SC voices ‘reservations’

on its own bail decision

The court’s self-reproach in a narco-terrorism case judgment refers to Delhi riots conspiracy case

involving Umar Khalid, Sharjeel Imamy; it says that an accused cannet be indefinitely incarcerated

Krishnadas Rajagopal
NEW DELHI

he Supreme Court
on Monday voiced
“serious reserva-

tions” about “various as-
pects” of its January judg-
ment refusing bail__to
former JNU student leader
Umar Khalid and co-ac-
cused Sharjeel Imam in the
Delhiriots ‘larger conspira-
¢y’ case, including the fo-
reclosing of their right to

seek bail for a year.

The rare act of self-re-
proach came over a year
after the court condemned
Mr. Khalid and Mr. Imam
as “alleged masterminds”
who hatched the conspira-
cy behind the 2020 Delhi
riots. At the time of the re-
jection of his bail plea, Mr.
Khalid had -already spent
over five years in prison as
an undertrial.
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Once it is obvious that a timely trial
would not be possible and-the accused

has suffered incarceration for a significant
period of time, the courts would

ordinarily be obligated to

enlarge the accused on bail...
The presence of statutory

restrictions...per se does not
oust the ability'of the courts

to grant bail..

JUSTICE UJJAL BHUYAN
refers to KA Najeeb judgment

The - Delhi Police had
booked Mr. Khalid and oth-

Ujjal Bhuyan said bail was
indee e rule in UAPA

trary arrests and deten-
tions.

Bail to J&K man

The apex court’s observa-
tions on Monday came in a
judgment allowing bail to a
Jammu and Kashmir man
accused 1 a narco-terro-
rism case in which he had
been incarcerated as an
undertrial under the UAPA
for five years.

It said an accused can-
not be indefinitely incar-
Cerated merely because
the state was able to “satis-

er activists under the anti-

cases too.

terror law, the Unlawful
Activities (Prevention) Act
or the UAPA, for their in-
volvement in organising
protests over the Citizen-
ship (Amendment) Act.

‘Not an empty slogan’
On Monday, a Bench of Jus-
tices B.V. Nagarathna and

~ Justice Bhuyan, who
authored the judgment,
said the catchphrase ‘bail
is the rule and jail is the ex-
ception’ was not just an
empty slogan, but a consti-
tutional principle flowing
from the fundamental
rights to life, speedy trial
and freedom from arbi-

fy” the low bar to refuse
bail in UAPA cases. Justice
Bhuyan said the right to
personal liberty and spee-
trial_ca e
“subordinate” to the dra-
conian bail provision, Sec-
tion 43-D(5), of the UAPA.
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SC voices reservations
on its own bail order

He said that the UAPA had drawn the threshold for
denying bail so low that the state had to only show
that the accusations against an accused were “pri-
ma facie” true. Once that was done, bail would be
“absolutely impermissible” for him.

“The state need only satisfy a low prima facie
threshold while the trial may continue for years
with the result that pre-trial incarceration begins
to acquire a post-trial punitive character, and even
then, no court could ever grant bail no matter the
length of period of such incarceration because the
case stood prima facie made out against the ac-
cused,” Justice Bhuyan noted.

Justice Bhuyan said the potency of Section 43-D
(5) should be “melted” down by constitutional
courts intervening and granting bail in UAPA cases
in which the accused had already suffered pro-
longed incarceration due to delayed trial, A point
in case was that of Mr. Khalid. “Constitutional
courts can always intervene to grant bail despite
satisfaction of the ‘prima facie’ threshold under
Section 43-D(5). The Section need not control the
grant of bail if the accused person’s liberty is in-
fringed for a prolonged period of time,” Justice
Bhuyan observed.

The power of a constitutional court to protect
the right to life of a UAPA accused against arbi-
trary detentions cannot be diminished merely by
a provision like Section 43-D(5) in a statute, the
Bench:highlighted.

“Section 43-D(5) remains subordinate to Article
21 {fundamental right to life] at all times. A consti-
tutional court need not hold back bail to the ac-
cused in the garb of Section 43-D(5),” the Supreme
Court underscored.

Justice Bhuyan said the basic principle that a
person was presumed innocent until proven guil-
ty was the “cornerstone of any civilised society go-
verned by the rule of law”. Section 43-D(5) con-
verted delay in trial itself into punishment.

The court said statutes like the UAPA may cali-
brate the manner in which the presumption of in-
nocence was applied, particularly in cases involv-
ing national security or terrorist offences, but
they cannot altogether invert the constitutional
relationship between liberty and detention.

The court expressed deep concern about cer-
tain of its verdicts “hollowing out” larger Bench
verdicts like in the K.A. Najeeb case, which cham-
pioned personal liberty against state abuse.




Two church bodies offer to broker

peace between Kukis and Nagas

Leaders of two church organisations meet Manipur Chief Minister Khemchand Si

ngh in a bid to end the conflict between

the two communities in the State; truck drivers stranded on highways demand security escorts to reach their destinations

Rahul Karmakar
GUWAHATI

A 10-member team of
church leaders, represent-
ing the Council for Baptist
Churches in North East In-
dia (CBCNEI) and the Mani-
pur Baptist Convention
(MBC), called on Manipur
Chief Minister Yumnam
Khemchand Singh on Mon-
day to discuss the tense sit-
uation between the two tri-
bal communities.

