Nepal disaster toll rises to
579; nearly 2,000 missing

More than 4,500 people, including 85 Indians, rescued; people from morethan 30 countries are
among those missing; Nepal govt. allows foreign experts to join search-after diplomatic pressure

Hopes alive: People wait for a helicopter to arrive at the Nepal Army’s rescue centre in Nuwakot on Friday, hoping their family members
would be among those returning. PRABHAT KHANAL



Sanjeev Satgainya
KATHMANDU

he death toll in the
T Nepal flash floods

touched 579 on Fri-
day, even as the search for
nearly 2,000 missing peo-
ple continued for the third
day.
The Nepal Police said

Tourism Board said.

People from more than
30 countries are among
those reported missing,
the Board said. They in-
clude 65 from the U.S., 61
from Ukraine, 51 from Ma-
laysia, 35 from Australia,
and 33 from the U.K.
Meanwhile, the Nepal
government has reversed
its earlier decision not.to
seek assistance from inter-
national search and rescue
teams. Sources said the go-
vernment decided to seek

Kallol Bhattacherjee
NEW DELHI

At least 320 Indians were
unreachable while 400
others were stranded on
the Chinese side after the
flash floods, the External

help from foreign experts
in limited areas following
intense diplomatic pres-
sure from countries whose
citizens remained ainac-
counted for.

Prime Minister Balendra
Shah, in a social media

Amid questions over
how flooding on such a
massive scale could have
occurred in the Bhotekoshi
river in Rasuwa district

Affairs Ministry said on
Friday, adding that India
stands ready to extend
help to Kathmandu to deal
with the situation.
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when no rain was record-
ed, scientists are working
to piece together the chain
of events.

Nepalese  authorities
have said the disaster may
have originated in the

Scientists believe an ice-
and-rock collapse may
have sent debris into the
Lhende valley, temporarily
blocking the river before a

massive surge of water and
debris swept downstream
into the Bhotekoshi and
Trishuli rivers.

Nepal’s Department of
Hydrology and Meteorolo-
gy, drawing on satellite im-
agery shared by the Chi-
nese side, has reached a
similar preliminary conclu-
sion. According to an offi-
cial, the imagery pointed
to a combination of an ice
avalanche, permafrost
movement and a rockslide.

a senior divisional hydrolo-
gist at the department’s
Flood Forecasting Divi-
sion.

He said there was still a
risk of further flooding,
although it was unlikely to
be on the same scale, and
urged people living in the
area to exercise caution.
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Fresh glacial lakes

form at source of

Nepal’s avalanche

Jacob Koshy
NEW DELHI

Two more glacial lakes
have formed in Nepal, near
the apparent source of the
ice-rock avalanche that
triggered flooding in Ne-
pal’s Bhote Koshi-Trishuli
river system on
Wednesday.

While the formation of
the lakes is known, infor-
mation on the potential
water outflow is unavaila-
ble, said Krishna Vatsa,
Member and Head of the
National Disaster Manage-
ment Authority (NDMA).
“One is 19.80 hectares and
the other is 7.28 hectares.
We don’t have any esti-
mates of the volume but
there are moraines [piles
of debris deposited by a
moving glacier],” he told
The Hindu. “These are
lakes that have formed in
Nepal and we don’t have
direct knowledge of what’s
happening there. We need
to keep monitoring,” he
added.

At least one of these
lakes appears similar to the
one independently con-
firmed by Suhora Technol-
ogies, a Noida-based
space-data analytics firm,
which also said it had iden-
tified a “newly formed wa-
ter body” at the source of
the ice-rock avalanche.

“Analysis of high-resolu-
tion optical satellite imag-
ery acquired on August 27
shows a lake spanning ap-
proximately 20.25 hec-
tares in the high-altitude
Lhende Khola region, near
the Nepal-Tibet border,”
the company said in a

While the formation
of lakes is known,
details on potential
water outflow is
unavailable

statement on Friday.

Suhora said the lake’s
formation is an important
feature to monitor follow-
ing the August 26 ava-
lanche and subsequent
flash  flooding-. down-
stream. While."a newly
formed water body in the
vicinity of an avalanche or
debris-flow source could
indicate water accumula-
tion associated with the
event, its presence by itself
does not mean that anoth-
er glacial-lake outburst
flood is imminent.

The company said it
would continue monitor-
ing the lake’s extent and
stability using satellite im-
agery. The assessment re-
mains preliminary, and
further observations and
ground-based investigation
will be needed to establish
the lake’s origin, depth,
stability, and potential
downstream risk, it added.

‘No escape’

NDMA officials said that In-
dia had a monitoring net-
work of both ground and
satellite = measurements
that “were being im-
proved”. However, there
are still limitations. “We
can give early warning 30
to 45 minutes in advance
and that can save lives but
when billions of litres of
water gush, there is no es-
cape,” an official said.
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‘Threatening slogans’: IIT Delhi Director

warns protesters of disciplinary action

Ashna Butani
NEW DELHI

IIT Delhi Director Rangan
Banerjee on Friday threa-

In an e-mail to all stu-
dents, the Director said the
institute has been engaging
with their representatives
in good faith. “Unfortu-
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The protesting students said they held a peaceful march on campus
on the intervening night.of Thursday and Friday. SPECIAL ARRANGEMENT

I it stated.

