‘CYNICALNARRATIVE BEING GENERATED... INDIA CANNOT AFFORD FEAR-MONGERING’

Sitharaman flags ‘3’ concerns:

Fuel, fertiliser, foreign exchange

Says ‘unimaginable’ hike in fertiliser
prices, high crude and gold prices
creating ‘challenges on external front’

Akash Mandal
& Siddharth Upasani Business as Usual
Mumbai, New Delhi, May 25 By EP UNNY

UNDERLINING PRIME Min-
ister Narendra Modi’s call ear-
lier this month to conserve for-
eign exchange, Finance
Minister Nirmala Sitharaman
onMonday emphasised theim-
portance of “three Fs: fuel, fer-
tiliser and foreign exchange”.

Taking on critics of the In-
dian economy amid the on-
going West Asia crisis, Sithara-
man said the naysayers were
creating a “cynical narrative”.
Not only is this wrong, but it is
also “fear-mongering” and
“India cannot afford fear-mon-
gering”, she said.

Sitharaman was speaking at

the 37th foundation day event of
the Small Industries
»CONTINUED ON PAGE 2
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Fertiliser & forex

In2025-26, India imported
28.2milliontonnesof
fertilisers worth $14 billion.
Butthe actual figure, inclu-
sive of the value ofimported
inputssuch as natural gas
andammonia, was over $27
billion and could soar even
higherinthe current fiscal.
REPORT, PAGES
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SHOULD RBI

DEFEND RUPEE,
ORLETITFALL?

GOVTDIALS STATES
TO WATCH SUPPLY
AT OMCPUMPS

600 cr/day

Sukalp Sharma
New Delhi, May 25

AFTER HOLDING retail fuel
prices for over two-and-a-half
months amid the surge in gl
bal rates due to the West J€ia
crisis, public sector oil
ing companies (O
hiked the prices
diesel by over

petrol and

7 per litre in
eeks.

While seemingly steep, the

cumulative price increase so far
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— done through four hikes —
has been the lowest among
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Sitharaman flags 3F°

Development Bank of India
(SIDBI) in Mumbai.

She said Modi’sappeals must
be understood in the right con-
text. “We should please under-
stand the context of these three
Fs: fuel, fertiliser and foreign ex-
change. And the foreign ex-

change, in this context, is the
purchase of gold- S0, we need to
understand this and we should
also appreciate that the chal-
lenges are more externally
driven. We must also recognise
that India’s domestic economic
situation remains positive and
resilienteven today,” she said.

She said that high and vol-
atile international crude oil
prices, along with an “unimagin-
able” increase in fertiliser prices
and highgold prices, were creat-
ing “some challenges on the ex-
ternal front”.

However, she said, India re-
mains a robust economy. She
added that the “naysayers” who
say that “it's all falling down, it's
crumbling” were those who
wantto “decry theachievements
of ourown people”.

- -

“Andtherefore, ...allthegood
that is being done by the com-
mon people themselves, that is
forgotten, and a pessimistic, cyni-
cal narrative is generated, which
isjust notright.It'snot rightisone
thing, butitiswrongbecauseit is
fear-mongering. Indiacannotaf-
ford fear-mongering. We need to
give confidence to the people
with our words and with our ac-
tions, and that's what you're
seeing at various levels,” the Fi¢
nance Minister said.

Earlier this month,“Modi
urged the public to change their
consumption behaviourby re-
viving Covid-erameasuressuch
as work-from-homeand virtual
meetings,avoidingnon-essen-
tial foreign.travel and gold pur-
chasesforayear,and prioritising
localgoods, amongothers. These
actions would help save the
eountry’s foreign exchange re-
serves as most of these activities
and purchases require import.

Since then, the government
has announced a host of
measurestostem the rupee’sfall.
Plagued by continued foreign

fund outflows from the do-
mestic financial markets -- For-
eign Portfolio Investors have
umped Indian bonds and
WO ¥ on singe

the war began in late February -
TAndweaknet Foreign Direct -
vestmentinflows, thetupee has
slumped by nearly S%since Feb-
ruary 27 and almost ched
-per-dollar marklast week.

~ Since then, It has gained
someground andclosed at 95.23-
per-dollar omMonday, with the
Reserve Bank of India (RBI) said
tohaveintervened heavily inthe
Tast few days to stop the rupee
fTOom Talling rurther. This has
taken a heavy toll on the RBI’S
forex reserves. As on May 15, the
reserves were down around $40
billion compared to pre-war
evels. Further, the RBI's gross

forex sales of $29.6 billion in

portstunder /a Kkey export
schieme; and four price hikes for
petroland diesel sold at retail
pumps.

