Govt. to ease MSME, start-up

entry into R&D in defence

Saurabh Trivedi
NEW DELHI

Defence Minister Rajnath
Singh on Tuesday unveiled
a set of policy initiatives
aimed at lowering techni-
Tal and nhnancial barriers
for MSMEs and deep-tech
start-ups seeking to partici-
pate in defence research,
development and
manufacturing.

Unveiling the initiatives
at “VIMARSH 2026”, a
DRDO-Industry  Synergy
Meet, Mr. Singh said the

Rajnath Singh

cure mechanism for shar-
ing DRDQ-developed soft-
ware source codes with

collaboration between the
Defence Research and De-

velopment Organisation
(DRDO) and industry
should extend beyond pro-
duction to the enfire tech-
nology value chain; includ-
ing research, =~ design,
testing, certification and
manufacturing. The new
framework provides for di-
rect funding, incubation
support and dedicated ac-
cess to DRDO testing facili-
ties for MSMEs and
start-ups.

A standardised and se-

licensed industries has also
been introduced to accel-
erate software-defined de-

ciety of Indian Defence Ma-
nufacturers and Laghu
Udyog Bharati to widen in-
dustry outreach and en-
courage greater participa-
tion from smaller
enterprises. The DRDO
signed a contract with the
Quality Council of India for
version 2.0 of the System
for Advanced Manufactur-
ing Assessment and Rat-
ing, aimed at benchmark-
ing the manufacturing
maturity of domestic de-
fence enterprises.

Mr. Singh said the go-
vernment’s measures, in-
cluding the Positive Indige-
Trisation Lists, Make iIn

Tence capabilities and ad- hrdim,1DEX, ADITI and al-

dress technology location of 259 e-

obsolescence. fence R&D budget to the
private sector, had created

MoU exchange a broader ecosystem for

Nine Licensing Agree- defence innovation.

ments for Transfer of Tech- “Companies that invest

nology were handed over
to 13 manufacturing partn-
ers to facilitate commercial
production of advanced
defence systems.

Strategic MoUs were al-
so exchanged with the So-

in new and emerging tech-
nologies today will become
the leaders of tomorrow,”
he said, stressing that fu-
ture warfare would be
shaped by technological
superiority.




Armed assailants kill two

Kuki women in Manipur

The Hindu Bureau
GUWAHATI

The ongoing wave of eth-
nic violence in Manipur
claimed two more lives on
Tuesday. Officials in the
Naga-majority Tamen-
glong district confirmed
that unidentified gunmen

attacked Leisangphai vil-
lage around 3 p.m., killing
two Kuki women.
Phalneichong alias
Chonga Sitlhou, 78, was
collecting firewood .when
the assailants fired at her.
Kimjalhing, alias Kimneo
Singson, 28, whe had re-
turned home to assist her
parents with farming after
completing her nursing
course, was shot dead at

Officials in the Naga-majority Tamenglong district confirmed that

unidentified gunmen attacked Leisangphai village. FILE PHOTO

the same place. The attack
followed the September 13
killings of four Kuki civi-
lians, including two wo-
men, allegedly by Naga ex-
tremists in Tamenglong
and Noney, also a Naga-do-
minted district.

On_August 27, alleged
Kuki armed groups killed

four Naga civilians In the
Kuki-majority Kangpokpi
district.

CONTINUED ON
» PAGE 12



Armed assailants kill 2
Kuki women in Manipur

Condemning Tuesday’s attack, the Kuki-Zo Council
(KZC) said the repeated killing of Kuki-Zo civilians
has assumed an “unacceptable and alarming pat-
tern” and could no longer be dismissed asdsolated

incidents.

“The KZC views these killings, repertedly involv-
ing the [National Socialist Council of Nagalim (Isak-
Muivah)] NSCN-IM and the [Zeliangrong United
Front (Kamson)] ZUF-K, as part of an escalating
pattern of attacks against Kuki-Zo civilians in Mani-
pur. The continued targeting of civilians raises se-
rious concerns about-attempts to terrorise and
drive Kuki-Zo cemimunities from their settle-
ments,” the Conncil said in a statement.

The Couricil demanded that the Manipur and
Central governments protect vulnerable civilians,
bring the perpetrators to justice, and take firm,
lawful action against armed groups attacking civi-
lians.

To register its protest, the KZC notified all Kuki-
Zo civil society organisations that no Kuki-Zo per-
son killed by Naga armed groups in Manipur would
be buried until further notice.