Mr. Banerjee said they
resorted to “unsavoury, hu-
miliating and threatening
language in their slogans”.
This, he said, compro-
mised the “safety, privacy,
and peace of faculty mem-
bers and their families, in-
cluding young children and

elderly dependents”.

including a 31-year-old MSc
student on August 22. They
have sought an impartial

probe, resignations of two
officials for “insensitive re-
marks” over the incident,
and ex gratia of X1 crore for
the deceased’s family.

‘Subjected to profiling’
On the intervening night of
Thursday and Friday, the
protesters took out a
march on campus, which
they claimed was peaceful.

(Those in distress can
contact Tele MANAS at
14416 to seek help)

CAMPUS ON EDGE
» PAGE 5



Centre toreplace 2lakh buses,

trucks in Delhi-NCR in a year

Union govt. to advance deadline to replace old, polluting vehicles with BS-VI or e-vehicles under

PARIVARTAN scheme; tax waivers, incentives on offer to accelerate shift to cleaner transport

Jagriti Chandra
NEW DELHI

ing forward the two-year
implementation timeline
approved by the Cabinet,
V. Umashankar, the Road
Transport and Highways
Secretary, said on Friday.

proved by the Cabinet on
June 3 and launched onJu-
ly 14, seeks to replace
trucks and buses regis-
tered in Delhi and the NCR
districts of Haryana, Rajas-
than and Uttar Pradesh,
which conform to BS-IV or
older emission norms.
The scheme is bein

Trucks, buses accountfor 3.1% of NCR’s total fleet, but form 36% of
vehicular emissions; said officials. FILE PHOTO/SHIV KUMAR PUSHPAKAR

ning Board.under the Mi-
nistry of " Housing and
Urban"Affairs and imple-
mented by the Ministry of
Road+ Transport and
Highways.

emissions, officials said at a
press briefing to explain
the rationale behind the
scheme. With a total outlay
of 9,585 crore, including
35,041 crore in Central
budgetary support, the
scheme offers a package of

incentives to eligible
buyers of new BS-VI com-
pliant or stricter diesel and
CNG vehicles, as well as
electric vehicles.

100% road-tax waiver

Buyers of BS-VI diesel or

CNG vehicles will addition-
ally receive monthly fuel
vouchers ranging from
31,200 to 4,800, depend-
ing on the vehicle category,
for five years, while elec-
tric vehicle buyers will be
eligible for a one-time in-
centive ranging from
364,000 to ¥2.56 lakh.

The scheme has so far
seen more than 1,300 be-
neficiaries register on the
PARIVARTAN portal. Forty-
two banks and non-bank-
ing financial companies
have been onboarded to
provide interest subven-
tion on vehicle loans while
15 automobile manufactur-
ers have signed MoUs to ex-
tend the mandated dis-
counts to eligible buyers,
Mr. Umashankar said.

Every winter, air pollu-

tion spikes in Delhi-NCR
due to meteorological fac-
tors and pollution from
stubble burning, firecrack-
ers and vehicular emis-
sions.
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wukind cuts

The scale of ECI's deletions in Telangana
and Karnataka needs explanation

T he Special Intensive Revision (SIR) pro-

cess being conducted by the Election
Commission of India (ECI) 1s increasingly
leading to a clear case of disenfranchisement in
several parts of India. Marauding on after a judg-
ment by the Supreme Court of India allowed it to
proceed, the SIR has now struck out a fifth of the
names from the electoral rolls in Telangana and
Karnataka — nearly 22% and 19.5% respectively —
and among the highest in the country. The cuts
are steepest in their capital cities — five consti-
tuencies in Bengaluru have lost more than half of
their electors while nine of Hyderabad’s 15 have
seen deletions of more than 40%. Cuts of this
kind cannot simply be a trimming of bloated rolls
at the margins. If they are accurate, the ECI’s own
summary revision processes were yielding bloat-
ed rolls in recent elections, and doing so in the
very places with high net in-migration from the
rest of India. And if the deletions are to be justi-
fied, those struck off the rolls must have-left the
States — a move within Karnataka or Telangana
would only relocate a voter’s name.on the same
State roll, not remove it altogether. Yet, this is
neither borne out by recent survey data nor by
the government’s own population estimates.

During the Bihar SIR, the Court asked why pol-
itical parties had filed so few objections, seeking
inclusion of wrongly deleted names; that ques-
tion might hold true for the Southern States as
well. A plausible reason could be that the voter id
is useful to.a citizen only once in a few years,
leading to less alacrity on their part. This may ex-
plain why a process that puts the onus on elec-
tors yields cuts of this scale. Meanwhile, proving
a smoking gun in the data is difficult because of
the ECI’s opacity. It has not published the elector-
to-population ratio for any State so far during the
revision even though doing so is mandatory and
is the only test of under-enrolment. The Karnata-
ka Chief Electoral Officer has not even bothered
to release a gender-wise breakdown of the dele-
tions, instead scattering the lists across several
Google Drive links without the old booth num-
bers, making verification arduous. The outcome
of such shoddiness is visible in West Bengal,
where the ECI’s dubious “logical discrepancy”
process disenfranchised lakhs of electors, forcing
them to seek redress before tribunals set up un-
der the aegis of the Court. Months after the elec-
tions, records obtained under a Right to Informa-
tion request show that barely 82,000 of the
nearly 38 lakh appeals before the 19 tribunals
have been decided, with more than 90% of those
The ECI — an institution once envied even by
wealthier democracies for bringing large num-
bers of Indians to the polling booth — is now an
obstacle to universal adult franchise.