As the rupee repeatedly
touches new all-time lows, econ-
omists have warned that India
faces a Balance of Payments
deficit for the third straight year
in 2026-27. With inflation likely
to increase in the coming
monthsduetotheenergyshock,
and growth predicted to take a
hit, experts have warned that
India faces a crisis.

The RBI's latest forecast,
'MAdeTh early AR, PEgSTAIa's
GDP growth in 2026-27 at 6.9%.
However, economists havebeen

warning over the last month or
sothatgrowththisyearcouldbe
closer to 6-6.5%. The central
bank’s Monetary Policy Com-

mittee, which will meeton June

March was the highest in 13
monthsand occurred evenasnet

3-5, cut the policy repo rate by
T25 Basis points to 5.25% in 2025

FDI during the month was in
positive territory for the second

and has not made any changes
to it so far in 2026. But some

month running.

Meanwhile, some of the
measures taken by the govern-
ment to save forex include a
sharphikein theimport dutyon
gold, silver and platinum; re-
strictions on duty-free gold im-

economists are increasingly
seeingthe possibility ofan inter-

“est rate hike as early as next
monthduetotheupsiderisksto
inflation from the elevated glo-

_bal crude oil prices and the

rapidly weakening rupee.
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Four hikes in 11 days:

Petrol, diesel prices now

up by over Rs 7/litre

OMClosses down,
butstill about
Rs 600 cr/day

Sukalp Sharma
New Delhi, May 25

AFTER HOLDING retail fuel
prices for over two-and-a-half
months amid the surge in glo-
bal rates due to the West Asia
crisis, public sector oil market-
ing companies (OMCs) have
hiked the prices of petrol and
diesel by over Rs 7 per litre in
less than two weeks.

While seemingly steep, the
cumulative price increase so far

¢ RISING PRICES
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Petrol, diesel now up by over Rs 7 per litre

major economies globally and
pump prices in India are still
among the lowest in the world,
except for countries that heavily
subsidise fuel prices, according
toindustry sources.

Prior to these price in-
creases, the OMCs were incur-
ringcumulative daily under-re-
Toveries of about Rs 1,000 crore
on petrol, diesel and liquefied
petroleum gas (LPG) sold to
households. Although do-
mestic LPG prices have not

en hiked since early March,

eincrease in petrol and diesel
prices has reduced the lossesto
tnderRs 600 crore per day now,
Petroleum Ministry Joint Sec-
retary SujataSharmasaid Mon-
day. She didn’t comment on
how much fuel prices could be
increased going forward.

In the latest revision, the
price of petrol was hiked by Rs
2.61 to Rs 102.12 per litre in
Delhi, while diesel price went
upbyRs2.71to Rs 95.20 per litre,
with corresponding changesin
other parts of the country.

Fuel prices varyacross India
duetodifferencesin state-level
levies. Since May 15, when the
first fuel price hike in over four
years was announced, petrol
price has gone up by Rs Z35per
litre, while dieselisup by R§7.53
per litre in Delhi, an inerease of
7.7% and 8.6%, respectively.

According, to/ industry
sources and analysts, the quan-
tumof price hikes effected so far
will ease/the pressure on the
OMCs —Indian Oil, Bharat Pe-
troleum and Hindustan Petro-

leum — although they are still
retailing petrol and diesel below

the market price. More cali-

brated and staggered price
hikes cannot be ruled out yet.

Prashant Vasisht, senior vice
president and co-group head,
corporate ratings, ICRA, said
the OMCs’ losses despite the
fOUT FotTds oT hilkes remain
“unsustainable”. “The under-
recoveries of oil marketing
companies remain stubbornly
high due to increasing losses in
domestic LPG sales, and high
premium to the crude marker.

estimates that at crude
price of $120-125/barrel and
considering past 10-year aver-
age crack spreads of auto fuels,
oilmarketing companiesare in-
curring a loss of about Rs 700-
800 crore daily on the sale of
auto fuels and domestic LPG,
even after factoring the fuel
price hike. This high leyel of
under-recoveries is unsustain-
able,” hesaid.

Global crude ail prices have
surged by overs0% due to the
‘West Asia war, which broke out
on February 28, and the conse-
quent clostire of the Strait of

ormuz. abidtoinsulate
domestic consumers, the gov-
ernment-owned OMCs hadn’t
passed on the higher rates for
Tetail petrol and diesel until
- In fact, the prices of the

TWo auto fuels had not been in-

~Creased for four years, they were
reduced onceduringthe period
-"Before the 2024 Lok Sabha
polls
Discussions on an increase

in petrol and diesel prices had
gathered pace within the gov-
ernment, with a consensus that
it was necessary. The key con-
siderations were the timingand
the quantum: whether to an-

nounceasteep hikeinonegoor
adoptastaggered approach, ac-
cordingtoatop government of-
ficial. Evidently, a staggered ap-
proach was chosen.