A cosperation
L ot s weaacwork s an alternative
to a geopolitical view of Al development

‘ rtificial Intelligence is at a strange cross-

roads, with th ] nt

disregarding frontier Al developers’ own
call for a global development slowdown of mo-
dels due to hacking risks and misalignment and
the BRICS Summit offering an alternative view of
how geopolitics should respond to this rapidly
evolving situation. The Al firms and the U.S. go-
vernment have long framed the astronomical
sums being funnelled into data centres and other
associated investments as key to holding their
ground in a U.S.-China competition. During the
Summit, Prime Minister Narendra Modi warned
against the “weaponisation” of technology and
minerals, while Chinese President Xi Jinping tout-
ed the potential of a “BRICS Al open source com-
munity” that would challenge any one country’s
dominance in the sector. India has taken the mid-
dle path, not joining any protest against U.S.-led
models, while underscoring the need to keep Al
development insulated from national rivalries.
While some of this approach is informed by the
fact that India’s Al ecosystem is relatively fled-
gling, it is also a nod to the reality thatthis is a
technology that may radically reshape the global
economy, and participating evervin its deploy-
ment may have dividends acress time.

And yet, the Global South finds itself wedged
occasionally in great power rivalry dynamics, for
instance suffering fram a global pull out of An-
thropic’s powerful-Fable and Mythos models. A
world of trade disputes spilling into supply chains
cannot and should not impact the proliferation of
Al capabilities, as timely and comprehensive ac-
cess to these technologies is key to national se-
curity. It'is encouraging that the BRICS Summit’s
joint initiatives on Al are building more avenues
for cooperation among middle powers to combat
this concentration. Open source and collabora-
tive approaches can insulate nations from bellige-
rent and unpredictable policymaking on Al from
the U.S. While such models lag behind in capabil-
ities from the frontier proprietary ones, they con-
tinue to improve at a rapid clip, a heartening
prospect for deployment-heavy economies
where Al development is not at such an advanced
stage. This is especially true as Al systems show
signs of defying instructions and going to great
lengths — even hacking into vulnerable systems —
to achieve a given task. The weaponisation of
such capabilities, which can be supercharged or
minimised depending on who is in control, raises
concerns for countries with weakened cyber de-
fences. Proliferation of defensive capabilities
against such evolving risks is only possible when
nations collaborate on making them broadly and
cheaply available. BRICS should be one such fo-
rum. Al brings up the biggest known unknowns
of history, and considering the dangers to hu-
manity therein, it should not fall into the geopol-
itics and hierarchies of haves and have-nots that
guide the thinking of the hawks at the frontier.




How Al risks can outpace safeguards

A statement that an A model has ‘safe;
if taken to mean that the safeguards prevent harm altogether, as users can save data offline before their account is terminated

quards’ can be true to the extent that Al companies can act on potentially harmful information when they detect it. but false

EXPLAINER

Vasudevan Mukunth

The story so far:
n a September 10 report, Anthropic
said it had blocked userSTrom using

a 3. However, the report
dlb() left undmuased an older problem
that also raises questions about what

Claude could really have done, and where
Anthropic might itself be caught in a bind.

Sensing danger

Today, Al companies like Google,
Anthropic, and OpenAl are mostly
policing themselves while also building
out a powerful technology. In this
context, self-policing should stoke some
concerns: for example, that employees
who leave these companies proclaiming
insufficient attention to safety, like Jacob
Coxon did, are probably being more

theatrical than constructive; ;h,E' AL
companies could be talking up how

ands; and that develo)

IS
S shouldnot release a new
capability before they havealso
engineered adequate safeguards.
nthropic's report is candid that its
earlier Opus 4 and Sonnet 4.5 models had
“less stringent” safeguards against use in
biology because internal evaluations had
concluded they were not capable enough,
and that Anthropic decided to control
cess only in its newer models,
espeually Fable 5. ‘l he wmpdny had also

s of users
who used the older models for biology
research for many weeks. For just two
examples: One researcher wished to draft

The input and output classifiers are only on alert when sufficientipattern has accumulated. GETTY IMAGES

a grant proposal for gain-of-function
research on the chikungunya virus. And
some developers involved Claude in a
guided rocket programme, ncluding a
mmmﬁmmmﬁl

1
TASCS, AT [“TI)PIC alﬂ It terminate
0

users’ 4 S as 500N as the

CIt Use Decame clear.
=RT'moders require sophisticated
hardware and software setups; including
software components called input and
output classifiers, which respectively
check the user’s inputs and the model’s
outputs. As theréport putit, a classifier
“cannot simultaneously enable bepefit
‘"‘WI’;(S%‘"_“ESWM
Somic knowledge can be used f

g or

S
the user’s account.
Rifle or wheelchair?

If the means and the opporlunily both
exls! wouldn tan AI u)mpdny s d..um (o

the company closes an account?
—_— —

This is a useful question because it
réveals two details that are often
conflated: the company needs to have a
checkpoint and the checkpoint needs to
be able to recognise that information
presented to it is harmful. So, while there
is a built-in gap between output
generation and output delivery, the
checkpoint also needs to be able to tell
whether the output is harmful — and it
would be reckless to attempt to do so
based on single messages.

