongside other sops
AJAY SRIVASTAVA

Global Trade Research Initiative

executive powers. to pres-
sure India for a-quick deal
“that secures market access
for U.S. agricultural and in-

dustrial goods, alongside
other ‘major concessions

his exercise of his execu-
tive powers to pressure Ins
dia into accepting a deal.

“With foreign policy lev-
erage failing against Rus-
sia, China and Iran, Trump
needs a quick win,” Mr. Sri-
vastava said. “Expect
heightened pressure on In-
dia for a trade deal to prove
American clout.”

Leaders in the U.S. and
India have repeatedly said
over the last few months
that the deal between the
two countries is almost
ready and is awaiting final
approvals.

India, in particular, has
been holding out until it re-
ceives an assurance that it
will win a clear advantage

over its competitors.
“Trump will now use his

for. U.S. companies,” Mr.

Srivastava said.

While the U.S. Supreme
Court in February de-
fanged Mr. Trump’s reci-
procal tariff policy that had
seen tariffs of up to 50%
being levied on India, the
President has other tools
through which he can levy
tariffs.

According to Deep Pal,
director of geopolitics and
policy at the Koan Adviso-
ry Group, the implications
of these election results
might lead to some difficul-
ty for Mr. Trump in gaining
support for his policies.

“For this administra-
tion, especially after to-
night, any decision has to
look like a win domestical-
ly, to core Republican vo-

ters,” Mr. Pal said.

“With Congréss-out of
his hands, a lot willdepend
on how much, eontrol Mr.
Trump has.over the Repu-
blican party and if there
will be anypurchase for his
ideas”

However, Mr. Pal point-
ed out that the Indian go-
vernment might view this
new reality in the U.S. with
greater optimism.

“Indian negotiators, on
the other hand, may think
that the new realities will
make the Trump adminis-
tration amenable to a bet-
ter trade deal for India,
breaking the current dea-
dlock, and leading to a flur-
ry of new conversations,”
Mr. Pal said.

He added, though, that
the White House has so far
shown it does not believe
in stepping back, but rath-
er in doubling down.

Tariffs may surge

The U.S. has already imple-
mented several tariffs on
India and other nations
and has put into place tools

and gas, was first co-pro-
posed by a Republican and
Democrat senator and re-
ceived significant biparti-
san support during its pas-
sage in both the Senate and
the House.

Act in abeyance
Mr. Trump has kept the
provisions of the Act in
abeyance for now in na-
tional interest, but even if
he were to decide to imple-
ment the tariffs, he will not
receive resistance from the
Democrat-controlled Con-
gress due to the bipartisan
support the Act received.
The U.S. is also current-
ly investigating India_and
other countries un c-
tion 301 of the U.S. Trade

Act of 1974 into whether
they are using strategic ex-
cess manufacturing capaci-
ty to hurt the U.S. econo-
my. Mr. Trump can
authorise additional tariffs
on the basis of the findings
of this investigation with-
out the need for Congress
approval.

10% tariff

He has already imposed a
tariff of 10% on India on
the basis of a Section 301
investigation into whether
U.S. trade partners were
doing enough to prevent
the import of goods made
using forced labour.

These Section 301 tariffs
will come on top of the
50% tariffs Mr. Trump im-

osed | ec-
tion 232 of the Trade Ex-
pansion Act of 1962 on the
import of all steel and alu-
minium, including from In-

that_empower it to levy
more.

~The Lindsey O. Graham
Iran Act of 2026, which en-
visages tariffs of up to
100% on countries such as
India that import large
quantities of Russian oil

dia. The U.S. Supreme
Court, while striking down
the legal basi ci-
procal tariff system, al-
lowed the Section 232 ta-
riffs to remain. Even a
Democrat-led  Congress
will not be able to revoke
these tariffs.




Trump’s midterm drubbing exhibits

the power of data-centre opponents

Democrats promising data-centre moratoriums win state offices; bonds rally, Al stocks drop on Al slowdown fears in markets; size and breadth of the
Democratic wave are coming into focus; the victories hand political heft to backlash against projects which are at the heart of Al boom

NEWS ANALYSIS

Reuters
HONG KONG

0ggonents of data

winners of the Democrats’
Tandslide wins in the U.S.
mlaterm elections, point-

ing to a_shifting public
mood on Al and, investors
said, a possible slowdown
of the boom that has pro-
pelled US. economic
growth and stock markets.
The size and breadth of
the Democratic wave were
still coming into focus. But
in gubernatorial races in
Texas and Georgia, Demo-
crats who campaigned in
part on a moratorium on
data centre development
won offices that the party

had not held for decades.
Their victories hand
political heft to the back-
lash against the projects,
which are at the heart of
d,

thlrsty for_water, hungry
for electricity and increas-

ingly unpopular with their
neighbours, investors sai ,EbOUTS'V‘id.