A one-shot steep price in-
crease wouldn’t have been
politically palatable, and would
have had ashock factortoit, in-
dustry sources said. Cahbrated

price hikesgive the govemment
the opportunity to pass onthe

igher prices to eonsumers
gradually, while keeping a tab
onthe public reactionand the
inflationary impacton an on-

ngoasis, eadoftheinfla-
onarys: and backlash that

asteep hike' may lead to.

According to industry
sources, fuel prices in India con-
tinue to beamongthe lowestin
the world, with every major de-
veloped economy retailing pet-
rol at prices translating to over
Rs 150 per litre in rupee terms.
The average for the European
Union countries is Rs 179 per
litre of petrol and Rs 184 per litre
of diesel. Most of India’s neigh-
bouring countries are also sell-
ing fuels at higher prices, with
petrol retailingat over Rs 135 per
litre in Pakistan, Myanmar,
Nepal and Sri Lanka, and diesel
atRs125 or more. As per their es-
timation, the global weighted
average of increases amid the
West Asia crisis is 22.4% for pet-
rol and 27% for diesel.

“India, therefore, prices pet-
rol and diesel at or below most
of the developing world and at
roughly half the European
pump, while still raising
(prices) less than any non-sub-
sidising peer through the pres-
ent disruption. Every other

major importing economy ha
passed on the costito its con
sumers...India has not. The In
dian revision ofjust over Rs 7:
litre... is the smallest materia
upward«movement of any
major economy outside the di
rectly subsidising Gulf pro
ducers,” said a source.
TheIndian crude oil basket

year, averaged over $114 ir
AP VEy, T hasaverageda
Do SO perbarrelsofar Re
finers are incurring high addi
tional costs due to emergency
sourcing from the spot marke
and surging shippingand insur
ance rates. Oil imports in 2025
26 stood at about 5135 billion.I
oil prices sustain at $100 in the
current fiscal and import vol
umes don't fall, the oil impor
BilT could be upwards of $20(
billion fortheyear.

The crisis has put the OMC:
under severe financial stress
On May 12, Petroleum Ministe
Hardeep Singh Puri had saic
that the combined losses of tht
three refiners-cum-fuel re
tailers were projected at Rs
lakh crore in the April-June
quarter if prices stayed whert
they were, enough to wipe ou
their collective profits for thu
entire 2025-26 (FY26).

Before hiking retail fue
prices, the government hac
slashed excise duty by Rs 10 pe

Titre on petrol and diesel latt
March to blunt the impact o
high international prices on the
OMCs, but the retailers con
tinue to bleed. The excise duty

~cut has resulted in the govern
ment foregoing revenue o

aADOUL RS M,MU Crore amonth




Sosad that NTA

has not learnt its

lessons: SCon

NEET paper leak

- e W

Seeks report on steps taken.on the

2024 committee’s recommendations

Express News Service
New Delhi, May 25

MAKING EVIDENT its dis-
pleasure over the NEET;UG
2026 question paper leakand
the subsequent can¢ellation of
the exam, the Supreme Court
Monday said itis “sad” that the
National Testing Agency (NTA)
has still notlearnt its lessons
despite the court intervening
On previous occasions.

*We are so sad, they (NTA)
haven’t learnt their lessons,”
said Justice P S Narasimha, pre-
siding over a two-judge bench.

Referringtoa previous such
instance in 2024, Justice Nara-
simha said the court had
“passed an order directing the
constitution of a committee to
give recommendations, which
was accepted”.

Hearing petitions by the

Federation of All India Medical
Association (FAIMA)and others
seeking the replacement or re-
structuring of the NTA, the
bench, also including Justice
Alok Aradhe, issued notice to
the agency and sought a report

on the steps taken on the 2024
committee’s recommendations.

In June 2024, the Centre
had announced a high-level
committee of experts under
former ISRO chairman K Rad-

hakrishnan to  suggest
measures for the transparent,
smooth and fair conduct of
examinations by the NTA.

While refusing to cancel the
NEET-UG exams that year, the
court had asked the committee
to look into examination secur-
ityand administration, and sug-
gestadvanced data security pro-
tocols to protect examination

»CONTINUED ON PAGE 2



SConNEET paper leak

material from unauthorised ac-
cess and leaks.

It had asked the committee
to recommend updatres o
NTA's policies and Standard
Operating Procedures t0 align
with best practices: The court

had‘also asked it to explore the
viability of NTA engaging in in-
ternational cooperation with
examination bodies to share
best practices, security
measures and innovative sol-
utions.



Blocking of X handle: 3

‘Cockroach JantaParty’

founder moves Delhi HC

Sohini Ghosh

New Delhi, May 25

ABHIJEET DIPKE, the founder
of the satirical onliné platform
‘Cockroach JantaParty’ or CJP,
has moved the Delhi High

The caseislikely tobe heard
this week.