Say you are watching a worker hand
small pieces of metal out of a window to
someone on the other side, and your job
is to say if the recipient is building a rifle
or a wheelchair. At first you will not be
able to say much because all you see are
pins, springs, plates, and screws going
through. But over time, the sequence of
parts and the larger parts will reveal if the
intended object is a rifle or a wheelchair.
Similarly, a user may prompt Claude to
@mmﬂdm as in

anks. The input and output classifiers are
only on alert when a sufficient pattern has

Can be mferred from a sinEIe message do

not excuse Al companies, as the limits
also reveal what the companies’
“safeguards” actually entail. A statement
that “there are safeguards” can be true to
the extent that the input/output classifiers
act on potentially harmful information
when they detect it, but false to the extent
that the “safeguards” have prevented
harm altogether, thanks to data
exfiltration before termination.

Export controls

This is not a new problem. Older systems
have dealt with similar issues for decades.
Curiously, they did not solve the problem;
instead, they roughly converged on two
alternatives: restricting the people who
could access a technology, then tracking
patterns of use over time. (This is also the
“trusted access programmes” paradigm
the Anthropic report mentions later.)

A well-known system with these
features is export controls. Neither the
Cold-War-era Coordinating Committee for
Multilateral Export Controls nor the
Wassenaar Arrangement and the Nuclear
Suppliers Group of today have inspected
individual shipments. Instead, to meet
their conditions, participating actors have
generally required an export license
linked to a specific end-user and an
end-use certificate, and have had to steer
clear of a list of barred organisations and
countries. Without having to track
individual shipments of some parts or
expecting them to reveal if they’re headed
for a power plant or a weapons facility,
thus, the regime can simply control who
can access those parts at all.

Singily % g

OIDINgG, an
during (he American methamphetamine
crisis. For different reasons, empowering
the classifier has not been the answer.

However, that still leaves the question
of completely restricting access to
dangerous Al models — operating with the
prospect of ‘data exfiltration before
termination’ — open.

THE GIST

v

In a recent report, Anthropic
said it had blocked users from
using its Claude Al model for a
range of potentially harmful
activities across cybersecurity,
surveillance, and
biotechnology between
December 2025 and August
2026.

v

Al models include components
called input and output
classifiers, which respectively
check the user’s inputs and the
model’s outputs. As the report
putit, a classifier ‘cannot
simultaneously enable benefit
and prevent harm’ in contexts
where some knowledge can be
used for good or for bad.



VB-G RAM G scheme trails

MGNREGS by 9% in August

July and August show lower employment generation year-on-year as cumulative persondays fall

32%, from 29.78 crore to 20.21 crore; pause in agricultural activity led to dip in jobs, say officials

Sobhana K. Nair
NEW DELHI

n its second month of
l operation, the govern-

ment’s new rural em-
ployment scheme, Viksit
Bharat Guarantee for Roz-
gar and Ajeevika Mission
(Gramin) (VB-G RAM QG),
registered a modest im-
provement in employment
generation. However, a
year-on-year comparison
with the MGNREGS for Au-
gust shows a 9% decline in
the availability of work for
the rural poor.
—1m its first month of im-
plementation, the new
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The VB-G RAM G lets States align the programme with local

agricultural calendars. K. K. MUSTAFAH

crore to 20:21 crore, a de-
cline of 32.13%.

scheme reported a 48.01%

decline in persondays gen-
erated compared with the

MGNREGS, falling from
1765 crore in July 2025 to

However, in both July
and August, the gap could
be wider since no person-

days were generated in
West Bengal in 2025. The

9.18 crore in July 2026. Au-
gust showed a smaller
year-on-year decline than
July. Persondays generated
fell from 12.12 crore in Au-
gust 2025 to 11.03 crore this
year, a decline of 9.01%.
Taken together, July and
August 2026 showed lower
employment generation
than the corresponding pe-
riod in 2025. Cumulative
persondays fell from 29.78

implementation _of the

was stalled in December

2021, with t -
- .
ing all financial disburse-

ments to the State on
March 9, 2022.

‘Too early to judge’

According to senior offi-
cials in the Union Rural De-
velopment Ministry, it is

too early to judge the per-
formance of the new
scheme. They said the 60-
day pause in agricultural
activity has also contribut-
ed to the dip in employ-
ment generation. So far, 16
States and Union Territo-
ries have notified their res-
pective peak agricultural
periods.

The Act allows States to
tailor these periods to local
agricultural calendars and,
where necessary, issue
area-specific notifications
for districts, blocks, or
gram panchayats based on
agro-climatic  conditions
and local cropping pat-

terns. This flexibility ena-
bles the employment pro-
gramme to complement,
rather than compete with,
peak agricultural activity.

Since the operationali-
sation of the new jobs pro-
gramme, 6,40,779 new
Gramin Rozgar Guarantee
cards have been issued
across States and Union
Territories.