Tough norms likely
Investors say the results
are liks

ely to usher in tough-
er regulation_and could

le across financial mar-
Eets where Al stocks were

Fresh wave: People wait in line to vote during the U.Sgmidterm glections in New York City, U.S. REUTERS

“In our view, the signifi-
cance of these midterm
elections is more like a re-
ferendum on Al than a re-
ferendum on (Donald)
Trump,” said Aidan Yao, a
senior investment strate-
gist at the Amundi Invest-
ment Institute, the re-
search arm of Europe’s
largest asset manager.

“If the Al theme is sub-
ject to some restrictions,
then<the U.S. economy,
U.Swinflation and U.S. mo-
netary policy all become
very, very uncertain.”

In the mix too is the up-
coming IPO of Anthropic.
The world’s largest Al com-

falling on Wednesday; big
bets have already started

to wobble due to concerns
about  spending and
overcapacity.

pany is preparing to begin
formally marketing shares
to prospective _investors
next week. An amended
regulatory filing on Mon-

o

But éven Republicans
turned against data
centres, which
opponents say, drive up
utility bills, pollute night
sky and do not create
sufficient jobs or taxes to
justify sops states pay
day showed Anthropic’s
net loss narrowed in the
third quarter, as revenue
surFed 47% from a quarter
earlier to $16.96 billion,
though the pace of growth
slowed.

Texas sweep

The most stunning ballot
box repudiation was in
Texas, which GLJ Research

has estimated accounts for
about a quarter of U.S. da-
ta-centre capacity that is
due to come online by
2030. Democrat Gina Hi-
nojosa ousted Greg Abbott
as governor in an upset
that ended three decades
of Republican hold on the
office, while fellow party
member James Talarico
became the senator-elect.
A conservative, oil-rich
state, Texas has worked for
vears to reinvent itself as a
tech_hub, attracting com

panies like SpaceX and en-
trepreneurs _like  Elon

Musk, who donated more
than $150 million to the Re-
publican campaign.
But even Republicans
turned  against  data
centres, which opponents
say drive up utility bills,

pollute the nightsky with
lights and do not create
sufficient jobs or taxes to
justify the incentives that
states pay.

“Data centres in space
looking pretty appealing
right now,” Musk said on
social media after the
election.

“Guess my election-in-
terfering space lasers
didn’t work this time.”

In Georgia, where com-
mercial real estate services
and investment firm CBRE
says Atlanta is the most ac-
tive data-centre construc-
tion market in the country,
Democrat Keisha Lance
Bottoms won the guberna-
torial contest, ending more
than two decades of Repu-
blican control.

The Al trade
Al has been a dominant
theme this year in the fi-
nancial markets, driving
stocks higher due to bets
on chip demand while
pushing up bond yields, as
the data centre construc-
tion boom boosts econom-
ic growth.
Chip and Al firms like
n-
ics, SK Hynix and Kioxia

fell in Asia - along with
bond yields - on

Wednesday.

“The Democrats will
likely push for greater reg-
ulation,” said Nick Ferres,
chief investment officer of
Vantage Point Asset Man-
agement, a fund manager
in Singapore.

“The two key risks ...

have been the return on in-
vestment and the financing
of the boom. Both have
likely become more chal-

lenging now.”

Shares in U.S. data
centre operators Applied
Digital,Terawulf, Core

Scientific and Irenfell in
pre-market trading, with
losses ranging from 0.16%
to 2.9%. Neocloud compa-
ny Nebius rose nearly 2%,
while rival Coreweave
dipped 0.32%.

To be sure, many ana-
lysts said a slowdown in the
building of data centres in
the U.S. did not necessarily
herald a change in demand
for Al or computing power,
and some view a roughly
8% drawdown in the Nas-
daq over the past month as
an opportunity to buy.

Still, Ilan Benhamou on
J.P. Morgan’s equity sales
desk inNew York called the
Texas race “the only thing
that matters” in a pre-elec-
tion note to clients, and in-
vestors are taking it as
awake-up call.

“Companies do have to
have the social license op-
erate, and I think the cur-
rent Al providers really
have a PR crisis right now
on their hands,” said Katie
Koch, chief executive of as-
set manager TCW, at a
Hong Kong financial
summit.

“They need to define
what the social utility is go-
ing to be of Al and data
centres to Americans, and
so far they’ve been failing
to do that.”



India-Nepal step up engagement

ahead of Balen’s maiden visit

Misri met Foreign
Affairs Minister

Shisir Khanal and
Foreign Secretary
Amrit Bahadur Rai

Yubaraj Ghimire

& Shubhaijit Roy
Kathmandu, New Delhi,
November4

AHEAD OF Nepal Prime Min-
ister Balen Shah’s India visit,
Foreign Secretary Vikram Misri

met Foreign Affairs Minister
Shisir Khanal and Foreign Sec-

retary Amrit Bahadur Rai in
Kathmandu on Wednesday, as
they discussed “connectivity,
trade, development cooper-
ation, energy and people-to-
people relations”.