As first reported by The In-
dian Express, the X handle was
withheld in India on May 21
after a direction from the
Centre following inputs from

Court againstthe blocking of

the Intelligence Bureau (IB)

the CJP’sX handle.

»CONTINUED ON PAGE 2



‘Cockroach Janta Party’

that raised “national security
concems’.

The Ministry of Electronics
and Information Technology
(MeitY) asked X to withhold the
account under Section 69(A) of
the Information Technology
Act, 2000. This provision allows
the central government to re-
strict public access to informa-
tion in the interest of sover-
eignty, security, public order, or
preventing incitement to of-
fences.

Theaccount remains access-
ible fromlocations outside India.

Dipke (30), who is based.in
Boston, United States, had told
The Indian Express that he has
been receiving constantthreats,
and is worried about his family
in India.

“I do not'want anything to
happen to. my family because
this is a choice I made, not
ther,” Pipke had told this paper.

The satirical account was
launched in response to a re-
mark by Chief Justice of India
(CJI) Surya Kant about those
who “attack the system”.

Pulling up a lawyer who had
filed a petition seeking direc-
tions to the Delhi High Court
over the designation of a Senior

Advocate, a status he himself
wasaspiringto, the CJThad said:
“There are already parasites of
society who attack the system,
and you want to join hands with
them? There are youngsterslike
cockroaches, who don’t get any
employment or have any place
in (the) profession...”

The remarks triggered anup-
roar, following which the CJI
said it wastotally baseless” to
suggestthat he had criticised the
youth. “What I had specifically
criticised were those who have
entered professions like the Bar
(legal profession) with the aid of
fake and bogus degrees. Similar
persons have sneaked into the
media, social media, and other
noble professions as well, and
hence, they are like parasites. It
istotally baseless tosuggest that
I criticised the youth of our na-
tion. Notonly am I proud of our
present and future human re-
source, but every youth of India
inspires me,” he had said.

Dipke had criticised the CJI's
remark in a post on X. The next
day, he had announced a plat-
form for all “cockroaches™ and
shared alinkto anonline “mem-
bership form”, which had
sparked a social media trend.




Live-inrules, polvgamy ban:

Assam introduces UCC Bill

Sukrita Baruah
Guwahati, May 25

LESSTHAN twoweeks afterthe
second Himanta Biswa Sarma-
led NDA government took oath
in Assam, it has introduced a
Uniform Civil Code Bill for the
state, following the templates of
those in Uttarakhand and Guja-
rat, including compulsory regis-
tration of live-in relationships
‘and penal provisions for non-
compliance.

The154-page Bill introduced
Monday drew criticism fromop-
position parties Congress, Raijor
Daland TMC, whichdemanded
wider consultations before it was
tabled. It will come up for dis-
cussion and consideration later
ThiSweek.

The Bill states that its aim is
to “governand regulate the laws
relatingto marriageand divorce,
succession, live-inrelationships,
and for matters connected
therewith orincidental thereto”.
It states that the proposed legis-
lation will extend to the whole of
Assam and “appliestoresidents
of Assam whoreside outside the
territories to which the codeex-
fends.” However, it éxempts

Scheduled Tribes, whose popu-

ation in Assamstood at 12.44%
in the 2011 Census:

Ovepthe last few years, the

NDA government has enacted

multiple leg'slations relating to
rmmﬁmgs%r—n
Prohibition of Polygamy Act
2025 and the Compulsory Reg-
istration of Muslim Marriages

Assam CM Himanta Biswa Sarma meets BhutanPM Tshering
Tobgay on Monday. A minister said thevisit is expected to open
new avenues of goodwill between Assam and Bhutan. p1i

and Divorces Act2024. The UCC

Bill seekstobuild onthesebyset-
tingoutconditions formarriage,
including that the manumust be

€as years old and the
woman I8. It alsorequires that
neither party hasaSpouseliving
atthetime6fmarriage, and that
neither isparty to a marriage
that has not'yet been dissolved
or annulled by a decree of di-
vorce. It also requires that
“neither party hasgiven consent
to the marriage by force, co-
ercion, deceptionorfraud”;and
that the parties are not “within
the degrees of prohibited rela-
tionship”. The Bill lists 37 such

registration of all divorces within
60 daysof the decree.

The most extensive part of
the Bill relates to succession. A

note by the Assam government
highlights the provisions forde-
volution of the estate of a person
whodies intestate — or without
alegal will — saying that it “cre-
ates a uniform, gender-equal
mmmm%ate
inheritance among Class-1heirs,
which equitably includes the
spouse, children, and parents of
the deceased”.

Like in Uttarakhand and Gu-
jarat, a critical part of the Bill re-
lates to live-in relationships,

‘prohibited relationships’ —in-
cluding first cousins.