Ease for e-KYC
While the government has
reiterated that workers can
continue to access e -
ment using EOb cards is-
sued under the MGNREGS,
ithas also clarified that ev-
éry worker registered un-
€ Mahatma Gandhi
National Rural Employ-
ment Guarantee Act, irres-
w
of job cards, has been mi-
grated o VB-GRAMG.
~The Ministry has further
underlined that pending e-
KYC does not prevent a
worker from demanding or
receiving employment.

So far, the e-KYC 0of 15.89
crore workers has been
compl i i
crore of the 10.84 crore ac-
tive workers, or approxi-

mately 95%.




Merchants face 0.4% fee on

UPI payment above 32,000

The MDR charges will not be applicable to small vendors, person-to-person transactions; it will

take effect from October 15; Centre says banks advised to ensure fee i§ not passed on to customers

The Hindu Bureau
NEW DELHI

he National Pay-
| I ments Corporation
of India has intro-

duced a charge of 0.4%
that most merchants will
have to pay banks and pay-
ment processors on UPI
payments they receive in
excess of 2,000 per tran-
saction, it said on Tuesday.

The charge, or Mer-

chant __ Discount __ Rate
: ica-

ble to person-to-person
UPI transactions_and UPI
transactions to small ven-
dors. All person-to-mer-

chant transactions of up'to

32,000 done on UPI or
through RuPay debit cards
will also be exempt.

In some sectors, such as
Railways, telecom, insu-
rance, fuel and agriculture
inputs, transactions over

Charging ahead

The National Payments Corporation of India hasintroduced a

fee on UPI payments

= Mid-to-large
merchants

to pay
0.4%

MDR charge
on UP|
payments
above

¥2,000

1L~

UPI

= Exemptions: All person-to-person (P2P) UPI
transactions, YPlLpayments to small vendors,

person-to-merchant transactions of less than

¥2,000 done on UPI or RuPay debit cards

= Flat ¥5 MDR charge in
certain essential sectors

22,000 will incur a flat
MDR of 5. The new struc-
ture will take effect from

ding, “P2P transactions
constitate 37% ol the total

UPI transactions in volume

October 15.

s 5 son
(P2P) transactions, there
will be no charges at all, ir-
respective of transaction
value,” the Finance Minis-
try said in a release, ad-

terms and 70% in value

The Centre said banks
have been advised to en-

sure that merchants do not
pass on the MDR charges
to customers for UPI pay-
ments, which had been a
key fear when the issue
was being discussed in the
public domain.

The 0.4% charge will be
“shared amongst the pay-
ment ecosystem partners,
including banks and app
providers”. For transac-
tions of 75,000 and
above, the MDR will be
capped at 3300 per tran-
saction. Small merchants
receiving up to X1 lakh per
month via UPI QR codes
under the Person-to-Per-
son Merchant (P2PM) clas-
sification will not have to
pay any MDR on any UPI
transactions they receive.

CONTINUED ON

» PAGE 12
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Merchants face 0.4% fee
for large UPI payments

However, transactions pertaining to certain es-
sential sectors will attract a flat MDR rather than a

ercentage.
“Rallways, telecom, insurance, fuel sectors,

agriculture inputs, etc will pay a flat MDR of %5
per transaction above 32,000,” the Ministry said.
“This flat-rate model ensures cost stability in crit-
ical public services and thin-margin industries.”

Further, payments towards “mutual funds, se-
curities, stock brokers, and dealers” will attract
an MDR of 0.02%, capped at 3300, the govern-
ment said. This reduced rate;, it explained, was
aimed at encouraging retail participation in for-
mal financial markets.

“The new MDR framework will make UPI self-
sustainable, give incentives for further expansion
in rural and semi-urban areas and maintain com-
petitiveness, while ensuring that a large majority
of payments remain free of charge,” the Finance
Ministry said.

It added that its data analysis shows that only
4% of merchant transactions will be impacted by
the MDR introduction, since most transactions
fall below the 32,000 threshold or qualify under
the zero-MDR P2PM framework.

Further, a dedicated fund for promoting the
use of UPI by small merchants will be set up using
5% of the total MDR collections.

“This bridges informal street vendor setups
with formal merchant acquiring accounts, pro-
moting digital adoption in the unorganised sec-
tor,” the government said.




Govt. surrendering to U.S.

pressure: Cong. on UPI fee

Party terms it ‘Modi tax’; leaders point to Finance Minister’s statement in Parliament that no tax

or fee would be levied; BJP accuses Congress of spreading ‘fake news, says consumers exempted

The Hindu Bureau
NEW DELHI

ongress president
C Mallikarjun Kharge

and the Leader of
the Opposition in the Lok
Sabha, Rahul Gandhi, on
Tuesday accused the Na-
rendra Modi_government
of opening the door to
charges o ay-
ments Interface (UPD) tran-
sactions, with Mr. Gandhi
alleging that the move was
the result of the govern-
ment “surrendering__to
American pressure”.