Misri is scheduled to meet
Prime Minister Shah —who is
expected to visit India from No-
vember 22t024 — on Thursday
to give a formal and final shape
to his likely visit. If the visit ma-
terialises, this will be Shah'sfirst
to any neighbouring cotintry
afterassumingoffice in March.

On the meeting between the
two foreign secretaries, the Ne-
palese foreign ministry said on
Xthebilateral talks covered the
entire gamut of Nepal-Indiare-
lations, “including exchange of
high-level visits, connectivity,

Foreign Secretary Vikram Misri meets Nepal Foreign Minister
Shisir Khanalin KathmanduonWednesday. ani

trade, development cgoper-
ation, energy and people-to-
people relations, underscoring
the strong bondbetween the
two countries”.

It a post on X, the Indian
Embassy in Nepal said Misri
heldtalks on a range of issues of
mutual interest with his Nepa-
lese counterpart in preparation
for Prime Minister Shah’s visit.

Misri, who is in Nepal on a
two-day visitat the invitation of
Foreign Secretary Rai, paid a
courtesy call on Foreign Min-
ister Shisir Khanal and dis-
cussed prospects forexpanding
the multifaceted bilateral part-
nership presented by up-
coming high-level engage-
ments, it added.

Accordingto Nepal'sforeign
ministry, various mattersrelated
to further deepening the multi-
faceted partnership and
strengthening the age-old ties
were discussed.

Khanal said the close rela-
tions between Nepal and India
“will gain new heights”, accord-
ingtothe ministry. The twosides
discussed various aspects of bi-
lateral cooperation, including
energy, trade, sportsand educa-
tion, with a focus on further
strengthening multifaceted re-
lations and deepening the his-
torical friendship between the
two countries, it added.

Earlier in the day, Misri was
welcomed at the airport by
India’s new Ambassador Sudha-

kar Dalela along with the offi-
cialsofNepal’s Foreign Ministry
andIndian Embassy. Ambassa-
dor Dalela arrived in Kath-
mandu on Tuesday and will
soon be presenting his creden-
tials to the President of Nepal.

Misri alsopaid a courtesy call
on Finance Minister Swarnim
Wagle and discussed economic
collaboration between the two
countries.

InSeptember, Wagle'svisitto
India was part of Kathmandu’s
efforts to make up for its earlier
actions —Nepal Prime Minister
Shah had not met then Indian
Ambassador to Nepal Naveen
Srivastava for some months
(aside from a joint call on by a
group of foreign ambassadors
based in Kathmandu), and his
subsequent reluctance to meet
Foreign Secretary Misri in May,
which resulted in the latter’s visit

In early Ségtember, the
Nepal PM thanked India for i

timely assistance in the after-
math of the flash floods that left
more than 1,200dead and thou-
sands missing.

The course correctioninties,
accordingtosources, had begun
before the flash floodstmckK.

In June, Nepal’s top leader
Rabi Lamichhane of the ruling
Rashtriya Swatantra Party (RSP)
visited New Delhi. During his
visit, Lamichhane had met PM
Narendra Modi and Union
Home Minister Amit Shah.




20,000 troops being deployed to

Jakarta after arrest of top generals

Associated Press
JAKARTA

Indonesia’s military is de-
ploying more than 20,000
troops and personnel to
the capital, Jakarta, offi-

cials said on Wednesday, as
authorities investigate an
alleged illegal wiretapping
operation targeting the
President that has led to
the detention of three se-
nior police generals.

The scandal took on ad-
ded significance after the
presidential palace said the
alleged wiretapping target-
ing_Presiden 0
Subianto could be regard-
ed as conduct “leading to-
ward treason”. Sensitive

e
through a head of state’s
communications could en-

Gen. Listyo Sigit Prabowo, the presidential chief of staff and former
police chief,is among those implicated in the scandal. AP

danger-the state and na-
tional leadership, it said.
Among those implicated

in the scandal is the presi-
dential chief of staff, Gen.
Listyo Sigit Prabowo.
There are allegations
that Cabinet officials, polit-
icians, journalists, civil so-

ciety leaders, and business
executives were also sub-
jected to unauthorised
surveillance.
Authorities__have not
confirmed that the deploy-
ment is connected to the

wiretapping probe. The
first phase began on Mon-

day with 2,100 personnel
from units already sta-
tioned in Jakarta. Troops
from outside the capital

were to start arriving on

Wednesday, bringing the
total number of personnel

involved to 20,980, accord-
ing to the navy operations
assistant, Vice Adm. Yayan
Sofiyan.

Sofiyan did not_elabo-
rate on the purpose of the
deployment or respond to

uestions_about er
there were concerns about
security or political ten-
sions in Jakarta.

Indonesian armed forc-
es spokesperson Maj. Gen.
Muhammad Nas said the
troop movement was stan-
dard procedure for main-
taining national security
and territorial integrity.