The draft law seeks to man-
date the registration of all mar-
riages, where at least one of the
parties is a resident of the state,
with an appointed sub-registrar
within 60 days of the marriage.
Similarly, itseekstomandatethe

requiring their registration
within the state with an ap-
pointed sub-registrar. It even ex-
tends to “any resident(s) of

am staying in a live-in rela-
tionship outside the territory of

threstare™ 10~ e Sub-Registrar
within whose jurisdiction such

resident(s) ordinarily resides.”

The/proposed legislation
sayssucharelationship will not
be registered if the partners are
“within, the degrees of pro-
hibited relationship”, if either
person is married or already in
another live-in relationship, if
either is a minor, or if “the con-
sent of one of the partners was
obtained by force, coercion,
undue influence, misrepresen-
tation or fraud as toany material
factorcircumstance concerning
the other partner, including
her/hisidentity”.

It proposes penalising those
who stay in such a relationship
for more than a month without
submitting a statement to the
sub-registrar, with imprison-
ment upon conviction for up to
three months or a fine of up to
Rs 10,000, orboth. It proposes a
greater penalty of up to six
months’ imprisonment and a
fineofuptoRs25,000ifthesub-
registrar receives “a complaint
or information” on an unregis-
tered relationship, sends the
coupleanotice tosubmit a state-
ment of their relationship, and
they fail todo so.

It also seeks to require the
submission of a “statement of
termination in the prescribed
format and in the prescribed
manner to the Sub-Registrar”at
the end of such arelationship,
and enables a woman “de-
serted” by her live-in partner to
claim maintenance. It says “any
child of a live-in relationship
shall be alegitimate child of the
couple.”



JAPAN’S MOTEGI, AUSTRALIA'S WONG REACH DELHI; FMs WILL ALSO MEET PM MODI

Energy, maritime security
in focus, Quad meets today

Shubhajit Roy
New Delhi, May 25

THE FOREIGN ministersof the
Quad grouping will meet on
Tuesday and are expected to
discuss critical minerals, mari-
time and energy security,
sources told TheIndian Express.

External Affairs Minister S
Jaishankar will host Foreign
Minister of Australia Penny

Wong, Foreign Minister of
tes Secretary of State
10 for the meeting at

Hyderabad House.
The Quad foreign ministers

arendra Modi.
~Sources said the war in West
Asiahasimpacted maritime se-
curityand energy security - that
will beone of the challengesand
concerns which will beddis-
cussed during the meeting.
Besides, the fourimaritime
democracies are concerned at
the impact of the closure of
ait ol Hormuz, and how that
will impactfreedom of naviga-
(0T acT0Ss (e CNOKepoInts in
eworld, Inclu intheIndo-
PACINIC. S0; 111 that Context, the
ministers are expected to re-
committoafreeand openIndo-

EXPLAINED

Clear signal of
US commitment

US-CHINA engagement, led
by President Donald Trump,
hasled to some concernsthat
Quad is nota priority. Rubio’s
attendance atthe Quadfor-
eign ministers' meetingis
aimed at sendingsignals
about US commitment. Ulti-
mately, proofof the commit-
mentwillbe ontheoutcomes
and deliverables.

Pacific—atatimewhen Chinais
observing the chokehold onthe
Ormuzand its impact.
S THISTONCern 15 sigiiiicant
since much of the movement of
critical minerals and semicon-
Juctors are carried through
Tme traiiic and their dis-
fiption can causesupply-chain
challengesintheworld’sracein
the Alindustry.

These issues are expected to
be discussed by the ministers,
whohadlast metin July2025in
Washington DC - when Rubio

had hosted the Quad foreign
ministers as his first diplomatic
engagement after assuming of-
fice in Januarylast year.Both
meetings were held in the US,
hosted by Rubio:

The US Secretary of State is
in India for abilateral visit, and
went on a sightseeing trip on
Mondayto Agra and Jaipur. He
heldbilateral talkswith Jaishan-
kar on Sunday.

Japanese Foreign Minister
Motegi Toshimitsu and Austra-
lian Foreign Minister Penny
Wong arrived in Delhi on Mon-
day. While meeting Motegi, Jai-
shankar said, “India and Japan
have a special strategic and glo-
bal partnership and thatsignals
that our ties have a larger impli-
cation, larger importance and
larger impact.” He also men-
tioned the upcoming Quad
meeting and said they will dis-
cuss how to advance a free and
open Indo-Pacific.

Inthetalks, the twosidesde-
liberated on bilateral cooper-
anon, andregionalissues,
especially the West Asia Crisis
andTsimpacton energy supply
chairs—

Jaishankar suggested that
both India and Japan are im-
pacted by the conflict as both

are energy importing and trad-
ing nations and have maritime
interests.