The government’s
“loot” had now reached
UPI, Mr. Kharge said, while
Mr. Gandhi alleged that a
recent notification had
quietly paved the way for
imposing a Merchant Dis-
count Rate (MDR) on mer-
chant transactions above
32,000.

“‘No fees on UPI' has

been changed to ‘no fees
on _UPLtr i

on UPL transactions up 1o

32,000’,” Mr. Kharge sajd
in a post on social media
platform X, alleging that
the government was plan-
ning to impose a “Digital
Eﬂwﬁﬂ

olic when inflation had al-
ready squeezed household
savings.

Mr. Kharge questioned
the government’s decision
against the backdrop of the
Centre’s earlier emphasis
on digital payments after
demonetisation. He also
referred to Finance Minis-

Digital toll: The government has levied'new charges on UPI
merchant transactions above ¥2,000. REUTERS

ter Nirmala Sitharaman’s
recent statement in Parlia-

ment that no tax or charg-
es would be levied-on UPI
ransacuons,  and- asked
whether reports.of a possi-

TWWR&)-OO
{ramsaction, and up to 350

on-a 10,000 transaction,

were correct.

“The government had
provided that MDR could
be levied on merchant UPI
transactions above 32,000,
Mr. Gandhi said. The go-
vernment says customers
will not be charged, he
said, but asked where the
cost imposed on mer-
chants would ultimately
come from.

“Added to the prices,
straight out of the custom-
er’s pocket,” Mr. Gandhi
said.

American payment
companies had long op-

feged. “Just like with she
.S. trade deal, compro-
mised PN Modl is_once
agaim__surrendering  to
ATerican pressure,” Mr.
G 1said.

Congress general secre-
tary Jairam Ramesh said
the notification under the
amended Payment and
Settlement Systems Act,
2007 prohibited banks and
payment system providers
from charging for UPI tran-
sactions of up to 32,000
but did not provide explicit
protection for transactions
above that threshold.

“Decision Making in Mo-
di Govt—"Aug 6: Hon'ble
Finance Minister says ‘no
decision has been taken on

ug 10: FM in Parlia-

ment says ‘No MDR frame-

Wﬁm
ised’. Sep 14: Notification is

posed India’s zero-MDR

issued. Within 24 hrs, MDR

poifcy, and the govern-
ment had now opened the

charges introduced.”
“Another example of Modi

Govt’s FAST moves (First
Announce, Subsequently
Think),” Mr. Ramesh said
inapost on X.

His colleague Pawan
Khera said the 0.4% MDR
on UPI transactions above
$2.000 should be called
the “Modi Tax”.

Fake news, says BJP

Responding to the criti-
cism, the BJP on Tuesday
accused the Congress of
spreading “fake news”
about UPI transaction
charges, saying the govern-
ment has made it clear that

ﬂ%&mﬁs—wmume-
vied on consumers.

BJP spokesperson Pra-
deep Bhandari hit back at
the Congress, calling the
Opposition party a “jhooth
ki dukaan (shop of lies)”.

Tongress Is once again
spreading fake news. 96%

of_TPT_merchant_(E2M)
ﬁ"lngmm r
elow, and they are 100%
mrgaﬁ‘mn-
card payments remain
charge-free.  Consumers
pay zero transaction
charge. P2P UPI transac-
tions remain completely
free,” he said in a post on
X. “The Government has
made it absolutely clear:
M'UR_C!Wges_wﬁW be
fevied on consumers,” the
BJP Teader added.
BJP leader Amit Malviya
also termed the claims by

Congress as “completely
false”.
(With inputs from PTI)



China calls on India to take

relations forward ‘without

stagnation or backsliding’

Ananth Krishnan
BEIJING

China’s Foreign Minister
Wang Yi has said that the
leaders of India and China
reached “an important
consensus” in their meet-
ing in New Delhi that the
two countries should be
partners, and Beijing
hoped both countries
would take forward ties
“without stagnation or
backsliding”.

Mr. Wang, who is also a
Politburo member and ac-
companied Chinese Presi-
dent Xi Jinping on his visit
to New Delhi for the BRICS
Summit, was bri i
nese State media on the vi-
sit. “Both nations should
remain partners rather
than rivals, and advance bi-
lateral relations steadily
forward without stagna-
tion or backsliding,” Mr.
Wang said. His comments

on backsliding reflect the
view in China that the nor-
malisation process, follow-
ing the October 2024 meet-
ing between the two
leaders, had unfolded.in
fits and starts with slower

External Affairs said.
China has called on In-
dia~to put the boundary

guestion “In an appro-
priate position” and not al-
low it to define the whole
relationship. Mr. Xi told

progress on resuming ex-

changes than” Beijing
would have liked.
India has said that main-

taining peace and tranquil-
ity on-the borders provid-

ed the-basis for resuming
exchanges, as both sides
emerged from a four-year
freeze In relations. In Sa-
turday’s talks, Mr. Modi
“emphasised that peace
and tranquility in the bor-
der areas remains an es-
sential basis for the conti-
nued development of
bilateral relations”. “He
underlined the need for
both sides to observe exist-

Mr. Modi that both sides
“should stay committed to
advancing bilateral rela-
tions and resolving the
boundary question” and
“seek parallel, mutually
réinforcing progress” on
both matters.