OBC creamy layer income test issue stuck

between Ministries, says House panel chief

Abhinay Lakshman
NEW DELHI

The issue concerning the
two components of OBC

Personnel and Training
(DoPT) _was _practising
“hostile discrimination” in
applying the income test
differently to OBC_candi-

creamy layer exclusion —

dates with parents in go-

mcome/wealth test and
equivalence of posts — ap-
_pears to be stuck between
the Ministry of Personnel,
Public Grievances and Pen-
sions and the Ministry of
Social Justice and Empo-
werment, said BJP MP and
chief of the House panel on
welfare of OBCs, Ganesh
Singh.

He said ideally the So-
cial Justice Ministry should
formulate the policy based
on the Supreme Court’s
reading of the income test
in March and then bring it
to the Cabinet. “That has
not happened yet,” Mr.
Singh said.

The judgment had ruled
that the Department of

vernment service and OBC
candidates with parents in
jobs where the equivalence
with government posts had
fot been established.

~ It noted that for the lat-
ter category, income from
sdlaries was being included
and directed the govern-
ment to exclude salaries

Ganesh Singh. SANSAD TV

the _Supreme Court—with

applications saying it was
“extremely difficult” to im-

Trom the test, and create
supern r
OBC candidates who were
denied non-creamy  layer
5 based on such an ap-
plication of the:test.

While: the government
had six months to imple-
ment the directions, the is-
sue caused a furore among
sections of OBCs after the

government _approached

plement the court’s read-
Of the income test re-

was (incorrectly applying
the _income test to OBC
candidates of parents in
jobs without equivalence
with government posts,
principally by interpreting
22004 DoPT letter.
Speaking to The Hindu,
Mr. Singh said, “The Per-
sonnel Ministry and the So-
cial Justice Ministry seem

t_OEP;LSiEEt_MJMb_HE
to each other. Ideally, the

u ave formed the
poticy on_equivale f
ﬁﬁﬁ'ﬂﬁ%’gf

tie income test so _that it

trospectively. The
government also argued
that there must be cases
where income from salar-
ies must be included in ap-
plying the income test.
Under Mr. Singh’s lea-
dership, the committee
has consistently pointed
out that the government

can be placed before the
mnot
happened.”

The Cabinet Minister in
charge of the Personnel Mi-
nistry is Prime Minister Na-
rendra Modi and the Social
Justice Ministry is headed
by Virendra Singh. The
committee, under Mr.

Singh, has also been push-
ing for the Social Justice Mi-
nistry to establish equiva-
lence between posts.

The last time the House
panel on OBC welfare was
seized of the matter was in
hearings related to the
DoPT’s implementation of
the reservation policy for
OBCs. In these hearings in
2025, the Ministry of Per-
sonnel had said that the is-
sue was related to OBC
candidates with parents in
jobs where equivalence
had not been established,
and that it was the Social
Justice Ministry that was
responsible for establish-
ing this equivalence, and
responding to the House
Committee.

However, officials told
The Hindu that the Social
Justice Ministry has yet to
respond to the committee
on this issue.



India, Canada re-commit to

seal trade deal by end 2026

India had also expressed its readiness to begin negotiations on a Bilateral Investment Treaty “at

the earliest,” according to a joint statement issued by the Finance Ministers of both the countries

T.C.A. Sharad Raghavan
NEW DELHI

inance and Corpo-
F rate Affairs Minister

Nirmala Sitharaman
and Canadian Minister of
Finance and National Reve-
nue Francois-Philippe
Champagne issued a joint
statement reiterating the
two countries’ commit-
ment to conclude the In-
dia-Canada trade deal by
the end of 2026.

They also said India ex-
pressed readiness to start
talks on a Bilateral Invest-
ment Treaty ‘at the ear-
liest’. The statement fol-
lowed the conclusion of
the inaugural India-Canada
Finance Ministers’ = Eco-
nomic and Financial Dia-
fogte in Toronto.

Trade, investment deals
“The Dialogue builds on
the commitment made by
PM Mark Carney and PM

discussion at the Canadian Club, Toronto. THE CANADIAN PRESS VIA AP

Narendra Modi during a
meeting in New Delhi in
March to strengthen bilat-
eral economic and finan-
cial cooperation, including
the shared commitment to
conclude  Canada-India
Comprehensive Economic
Partnership  Agreement
(CEPA) talks by the end of
2026,” the statement said.
During the Dialogue,
the Ministers discussed the
mutual benefits of streng-

thening bilateral economic
and investment ties, sup-
port financial and com-
mercial linkages and the
two PMs’ shared aspiration
to boost bilateral trade to

institutional investors and
to explore commercially
viable investment oppor-
tunities across sectors of
mutual interest.

Bilateral deals
Ms. Sitharaman later told
the press on how current
global economic scenario
had shown bilateral en-
gagements are becoming
increasingly significant.
She also pitched for
even more from Canadian
pension fund investments.

“Canadian pension fund
has been very much en-

gaged with India,” she not-
ed. “We would like more of
them to be here with us be-

cause, since 2020, we put

%4.65 lakh crore by 2030
from 70,354 crore in
2025-26.