Wong, whoreached Delhiin
the evening, said, “In these un-
certaintimes, the Quadisavital
partnership- four nations work-
ingtogethertoshapea peaceful,
stable and prosperous future for
the Indo-Pacific region. To-
gether, Australia, India, Japan
and the United States are de-
livering concrete outcomes on
shared interests including mari-
time security, critical minerals
supply, infrastructure develop-
ment and disaster relief.”

She will meet Jaishankar
for the bilateral meeting on
Tuesday evening, and said,
“Australia and India’s partner-
ship has never been more con-
sequential.”

Sheadded: “As Comprehen-
sive Strategic Partners, Australia
and India are deepening coop-
eration in trade and investment,
defence and maritime security,
climate and energy transition,
strategic technology, and edu-
cation and skills; with anendur-
ing social connection at the
heart of our partnership.”

This meet will also pave the
way for Quad leaders’ summit
Taterthis year.




TRUMP SAYS TALKS WITH TEHRAN PROCEEDING ‘NICELY’, URGES MORE ARAB STATES JOIN THE ABRAHAM ACCORDS

Iran’s top envoys in Qatar
to discuss deal to end war

‘Unbreakable” Xi
hails ties with

Pakistan, praises
Iran peace efforts

Reuters
Beijing, May 25

PRESIDENT X1 Jinping hailed
China’s “unbreakable” friend-
ship witl stan on Monday

AT NE et Prime_Minister
azSharif in Beijing, seek-

ing to deepen their “all-

WENNer partnership.

Xi welcomed the Pakistani
leader as an “old friend” at Beij-

sGreal pleand
said the two countries had
“understood, trusted and sup-
ported each other” over decades.

Pakistan IS among an ex-
clusive group of countries
which Chinaregards as an “all-
weather strategic partner”,
spanningclose economic, trade
and security cooperation.

But Islamist militant attacks
on CTiiese nationals and pro-
imm—z akistan
where big infrastruc-

ture investments have irked Beij-
g, while Islamabad's w: T
tieswith Wﬁg’ onhave com-
plicat e relationship

lomatter how the interna-
tionalsituation changes, China
always prioritises the develop-
ment of China-Pakistan rela-
tions in its neighbourhood di-
plomacy,” Xi said.

China called for enhancing
e q f

cooperation in agriculture, in-
ustry, cialintelligenceand
entcultivation with Pakistan,

Chinese state broadcaster said.

Hormuz might
open30 days after
hostilities end,
feports Nikkei

Reuters
Washington, Dubai, May 25

IRAN'’S TOP negotiator and its
foreign minister were in Doha
for talks with Qatar's prime
minister on a potential deal
with the US to end the three-
fonth-old_war, an official
briefed on the visit said on
Monday, after Washington and
Tehran played down hopes for
animminent breakthrough.
The Nikkei newspaper re-
ported on Monday that the U

er the two countries
reach a deal to end hostilities.
ran would proceed to clear
MInes Irom the si m a
I0-day wmagw i@ |gwmg an
agreement, after which ships
from all countries would be
abletonavigatefreely and safely,
andIran would stop collecting
transitfees, Nikkei reported.
US Seeretary of State Marco
Rubio told reporters in New

Delhiearlier that the US Id
gvediplomacy every | to

andIranarediscussingaplanto
openthe it of Hormuzabout
ays

Awoman holdsan Iranian flag near a billboard depicting US President
Donald Trumpand the Strait of Hormuz, in Tehran on Monday. reuters

gucceed belore considering
whetherto deal with Iran in
“another way
-TEe:eras a “pretty solid
thing on the table in terms of
theirability to openupthestrait
(of Hormuz), get the straitopen,
enterintoavery real, significant,
time-limited negotiationonthe
nuclear matter, and hopefully
we can pull it off,” Rubio said.
In a lengthy post on Truth
Social on Monday, US President
Donald Trump said talks with
Iran were going “nicely”, but
mﬁ%ﬁmey
T TC W Only be a Great
Deal forall, or no Deal atall,” he
WrOte.

Introducing a new angle,
Trumpsaid on Monday thathe
asked Saudi Arabia, Qatar, Pak-
istan, Turke tand Jor-
an to join the Abraham Ac-

C57ds en masse to normalize
relations with Israel as he tries
to n%otiate with Iran,
istan rejected the propo-
sal. None of the other countries
1135 50 far publicly reacted to
rump's demand.
Trumpsaid he spoke on Sat-
urday to leaders of those coun-
tries, as well as the United Arab
Emirates and Bahrain, which
have already signed the ac-
cords, a set of agreements to
normalize relations with Israel.