Mr. Wang repeated Chi-
na’s view that “the border
issue be placed in the ap-
propriate position within
the broader context of the
bilateral relationship”. He
quoted Mr. Xi as saying
that “under the strategic
guidance of the two coun-
tries’ leaders, China-India

relations _have gradually

ing agreements and under-
standings on border relat-
ed issues,” the Ministry of

emerged from a low point,

progressing from a ‘restart’

to a ‘renewed height.”




Blockades in Red Sea, Persian

Gulf deeply concerning: govt.

India condemns Houthi attacks that have ‘threatened freedom of navigation through the Strait of

Bab-el-Mandeb’; Oman is helping in the search for an Indian seafarer after a separate ship attack

Suhasini Haidar
NEW DELHI

ndia is “deeply con-
l cerned” by the block-
ades in the Bab-el-

coast.

The developments in
the Red Sea region were
discussed on Sunday when

bia, where several cities -
including Abha, Jeddah, Ja-
zan, Taif, Yanbu, Makkah,
and AlUla - are on alert
amid attacks from the
Houthis. Saudi forces have
carried out dozens of mis-
sile strikes on Yemen in
retaliation.

“We have condemned
the attack on the Saudi so-
vereign territory, including
on civilian infrastructure
and economic assets. Such

Crucial link: MEA Spokesperson Randhir Jaiswal said oil supplies

from the Red Sea region hiad net been affected thus far. Ani

attacks undermine region-
al stability and threaten
freedom <¢of navigation
through the Strait of Bab-

he said oil

However,
supplies from the region
had not been affected thus
far.

Mr. Jaiswal said Omani
authorities are helping
with search operations for
a missing Indian seafarer
after a ship with 23 crew
members, including 14 In-
dians onboard, was hit off
the Omani coast. The Pa-
namanian oil tanker EI
Gaia was believed to have
struck an Iranian mine in

the Strait of Hormuz and
was being towed back to
Oman. All but two crew
members, including 13 In-
dians, were rescued. The

“We deeply thank the
Omani authorities for res-
cuing our nationals, and
our Embassy (in Muscat) is
in close touch,” Mr. Jaiswal
said. “The targeting of
commercial shipping, tar-
geting of seafarers, civi-
lians and civilian infras-
tructure in the region is
unacceptable to us. We al-
so urge that free and safe
navigation and flow of
commerce through inter-

national waterways in the
region be restored at the
earliest,” he added.

BRICS exchange
The incident occurred over
the weekend when Iranian
President Masoud Pezesh-
kian was in Delhi for the
BRICS Summit.

In talks

did not mention any assu-
rances from the Iranian
President on allowing safe
passage for Indian ships
and seafarers in the Strait
of Hormuz.

The spokesperson took
questions on comments
from Beijing about Mr. Mo-
di’s meeting with Chinese
President Xi Jinping on the
sidelines of the BRICS
Summit on Saturday. After




Iran war has led to a ‘shortfall in

munltlons (Tesplte Trumjg clalms

mcludmg §

Agence France-Presse
WASHINGTON

In a first-of-its-kind man-
datory report to Congress,
the inspector said that bet-
ween February 28 and
June 30, Operation Epic
Fury (OEF) had an estimat-
ed cost of $33.4 billion, in-
cluding $22.3 billion spent
on expended munitions.

522.3 hlIIl( n for U\DCI‘IdCd munltl()ns, the shor tag.,c.s u)uld ‘lﬂut Amenc‘ln allies such as Ukraine and Taiwan

F/A-18 Super Hornets launich from the flight deck of USS Abraham
Lincoln in suppoftefthe Operation Epic Fury in March. REUTERS

e report said.
OEF is the U.S. name for
its joint campaign with Is-

rael to “destroy Iran’s abili-
ty to project military pow-

er,” according to U.S.
Central Command
(CENTCOM).

To deal with shortfalls
and delays, the Pentagon is

“working to streamline
procurement  processes
and production lead times,
and to stockpile critical
materials, components,

and selected munitions”,
the report said. It noted
that expanding production
capacities requires “signifi-
cant lead time”.

Ukraine urgently needs
more interceptor missiles
for U.S.-made Patriot air
defence systems in its war
against Russia, while Tai-
wan depends on arms

agreements with Washing-
ton to ward off China,
which claims the self-ruled
island as its own.