The Ministers also dis-

cussed ways to facilitate
greater engagement bet-
ween Indian and Canadian
financial institutions and

out a complete list of the
national pipeline for asset

monetisation in India. And
that has become a very
growing pipeline of invest-
ment opportunities for
those seeking higher re-
turns on investments.”




India signs Javelin procurement deal

with USS., boosts defence cooperation

Saurabh Trivedi
NEW DELHI

India signed a Letter of Off-
er and Acceptance (LOA)
with the U.S. on Friday to
procure Javelin anti-tank
guided missile systems

through the U.S. Foreign
Military Sales route, mark-
ing a significant step in the
defence partnership bet-
ween the two countries.

said. The Indian Army is
procuring Javelin missiles
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The Javelin is.2a medium-range, anti-tank guided missile designed to
engage armoured vehicles and fortified positions. AFp

in limited numbers. Under

tranche of emergency pro-
curements are expected to
begin by the end of 2026-
27, sources said.

The U.S. Embassy in
New Delhi welcomed the
signing of the LOA, saying

it demonstrated the grow-
ing depth of the U.S.-India
Major Defence Partner-
ship.

U.S. Ambassador to In-
dia Sergio Gor said the
agreement reflected a de-
fence partnership that was
“growing deeper, more
capable, and consequen-
tial”. He said it demonstrat-
ed U.S. support for the In-
dian Army and created
opportunities for the two
countries to work together.

CONTINUED ON
» PAGE 10



India signs deal with U.S.
on procuring Javelin

Its fire-and-forget capability lets the operator fire
the missile and move to another position without
having to guide it throughout its flight.

The Javelin system is produced by the Javelin
Joint Venture, comprising-RTX and Lockheed
Martin. Currently, the US. Army, U.S. Marine
Corps and several international customers oper-
ate it. The U.S. Embassy said the signing would fa-
cilitate discussions on mutually beneficial co-pro-
duction and create additional opportunities to
strengthen the defence industrial bases of India
and the U.S.

The procurement assumes significance in the
backdrop of India’s efforts to rapidly strengthen
its anti-armour capabilities following Operation
Sindoor, while simultaneously deepening de-
fence-industrial cooperation with the U.S.




Dhaka ‘positively’ weighs joining Mecca Pact

BNP-led government says the interests of the country and its people would be given the highest priority in joining any defence agreement or alliance; Foreign Minister

Khalilur Rahman says Bangladesh’s accession is not currently under discussion and that it has not received any formal proposal yet; major Opposition parties voice support

Rabiul Alam
DHAKA

angladesh will give
positive considera-
tion to joining the

Minister Dr. Khalilur Rah-
man told Parliament on
Thursday. The BNP-led go-

Responding to a supple-
mentary question from In-
dependent Member of Par-
liament Rumin Farhana

during the third session of
the 13th Parliament, Mr.
Rahman said Bangladesh’s
accession to the pact was
not currently under discus-
sion and would depend on
the intentions of the agree-
ment’s existing signatories.
“If they express interest
in bringing Bangladesh in-
to this pact, the govern-
ment will certainly consid-
er it positively,” he said.
Ms. Farhana had asked
what benefits Bangladesh
stood to gain from joining
the pact, signed on August
7, and whether Dhaka in-
tended to do so.
Mr. Rahman said the go-

Khalilur Rahman says Dhaka’s accession to the pact would depend
on the intentions of the agreement’s existing signatories. AFP

“The time has not yet
come to weigh the pros
and cons of the pact before

a proposal for Bangla-
desh’s inclusion is made,”
he said, adding that the go-
vernment would take all
aspects into account if and

when such a proposal
materialised.

“We will certainly keep
all these matters under
consideration,” the Minis-
ter said.

Mr. Rahman also sug-
gested the pact could, if ex-
panded further, evolve into
a collective self-defence

mechanism for the wider
Muslim world.

“This is our family. This
is.an internal matter of the
Muslim family. Others
need not be concerned
about it.”

Replying to another sup-
plementary question from
Bangladesh Jamaat-e-Isla-
mi lawmaker Mir Ahmad
Bin Quasem, the Foreign
Minister also said Bangla-
desh would use its presi-
dency of the United Na-
tions General Assembly to
serve all 193 member states
rather than pursue the in-
terests of any particular
country.

Swift endorsement

The government’s such
move draws swift endorse-
ment from the key Opposi-
tion parties. Dr. Shafiqur
Rahman, Leader of the Op-

position in Parliament and
Ameer of Bangladesh Ja-
maat-e-Islami, said on
Thursday that any decision
to join the Mecca Pact is
entirely Bangladesh’s own
affair.

“If Bangladesh makes a
decision in the interests
and for the needs of the
country and its people,
there is no reason for
anyone else to feel suffo-
cated by it,” he added.

The National Citizen
Party (NCP) went further,
welcoming the possibility
of Bangladesh’s entry out-
right. In a press release on
Wednesday, the party said
the pact could open ave-
nues for political and mili-
tary coordination and
cooperation in defence
technology, strengthening
Bangladesh’s security,
trade and strategic ties

with key countries in the
Muslim world.

The party cautioned,
however, that any decision
to join a collective defence
framework should rest on
a comprehensive assess-
ment of the country’s long-
term national interests, se-
curity and strategic capa-
bilities, rather than on
political considerations or
immediate diplomatic
calculations.