Iran’s President:
Restoreinternet

Tehran: Iran’s President Masoud
Pezeshkian has issued an order
to reopen international
internet access, Iranian state
mediasaid on Monday, citingan
official. The reportcited the head
of publicrelationsat Iran's Com-
munications Ministry.
MostIranians have been un-
able to access the worldwide
web for 87 daysaccordingtothe
internet observatory Net-
Blocks, with only a few citizens
havingaccesstoexpensiveand
advanced VPNs that circum-
vent the restrictions. REUTERS

“Iam mandatorily reques-
ting that all Countries immedi-
atelysign the Abraham Accords,
and that, if Iran signs its Agree-
ment with me, as President of
the United States of America, it
would bean Honor to have them
also be part of this unparalleled
World Coalition,” Trump wrote
inapost on Truth Social.

Iran's foreign ministry spo-
kesperson Esmaeil Baghaei
said in a briefing that con-
clusions had been reached on
many topics but that did not
mean the sides were close to
agreement.

Amid war worries,
morethan15mn
pilgrimsreach

S ArabiaforHaj

Associated Press
Saudi Arabia, May 25

THE ANNUAL Haj pilgrimage,
one of the Five Pillars of Islam,
officially began Monday.

More than 1.5 million pil-
grims have arrived in Saudi
Arabia from outside the
country, Saleh bin Saad Al-
Murabba, commander of the
Haj passport forces, said on
Friday.

The faithful have been
pouringintothe country for the
Haj against the backdrop of a
tenuous ceasefire in the Iran
war and related regional ten-
sions and uncertainty.

Egyptian pilgrim Samya
Abdul Moneim said she was
grateful to God thatshe made it
to the Haj, which is required
onceinalifetime of every Mus-
lim who can afford it and is
physically able to make it.

“Iam in a state of blessing
and happiness,” she said in
MeccaonSunday. “It'saninde-
scribable feeling, truly. Imean,
thank God, Iam in ablessing.”

This Haj “is, in effect,ahard
reset for me,” Youssef Chou-
houd, a political scientist at
Christopher Newport Univer-
sity in Virginia, said Monday
from the tent city of Mina.

“I pray that I emerge on the
otherside ofthisjourney witha
new sense of purpose and the
discipline tosee it through.”



SAPTARSHI BASAK

“WE HAVE absolutely no fuel oil, abso-
1 TgNt assume
1S dec] uon came from an energy min-
ister in an Asian nation crippled by supply
disruptions caused by the conflict in Iran.

ButCuba—a r?ime cth ge target of the

since Fidel Castro took overin 1959 —
Joesnotdepend on the Straitof Hormuzat
ST ot Erert Chlians have boim
enduring blackouts lasting up to 22 hours
aday, while doctors are sometimes forced

tomanually pump ventilators to keep new-
bornsalive. Formore than fourmonths, the

country has received virtual 5 o Tuel be-
cause Venezuelan shipments have dried up

Cubaand the quiet cruelty-of US sanctions

entirely since Januarv,whenthe US gb-
ducted Nicolas Maduro. Mexican ship-

ments, too, have beensuspended due to the
{ireat of US talls. The E% president has
STnce said he ho%g( to havethe “honour” of
“taking a”and doing “whatever Iwant”
WITR L, expressin, araﬁernm imperial
appetite, even as %Elte House documents

harp on about national security.

The damage caused by a sanctions-in-
duced crisis is indirect, diffuse, and slow.
Critical shortages of electricity, medicines,

ood, and fuel are not just consequences;;
Toimin Fardehly 5 the very mcans 1o

achieve the larger goal of regime change.
The US has long used sanctions for its com,

pellence strategies in the name of interna-
onal governance, and, ironically, human
F‘EEB. Arecent Lancet st uni-

ateral sanctionsimposed bytheé US andthe

EUsince 1970 are associated.with 38 mil-
lion deaths across the world:

ne of the most notorious cases is Iraq.
Joy Gordon’s Invisible War (2010) docu-
ments how the USblocked humanitarian
goods from reachin: —9 to

1m22;s o; annEloucs ang vaccines while
accusin; agi government of failing to
ran, No Kotea and of course, Cuba

‘much of their economic isolation stems
from their refusal to buckle to the Western
order. Which brings us to the other com-
mon aspect of sanctions: They donotwork.

Iran, North Korea and Cuba have their
regimes intact becausesanction: d

‘Opposite eifect. Robert Pape explainsin
WY Economic sanctions Do Not Work®
(1997) that they increase government re-
pression and reduce the likelihood of bot-

They are indeed rep dict: 1
thattreat their own citizens rmserably to
consolidate power. But it is also true that

Sanctions don’tachieve intended
goals, they increase repression,
and they harm the wrong people

tom-upregime change. Defeating Maduro
in Venezuela was ultjmatE EE ”§ Ei ﬁry
operation; sanctions didnotLweaken his

wer. Inlran, 100, thg Americansandhe
Israelis had to resort to militgﬂ force, and
three months into lhe ongomg conflict,
Tehran i g.
Not only do sanctions frequently fail to

achieve regime change, but their costs are
passed down by the targeted entities —

which often have state backing — to the
people. Matthias Neuenkirch and Florian

Neumeier argue that US sanctions “indeed
areaffecting the wrong people”and that it
is the ﬁogle of the sanctioned statg thiat

ar the burden, “an outcome thatappears
especially unfair given that the regimes

against which sanctions are directed typi-
cally lack democratic legitimation”.