Mr. Trump has repeat-
edly brushed off concerns
of depleted weapons
stores during the six

As of June 30, seven U.S.
service members had been
killed in action and seven
killed in non-hostile events
during OEF combat opera-
tions, the report said.



Bangladesh court sentences

seven Hasina aides to death

Kallol Bhattacherjee

NEW DELHI

The International Crimes
Tribunal (ICT) of Bangla-
desh sentenced seven
former Ministers and se-
nior officials of the Awami
League to death on Tues-
day. Among those who
have received the death
sentence is Obaidul Quad-
er, former Minister of Road
Transport and Bridges
who also served as the par-
ty General Secretary.
Others on the list are
former Joint General Secre-
tary A.F.M. Bahauddin Na-
sim; former Minister of
State for Information and
Broadcasting Mohammed
Ali Arafat; former Chair-
man of Jubo League Shekh
Fazle Shams Parash; form-
er General Secretary Moi-
nul Hossein Nikhil; Central
Secretary of Chhatra
League Saddam Hossein;

A0

and General Secretary Wali
Asif Enan.

During the Sheikh Hasi-
na years, Obaidul Quader
was considered one of the

most powerful Awami
League leaders.
Following the fall of Ms.

Hasina on August 5, 2024,
Mr. Quader and Mr. Arafat
are known to have lived in
exile. The verdict was deli-
vered by a three-member
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Strictwatch: Bangladesh's Army personnel stand guard on the
premises of the International Crimes Tribunal in Dhaka. AFp

tribunal of the ICT, led by
Justice  Nozrul Islam
Chowdhury.

On November 17, 2025,
Ms. Hasina and the former
Home Minister Asaduzza-
man Khan Kamal were gi-
ven death sentence in ab-
sentia for their roles in the
crackdown on the July-Au-
gust 2024 uprising, in
which hundreds of protes-
ters were killed.



China, Russia warn against ‘weaponisation’

after U.S. acknowledges weapons In space

Agence France-Presse
WASHINGTON

The United States has wea-

lates the mission areas re-
quired to contest and con-
trol the space domain -
employing kinetic and

pons deployed In space,

non-kinetic means to affect

the U.S. Space Force said

on Monday, confirming the
presence of such capabili-
ties 1n orbit for the first
time.

“The U.S. has on-orbit
space control weapons
capable of defending the
Jornt Force against hostie
adversary action,” a U.S.
“Space Force spokesperson
said in a statement that did
not provide specifics on
the weapons.

“Space control encapsu-

adversary capabilities,” the
statement said, adding that
“these capabilities can be
employed for offensive and
defensive purposes™.

Both Russia and China —
the two main geopolitical
rivals of the United States —
pose potential threats to
U.S. interests in space.

—China "develops and op-
erates space and counter-
space capabilities as part of
a military modernisation
strategy,” while Russia

China warned against
turning-space into a
‘battlefield’; Russia
said it must be ‘free
from any weapon’

“views space as a war-fight-
ing domain and believes
space supremacy will be a
decisive factor in future
conflicts,” according to the
U.S. Space Force.
Meanwhile, China’s Fo-
reigim Ministry opposed the
move, warning against the
~Weaponisation ol outer
space, tarning {tinto a bat-
tIeTield; as well as am arins

race there”. “We urge the
U.S.side 1o stop expanding

itsTriiTary capabilities and
preparing for war i outer
space, — MINistry  spokes-
person Guo Jiakun said.

Russia called for space
to be kept “free of any wea-
pons”. “We are counting
on broad international
consolidation to continue
working toward the com-
plete demilitarisation of
space,” said Kremlin spo-
kesperson Dmitry Peskov.

The U.S. statement did
not provide concrete de-
tails about what weapons
are deployed in space and
how many.



FPIs on selling spree,

oftfload 44% of August
inflows in 10 days

Their cumulativd net outflow\from the stock market has reached

12,37,579 crore in the first eight months and 10 days of the year

Ashokamithran T.
MUMBAI

oreign portfolio in-
F vestors (FPIs) have

offloaded Indian
equities stocks worth
313,138 crore in the first 10
trading sessions of this
month, data showed. The
selling has already wiped
out _44% of the ¥29631
crore net inflow recorded
by foreign investors in Au-
gust, raising concerns that
the brief revival in foreign
flows seen in July and Au-
gust may be losing
momentum.

FPIs have been net sell-
ers of Indian _equities for
most of 2026. Their cumula-
tive net outflow from the
stock market has reached
32,37,579 crore in the first
eight months and 10 'days of
the year, making it-a.record
annual sell-off sofar.

Foreign investors have
been reducing their expo-
sure to Indian equities for
nearly three years, barring
intermittent periods of
strong inflows. July and Au-
gust were notable excep-
tions, with FPIs turning net
buyers during both months.

“There are indications of
FPI flows again turning ne-
gative after the positive
flows in July and August,”
said V. K. Vijayakumar, Chief
Investment Strategist at Ge-
ojit Investments Ltd.