U.S. ISSUES ADDITIONAL TARGETED IRAN-RELATED MEASURES

[ran urges other nations
toreject new US sanctions

Reuters
Dubai, August 28

and said other countries were

The Iranian foreign minis-
try's statement came as medi-
ators stepped up efforts to re-
open the Strait of Hormuz.

President Donald Trump’s

administration Monday warned
countries to cut their business
ties with Iran or face secondary
sanctions as part of what it billed
asan “economic D-Day,” though

i
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Shipsin the Strait of Hormuz near beach of Bandar Abbas, on Friday. A

US measures a_“Crimne against
humanity” that'put the health
and livelihood,of millions of ci-
vilians at seriousrisk, and called
on othernations and UN bodies
to 4phold the rule of law.

Later on Friday, a US official
told Reuters the Trump admin-
istration plans to impose limits
on Egypt's Banque Misr for

the Treasury Department
stopped short of actuallyimpos-
ing penalties.

Trump reiterated Thursday
theUSwas nottalkingwith Iran,
while the White House said
Washington's economic cam-
paign would continue until

Tehran decided to “come to the
table ina meaningful way”.
Iran’s Foreign Ministry said
in a statement Friday all coun-
trieswere obligated underinter-
national law to refrain from im-
plementing U.S. sanctions
against Tehran, adding that par-
ticipation in them amounted to
complicity in imposing one
state'sunlawful willon indepen-
dent states. It branded the new

doing business with Tehran by
revoking US financial access to
itsbranchesin the UAE.

The official said the pro-
posed rule, if finalised, would
withdraw Banque Misr UAE's
correspondent banking access
to US financial institutions.
Treasury officials separately is-
sued sanctionstargetingoneen-
titybased in HongKongand one
person linked to Iran's Bank
Melli, according to a notice
posted ondepartment’s website.

With the US focused on its
economic pressure campaign,
others have sought to revive di-
plomatic efforts to end the war.

Qatari PM Sheikh Mo-
hammed bin Abdulrahman Al

Thani said he had stressed du
ing talks with Iranian leaders i
Tehran the importance of ri
turning to pre-war status of ope
shipping through the Strait.
Iranian Foreign Minist
Abbas Araghchi on Friday di
scribed the talks with Al Thani:
“creative”, and he renewed h
appeal to the US to stop puttir
military and economic pressu:
on his countryand toresumen
gotiations. “Putting diplomac
backontrackisn’'timpossible.
hinges on US understanding (
onesimple fact: pressure doesr
work,” Araghchi said on X.
Mohsen Rezaei, secretary «
Iran's Supreme National Secu
ity Council, said on Thursd:
Iran was preparing a list of coi
ditions for reopening the strai
In the past Iran's conditior
have included an end to the U
blockade onIranian ports, con
pensation and removal of san
tions. It remained uncle:
whetherIranintended toamer
demandsin away that mightt
acceptable to Washington.
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PM visit to Uzbekistan, Kyrgyz Republic: Why Central Asia matters for India

Shubhajit Roy
New Delhi, August 28

‘While several Indian Prime Ministers,
right from Jawaharlal Nehru, have visited
Central Asia, India began its focused en-
gagement with these five countries — Ka-
zakhstan, the Kyrgyz Republic, Uzbekistan,
Tajikistan and Turkmenistan — only in
2012 when it framed the “Connect Central
Asia” policy. The policy got a fillip when
Modi became the first Indian Prime Min-
istertotravel toall five Central Asian coun-
tries in July 2015. Modi’s visit marks a con-
tinuation of this outreach.

What central Asia offers
Central Asia has always been seen as

Russia’sbackyard. Ithasa20-30% Russian
population and the language is also com-
monly spoken.

extremely rich in mineral and natural re-
sources.

KAZAKHSTAN has one of the world’s! big—
gestreserves of Uranium.

eme:
—TREXRGYZ REPURLIC fas cold and
hydro-power,

lTUk%llmSTAN has one of the world's
largest reserves of natural gas.

—TRIRTSTAN 5o Fas e hycro-power
potential and JZbeKistan has gold, ura-
nium and natural gas.

nderstandably, the world wants to

enter this region to tap into the vast po-

tential it offers.

For India, engagement with the Cen-
tral Asian countries isimportant foravar-
T e S oo
the wake of the Taliban takeover of
Afg]
fluence, connectivity plans including the
IntéTRational NOTTT SO TTanstcTorri-
dor, energy needs (Kazakhstan has ura-
nium reserves and Turkmenistan ispart.
of the proposed Turkmenistan-Afghanis-
tan-Pakistan-Iran gas pipeline);old cul-
TUTalTinks and potential Toreade.

Indla conslders Central Asia |ts ex-
ten

China has alse'made major invest-

mentsinghe region with its Beltand Roa
initiative. India doesn’t want the post-So-
—

viet space to be caEtuxed by theChinese,
and the PM's engagement is a key mech-
anism in Delhi’s toolkit.

The challenges

While the economic benefits for India
are clear from the vast reserves of mineral

This is one of the major reasons for In-

@ia’s engagement with Central Asia. It

The Central Asian region iswidely seen
as the northern boundary of the Islamic
world, and with the Taliban’sascent in the
reglon thethreal of radlca]lsm and poss-

ible sesa

local churn in these Central Asian coun-
tries. Reports suggest that some Russians
—who have the money and the skills, but
cannot move to the West — are moving to
these Central Asian countries for the time
being. While the region may benefit from
the inflow of talent and fundinginto their
local economies, this may create some
tension within the countries.