So, sanctions don’t achieve intended
goals, they increase repression, and they
harm the wrong people. What is more re-
markable than how consistently sanctions
fail in the stated goal is how consistently
they succeed in the unstated one: Making
ordinary life in the target country unbear-
able. That is Cuba’s reality right now.

The writer is deputy copy editor, The Indian
Express. saptarishi.basak@expressindia.com



SENTIMENT IMPROVES OVER POTENTIAL US-IRAN DEAL

Equity markets rally 1.4%, rupee

rises to 95.23/$ as oil prices ease

Akash Mandal
Mumbai, May 25

INDIAN EQUITY markets ral-
lied sharply on Monday, with
benchmark indices surging
around 1.4%, while the rupee
extended its winning streak for
a third consecutive session
against the US dollar.

Investor sentiment im-
proved significantly amid
growing optimism over a po-
tential peace agreement be-
tween Iran and the US, easing
concerns surrounding geo-
political tensions in West Asia.

The dropin oil prices below
$100 per barrel gave a boost to
market confidence, particu-
larly for import-dependent
economies like India, where
Tower crude costscan help ease
inflationary pressures and im-
prove fiscal stability.

The NSE’s Nifty S0 ended
the session at 24,031.70, up
312.40 points or 1.3% from its
previous close. The BSE’s Sen:
sex closed 1,073.61 points or
1.4% higher at 76,48896.

The gains were broad-based,
with over 66%ofthestockstrad-
ing on the NSE ending higher,
with almest all sectoral indices
also gaining. These gains were
led by banking, financial ser-
vices, and automobile stocks.

Other global markets, led by
Nikkei of Japan which rose
2.87%, also gained ground.

The rupee ended at 95.23
against the dollar on Monday
and has now gained over 1.5%

* Global markets
gainground as well
INDEX ONMONDAY
'Nikkei 225 (Japan) J 2.87
CS1300 (China) 158
Taiex(Taiwan) | 326

' DAX (Germany) ’ 201

SOURCE: EXCHANGES

down around 5% against the
greenback from its pre*war
levels. The sharp falifrom the
pre-war levelS hasarguably
left the curréney undervalued
both nominally and in terms
of thereal effective exchange
rate. (REER), RBI Governor
Sanjay Malhotra told Mint in
aninterview.

The REER is a mechanism
to compare the weighted
average value of a currency
against a basket of global cur-
rencies. Malhotra’s comment
also boosted sentiment in the
forex market.

“The rupee traded strongly,
gaining around 0.45%, as im-
proving sentiment around the
US-Iran conflict supported risk
assets and eased pressure on
crude oil prices. Reports sug-
gesting progress towards a

possible peace framework and

reopening of the Strait of Hor-
muz helped strengthen the

rupee and other emerging mar-

since hitting a record low of
96.96, aided by hopes of peace
in West Asia and reported
heavy intervention from the
Reserve Bank of India (RBI).
However, the rupee is still

ket currencies,” said Jateen Tri-
vedi, VP Research Analyst,
Commodity and Currency,
LKP Securities.
FULLREPORTON
WWW.INDIANEXPRESS.COM

Crisil: Corporate
margins in FY27
may fall hy 200

bps duetocrisis

Mumbai;  /The prolonged
supply=chain disruptions trig-
gered by the ongoing West Asia
conflict are expected to signifi-
cantly dent corporate profit-
ability this fiscal year, accord-
ing to a report from rating
agency Crisil.

Operating profitability of In-
dian firms could decline by
nearly 200 basis points fromthe
pre-conflict estimate of 12%,
with some sectors seeinga more
pronounced impact, it said.

The protracted conflict has
been goading domestic com-
paniesto realign supply chains,
navigate pricing issues, man-
age higher fuel and freight costs
and contend with a depreciat-
ing rupee, the rating firm said
inareport.

The decline in profitability
reflects the mounting pressure
from higher logistics costs, de-
Tayed shipments and volatile
Tommodity prices.

FOr companies, managing
costs and profitability will be
a bigger challenge than
achieving topline growth. Of
the 34 sectors stress-tested, 22
would see operating profit-
ability being culled more than
10% due to higher inventory
costs and inability to fully
pass on the burden to con-
sumers immediately,” said
Subodh Rai, Managing Direc-
tor, Crisil Ratings. ENS