However, foreign inves-
tors have shown greater in-
terest in India’s IPOs and
primary market. “FPI in-
vestments through the

Money matters

FPIs have been net sellers of Indian equities for most of 2026

® Renewed selling pressure

attributed to elevated Indian
equity valuations relative to

corporate earnings

= Weak returns from Nifty,
particularly after adjusting for
rupee depreciation, reduced

® Persistent foreign portfolio
outflows are adding to
pressure on the rupee

primary market-up to Sep-
téember 12 stood at 1,336
crore, taking their total
primarysmarket investment
this-year to 347,183 crore,
Mr. Vijayakumar said. Ana-
lysts attribute the renewed
selling pressure largely to
elevated Indian equity val-
uations relative to corporate
earnings. Weak returns
from the benchmark Nifty,
particularly after adjusting
for rupee depreciation,
have further reduced the at-
tractiveness of Indian equi-
ties for dollar.

Persistent foreign port-
folio outflows are adding to
pressure on the rupee,
prompting the Reserve
Bank of India (RBI) to an-
nounce measures to attract
dollar-denominated depo-
sits from non-resident In-
dian (NRI) customers of
domestic banks.

The rupee weakened for
the fifth consecutive ses-
sion, closing at 95.88
against the US dollar on
Tuesday, down around 30
paise from its previous

- S“
attractiveness of Indian equities R\
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close of ¥95.54, according
to CCIL data.

The currency remains
vulnerable to global ma-
croeconomic factors, par-
ticularly movements in US
monetary policy and crude
oil prices. The continued
exit of foreign investors
from Indian equities has al-
so added to pressure on
the domestic currency.

“The Indian rupee ex-
tended1ts losses for the
fifth consecutlve_sesmon
dragged down b
tent surge in global bgnd
yields and rising crude oil
prices amid ongoing sup-
ply disruptions. Height-
ened risk aversion ahead of
the critical FOMC rate deci-
sion further weighed on
Asian currencies, includ-
ing the domestic rupee. In
the near term, the spot
USD/INR pair has resis-
tance at 96.30, with sup-
port pegged at 95.45 with
bias favouring the dollar
bulls,” Dilip Parmar, Re-
search Analyst, HDFC Se-
curities.




India’s 26% goods exports

surge lowers trade deficit

T.C.A. Sharad Raghavan
NEW DELHI

India’s trade deficit fell in
August, driven by strong
merchandise exports that
grew more than 26%, out-
pacing the growth in im-
ports in percentage as well
as in absolute value terms,
said Commerce Secretary
Rajesh Agrawal, adding
that this has happened for
the first time.

While acknowledging
the positive impact of a de-
preciating rupee on ex-
ports, Mr. Agrawal said
that the growth in exports
has been in dollar terms.as
well as in rupee value, and
that a large amount of In-
dia’s exports have grown
strongly in volume terms.

India’s overall exports,
including  merchandise
and services, grew 25.4%
to $82.7 billion in August
2026. Imports, on the oth-
er hand, grew at a relative-
ly slower 18.7% to $92.1 bil-

“Tion. As a result, India’s
total trade deficit shrank to

Outward bound

Growth in merchandise exports has outpaced.growth in imports
in percentage (@) as well as absolute value terms (bars)

BN August 2025
M August 2026
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$9.4-billion in August 2026

as compared to $11.6 bil-
fion in August last year.

Merchandise surge
Within this, merchandise
exports grew 26.1% or by
$9.07 billion in August
2026 to $43.8 billion. Mer-
chandise imports grew 14%
or by $8.71 billion to $70.7
billion in the same period.
“This is the first time we
are seeing that in absolute
value terms also that ex-
port growth is higher in va-
lue than import growth,”
Mr. Agrawal said. “Thatis a

In S billion

positive sign.” The Com-

merce Secretary  also
sought to dispel the notion
that all of this export
growth was a result of the
depreciating rupee.
“There is always a debate
about whether this is vol-
ume or value-led growth,”

Mr. Agrawal said. “We
looked into that as well. In-
dia’s merchandise export
surge is not only a value-
[ed growth, but also a re-
markable volume growth.”

CONTINUED ON
» PAGE 12



Goods exports surge
lowers trade deficit

“When we looked at granular data available up to
July, it shows that segment volumes-have also
gone up in the majority of segments, underscor-
ing the demand and breadth of demand in the glo-
bal market,” he added.

Mr. Agrawal explained that out of 168 principal
commodities that India-exports, 68 principal
commodities have seen both volume growth and
value growth, while’39 have seen value growth
but not volume growth. In comparison to mer-
chandise, India’s services sector saw slightly more
subdued growth in August 2026. Services exports
grew 24.6% to $38.9 billion in August this vear
compared to last year.

Services imports, on the other hand, grew a
much quicker 37.4%.