Civilisational, cultural links

portant centre in the Kushana era, when
the Buddhistinfluence had spread further

to Central Asia. There are close to 3,000

shared words in Hindi and Uzbek. There
ghee-sariyok,

serious security challenge for th

triesaswell.
But the complication of the Russia-
Ukraine conflict may also cause some

SCOleaders’ summit

PM Modi will visit Bishkek, Kyrgyz Re-
public, to participate in the 26th meeting
of the Shanghai Cooperation Organization
Council of Heads of State (SCO CIIS).

onAugust 3land

‘The SCO comprises 10 member s(a(es
including India, Belarus, China, Iran, Ka-
zakhstan, Kyrgyzstan, Pakistan, Russia, Ta-

jikistan and Uzbekistan, 15 Dialogue
Partners (Azerbaijan, Armenia, Bahrain,
Egypt, Cambodia, Qatar, Kuwait, Laos, the
Maldives, Myanmar, Nepal, UAE, Saudi
Arabia, Tiirkiye, and Sri Lanka), and two
Observers (Mongolia and Afghanistan).

India has been a member of the SCO
since 2017.

This year also marks the 3rd edition of
the SCO+ format meeting. Apart from SCO
Member states, Azerbaijan, Armenia, Viet-
nam, Laos, Mongolia, Togo, Turkey, Egypt,
Turkmenistan, along with multi-nation
bodies like the UN and the Collective Se-
curity Treaty Organization are expected to
attend the SCO+ Meeting.




Problem with ethanol blendingisn't sugar

— it'sreliance on grains; the way forward

HARISH DAMODARAN
NDIA'S ETHANOL blended petrol

(EBP) programme was initiated pri
marily to benefit the sugar industry.
For mills confronting stagnant sugar
consumption demand amid rising

production, ethanol created an additional
revenue stream to enable them to make
timely payments to cane farmers.

Till 2017-18, all ethanol suppli

marketmg companies (OMC) came from “C-
heavy” molasses —athick, darkbrown fina
byproduct of cane-juice processing, contain-
ing sucrose that mills cannot further econ-
omically recover assugar after three rounds

ofboilingand crystallisation. From the 2018-
19 supply year, millsstarted pr

nol from the intermediate-stage “B-] heavy
TS AT ety o Role s
mﬁﬁmﬁ
crystallised and recovered as sugar, mills

could use more of it for fermentinginto etha-
nol. They were incentivised to doso by the

NarendraModigovernment paying more for
ethanol made from B-heavy molasses and
directcanejuice/syrup than from the normal

C-heavy route. The result: Between 2013-14
and 2018-19, ethanol supplies to OMCs rose

Trom 38 crore to 190 crore litres. So did the
allFndiaaverage ethanol blending in petrol,
from 1.6 per cent to 4.9 per cent.
m happened
when ¢
nol feedstock. The process here involved first
millingthe grainsintoflour, extractingstarch
and breaking it down to simple sugars, fol-
lowed by fermentation, distillation and
dehydration to 999 per cent pure alcohol or
ethanol suitable for blending with petrol:
Initially, the sugar mills themselvesin-
stalled multi-feedstock distilleries to runon
molasses and juice/syrup during the crush-
ing period (November-April) and on grains
inthe off-season (May-October), when cane
wasn't available. Qver time, though, exclus-
ively grain-based ethanol distilleries sprang
up across the country. These used either
maize or rice, which included surplus and
old/ broken/damaged grains sourced from
the Food Corporation of India (FCI) as well

leaves only rice — more so, the stocks lying

° : P inEFCIgodowns.
ETHANOL SUPPLY BY FEEDSTOCK (inCroreLitres) e RO o Modi government allo-
T T T T T T T cated 52 mtof surplus FCIrice toethanol dis-
S$::rly I(V:I;)T:sz‘:ays 3::::{:5 i:gg Maize ?glr g:zz II_.): ;‘l;?:ii Total I tilleries, whichwas raised to72 mtin July. At
| ! | | | | | . 450-460 litres of ethanol production from
v72013-14 38 | 0 0 0 | 0 0 38 every tonneofrice, the 7.2 mt would give 325-
2014-15 67 0 0 0 0 0 me7 I
[20596 = m | 0 0 0| o 0 mm ]
2016-17 67 0 0 0 0 0 - 67
20718 | 51 | 0 | 0 | 0 | O 0 s
(201819 | 146 33 1 | 0o | o 10 - 190 Thatwould be very difficult tojustify, not
|201920 74 68 5 |0 | O 6 -3 '
202021 39 183 | 39 | 0 2 39 | 302
202122 | 1 265 8 | 0 | 49 2% | 434 ‘
120223 6 235 | 128 | 32 | 74 32 N 507 I b
1202324 58 149 64 286 0 16 i 673 parison, the all-Indiamodal or most-quoted
|2024-25 © 17 139 | 165 | 498 | 140 80 1039
"2025-26"77 12 | 110 | 166 | 479 | 233 I 48 ; ”10487
*Allocated quantities. Supply years are Dec-Nov.ill 2021-22, Dec-Oct for 2022-23 and Nov-Oct from 2023-24. Recall the EBP programme’s original pur-
pose: It was intended to help sugarcane
growers by improving the liquidity of mills.
asthe open market. sionamounted to 2.2 million tonnes (mt)in ~ The programme, likewise, provided an ad-

1n2023-24, thetotal ethanol supply of 673
crore litres helped achieve an average 14.6
per cent blending level in petrol. Moreover,
grain-based feedstock contributed 402 crore
litres or 59.7 per cent. From being an alter-
native, off-season feedstock for distilleries
attached tosugar mills, grains thusemerged
as the mainstay of the EBP programme — a
case of the tail wagging the dog.

For the current supply yearending Oc-
tober 2026, the OMCs have allocated about
1,048.3 crore litres of ethanol among vari-
ousdistilleries:Outof this quantity, just suf-
ficient to meeta20percent national blend-
ing target —E20 petrol —as much as 759.8
crore 0r72.5 per cent is from grains and
only the balance 288.5 crore (27.5 percent)
from sugarcane-based feedstock. Giventhe

igh sugar prices today and September-
ending stocks projected ata 17- -year- -low, it
is unlikely that the gov: ow
any ethanol production from direct cane
juice or B-heavy molassesin the
coming 2026-27 supply year.

Millswould be forced torecover
the maximum possible sugar from
cane juice, limiting the scope for
makingethanolonly from thenon-

crystallisable sucrose in C-heavy
molasses. It will ensure no “diver-

sion” of sugar through the B-heavy
and cane juice routes. Such diver-

From being an alternative, off-
season feedstock for distilleries
attached tosugar mills, grains
emerged as the mainstay of the
EBP programme — acase of the

tail wagging the dog

@/m}?

17 htg.e

2020-21and 3.6 mt,4.3mt,2.4mt,3.5mtand
3 mt in the subsequent five sugar years (Oc-
tober-September). The 3 mt constituted
roughly a tenth of India’s estimated gross
sugar output of 309 mt in 2025-26.

Simply put, we are heading into a scen-
ario where the EBP programme will be al-

most exclusively fuelled by grains —the op-
posite of what it was till 2017-18. The

accompanying table showsthatevenin2021-
22, theyear when the average blending ratio
crossed 10 per cent, sugarcane-based feed-
stock supplied over 83 per cent of ethanol.
From there, we have now moved to the

tail not merely wagging, but taking full con-
trol over the dog. While E10 petrol has be-
come E20, thegovern:

fied standards for E22, E25, E27and E30 fuel
blends. The push for it is basically comin:

It raises the question: Is there

ditional demand source for maize farmers
whose produce was hitherto going mostly
for poultry and livestock feed manufactur-
ing. With ethanol, wholesale market prices
of maize in India went up from Rs 13.8-17.8
perkgin2021toaRs22.1-24.5range in 2024.
ere are two things the government
ld do.
irst, discourage ethanol supplies from
dndalone grain-based distilleries, es-
pecially those significantly reliant on FCI
rice. That party must end. Distillers should
lore alternative, less water-consuming
crops such as bajra and jowar. Their grains
contain 58-62 per cent recoverable starch
and can give 380-400 litres of ethanol from
every tonne, the same as maize. Let millet
farmersbenefit from higher realisationslike
ize growers have.
Second, stop setting blending targets an
ing to achieve them ahead of time. The
EBP programme was successful even with
10-15 per cent blending and there’s no need
for posthaste. The government’s chiefecon-
‘omicadviser, V Anantha Nageswaran, inan
article for this newspaper, has even sug-
gested going backto E10. He’s probably mak-
ingavirtue out of today’s reality.

The writer is national rural affairs &
agriculture editor, The Indian Express.
harish.damodaran@expressindia.com

e A uDLe b winds!
Frole hohi ¥ end I Sf pyeD’



Industrial growth slows to

6.7% in July from 8.8% in June

T.C.A. Sharad Raghavan
NEW DELHI

India’s industrial growth in
July 2026 stood at 6.7%,
slower than the 8.8% seen
in June. July’s performance
of the Index of Industrial
Production (IIP) was, ho-
wever, the second-best
growth the index has seen
since December last year,
and was buoyed by the ma-
nufacturing and electricity
and gas supply sectors.

The IIP data released by
the Ministry of Statistics
and Programme Implemen-
tation also saw June’s [P
growth rate upgraded from
the provisional 7.3% an-
nounced last Zmonth to
8.8%.

According to econo-
mists, the data in particular
shows a divergence in In-
dia’s consumption trends,
with rural consumption le-

Growth dips

India’s industrial growth rate fell to 6.7%in July 2026, the
second-best growth recorded by the Indexsince December last year
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The chartshows growth rate
of HiP for the last year

Figures for July 2026
are Quick Estimates
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|
Feb. 2026
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Source: MOSPI
vels exhibiting weakness. non-electrical] and auto-

The manufacturing sec-
tor grew by 7.3% in July
2026, down from the 9.5% it
saw in June, but faster than
the 5.1% growth in July of
last year. “The manufactur-
ing sector growth was pro-
pelled by industries like en-
gineering [electric and

mobiles [all kinds of tran-
sport] besides electronics
and plastic and rubber pro-
ducts,” Madan Sabnavis,
chief economist at the Bank
of Baroda, said.

CONTINUED ON
» PAGE 10



IIP growth slows to 6.7%

in July from June’s 8.8%

Industries such as beverages, wood, paper, and
non-metallic minerals also supported this relative-
ly high growth, Mr. Sabnavis said.

Rajeev Sharan, head of research at Brickwork
Ratings, however, said the main 6.7% growth in
the IIP might be overstating “the breadth of the re-
covery” as the underlying data shows a split in the
way Indians are spending their money. That is, the
data seems to suggest that expenditure on daily-
use items is slowing while spending on durables
seems to be doing well.

“The July numbers show a widening gap in
household spending,” Mr. Sharan said. “Consum-
er durables, the big-ticket items such‘as vehicles
and appliances, grew 10.5%, while everyday goods
such as food and toiletries [consumer non-dura-
bles] fell 1%.” he added.

Mr. Sabnavis agreed with this assessment, and
said non-consumer categories were likely to have
driven the growth in manufacturing in July.

Mr. Sharan added that a similar split runs
through factory 'output, with the motor vehicles

\w\gw¥§'(ector up 22.2% and electrical equipment up

/
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28.3%, while food products grew a much slower
2.6% and clothing contracted 0.6%. “This suggests

Sharan said. “Headline IIP at 6.7% therefore over-
states the breadth of the recovery.”

The data shows that the capital goods sector,
which is typically associated with asset creation,
grew 16.1% in July 2026, its fourth consecutive
month of double-digit growth. In fact, the sector
has grown in double digits in nine out of the last 12
months, despite a high base.

The infrastructure sector grew by 6.9% in July
2026 on a high base of 11.2% in July of last year.
This was, however, down from 8.8% in June 2026.

The mining sector contracted 0.9% in July 2026
on a high base of 10.7% growth in July last year.



FCNR(B) deposits push

forex reserves to all-time

high of $729 bn in August

Indicates greater
ability of RBI to
defend the rupee

Siddharth Upasani
New Delhi, August28

THE RBI’s concessional swap
window forForeign Currency
Non-Resident (Bank) deposits
has helped propel India’s for-
eign exchangereservestoarec-
ord high of $729.33 billion ason

August2t. The FCNR (B) win-
dowhas been operational since
June-S8.

The previous all-time high
was $728.49 billion as on Febru-
ary 27, just a day before the US
and Israel attacked Iran, Kick-
starting the West Asia conflict
that resulted in sharply higher
global energy prices following
the closure of the Strait of
Hormuz. VA

Since almost 88 per cent of
India’s crude oil needs are met
through imports, the conflict

»CONTINUED ON PAGE 2




ENR(B) deposits

and the resultant rise in prices
had pushed up the country’s
import bill, exerting further
pressure on the rupee. The
rupee was already under in-
tense stress due to large foreign
fund outflows from domestic fi-
nancial markets.

According to data released
by the RBI on Friday, forex re-
serves rose by $12.42 billion in
the weekended August 21. Last
week, the RBI had said that
FCNR (B) deposits of $65.4 bil-
lion had comein asof August 21
since the window opened in
June. At the end of May, the
total amount of FCNR(B) de-
posits outstanding was $34.04
billion.

Under this FCNR (B)
scheme, the central bank bears
the full exchange raterisk of the
NRI bank deposits — money is
deposited in the foreign cur-

rency and not in rupees. This
cushion allowed banks to offer
interest rates as high as 74 per
cent. NRIs have also poured in
money into these deposits by
taking advantage of the lever-
age offered by banks, whichlets
them make returns of as much
as 15 per cent, by borrowing
money at lower interest rates
and then depositing it at the
high FCNR(B) deposit rates on

eForexreserves skyrocket onNRI deposits
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Higher forexreservesare in-
dicative of the RBL having
greater ability to defend,the
rupee. A continuouslyweaken-
ing rupee makes itless attract-
ive for foreign investors to put
money inIndiaastheir returns
take a hit'once they convert
their investment into their
homecountry currency, such
astheUS dollar.

in Direct In-

To pull money, the govern-
mentand theRBIannounced a
series of measures on June 5.

This included the aforemen-
tioned concessional swap facil-
ity as well as the removal of
capital gains and withholding
taxes on foreign portfolio inves-
tors’ investments in govern-
ment securities.

On Friday, the rupee ended
at95.39 per dollar, little change
from its June 4 level of 95.79.

Contrast this with 2013:
from 67.6-per-dollar on Sep-
tember 3, 2014, the day before
the incoming RBI Governor
Raghuram Rajan announced
the FCNR(B) swap window, the
rupee rose 10.3% to 61.3-per-
dollarin the first 40 days of the
scheme.

Such hasbeen the success of

Meanwhile, the swap facil-
ities for Overseas Foreign Cur-
rency Borrowings and External
Commercial Borrowings will
remain open till December 31,
asannounced originally.

Announced on June 5, the
three concessional swap win-
dows have seen $72.85 billion
flow in from June 8 to August
21, with the FCNR(B) deposits
doingmuch of the heavy lifting.
‘While $4.86 billion has come in
under thewindow for Overseas
Foreign Currency Borrowings,
$2.59 billion has come in as Ex-
ternal Commercial Borrowings.

Initsstatement on Monday,
the finance ministry said the
FCNR(B) swap window had
“achieved its objective ahead of
schedule”.