According to an official
at the Chief Minister’s Of-
fice, the church leaders vo-
lunteered to facilitate

peace between the two

More than 40 Nagas and
Kukis were held hostage af-

JUSTICE
PEACE &
HuMan

‘ DIGNITY "~ mw

mm[.,

INNOCENT
LIVES MUST §

NOT BE

' BARGAINING

TOOLS

Women from Naga, Meltel and Nepali communities stage a ;omt protestin Imphal demandmg the
immediate release of six civilians allegedly abducted by Kuki militants on Monday. ANI

ter unidentified gunmen
killed three church lead-
ers, belonging to the Tha-
dou community, at Zero
Point between Kotlen and
Kotzim_villages in Kang-
pokpi district on May 13.

A section of the Tha-
dous  resents  being
clubbed as Kuki, a set of
tribes perceived by many
non-Kukis as
non-indigenous.

“The role being played
by the church leaders in
trying to defuse the situa-
tion arising out of the hos-
tage crisis is laudable,” the

Chief Minister said, encou-
raging the CBCNEI and
MBC to convince leaders of
both communities.

to the Kuki community an
church leaders, our team
will travel to Kangpokpi to
meet the family members
of the three slain church
leaders,” a CBCNEI spokes-
person said.

The church team will
then travel to Senapati to
meet Naga church leaders

and key members of civil
society organisations to
discuss the prevailing sit-
uation and hostage crisis.

Truckers’ appeal
Hundreds of goods-laden
and empty trucks have

been stranded on high-
ways in the State’s Imphal
Valley and Senapati district
since a Kuki organisation
imposed a “total shut-
down” on May 13. The sit-
uation escalated after a Na-
ga organisation enforced
an “economic blockade” in
Naga-inhabited areas on
Sunday evening.

National Highway 2, the
lifeline of Manipur, mean-
ders through Senapati and
Kangpokpi districts, con-
necting Imphal with the
rest of the country.

“We have been stuck for
the past five days and are
facing an acute shortage of
food and drinking water.
Some people helped us
with rice and dal, but that
is not enough,” a group of
drivers of the stranded
commercial vehicles said,
appealing to the Manipur
government to ensure
their safe passage.

A Manipur government
spokesperson said the se-
curity forces continued
their search for the missing
persons. He said combing
operations were being car-
ried out in Kangpokpi and
Senapati districts.



‘Cockroach’ remark spawns a satirical political outfit

Amarjot Kaur
CHANDIGARH

On May 16, 30-year-old Ab-
We?%iﬁfe_gﬁs a GOO-
gle Torm on SE inviting peo-
ple to register ﬁe
“COCRTOACIT Janta party. —
orn a day after Chief Jus-
tiCe—OTTNdIa Surya Kant
e e overTis
“cockroach” remark.
Though Chief Justice
Kant later clarified that his
oral observation was di-
rected at those using fake
degrees to enter profes-
sions such as law and me-
dia, and not at unem-
ployed youth, the remark

had already struck a nerve
online.

Within hours, Abhijeet
receTved over 5000 Teg
trations, transforming an
Internet joke into an unof-
fictal_organisation ch-_an-
el pabTe dRcontent,
humour, an: po Tical
T T —

“The Cockroach Janta
Party expresses the dissent
of young people agamst

3
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Abhijeet Dipke, founder of Cockroach Janta Party, and, right, the
mascot of the online outfit. SPECIAL ARRANGEMENT

the statement made by the
Ton'ble CJI, where he la-
belled the youth as cock-
roaches and parasites. It
25 RSP T E de-
mocracy like India, where
the CJI of the Supreme
Court, who is supposed to
be the custodian of -the
Constitution and. free
speech, demeaned young
people for their eriticism,”
says Abhijeet; who is in the
U.S., completing his Mas-
ter’s degree in public rela-
tions at Boston University.

He had previously vo-

lunteered with the social
media team of the Aam
Aadmi Party from 2020 to
2023.

Sending a message

“The" name ‘Cockroach
Janta Party’ shows that we
own the identity of the
cockroach - if that is what
it takes for young people to
be heard. It also seeks to
send a message that cock-
roaches exist only in filth
and rot. This means the
country’s system has be-
come so rotten that the

cockroaches now have to
emerge,” he says.

A quick glance at the
Cockroach Janta Party’s
website gives an overview
of its mission and vision.
“We are not here to set up
another PM CARES, holi-
day in Davos on the tax-
payer’s salary slip, or re-
brand . corruption as
‘strategic spending’. We
are here to ask — loudly, re-
peatedly, in writing -
where the money went,”
its website reads. With its
tagline as “Voice of the lazy
and unemployed”, the
Cockroach Janta Party
claims to represent the pe-
ople that “the system for-
got to count”. With zero
sponsors and five de-
mands, it identifies as “one
large, stubborn swarm”.

As on May 18, Abhijit
claims this “swarm” has

Town mto a collective of
oV 0
have met the four-point
eheﬁlhtx criteria — unem-

oyed, lazy, chronically
Q 0-

fessionally — to become

members of the Cockroach
Janta Party.

“The vision is still evolv-
ing. Ideologically, we are a
secular, socialist, demo-
cratic, and anti-caste or-
ganisation. Our ideology is
inspired by Gandhi, Am-
bedkar, and Nehru,” says
Abhijeet.

Five-point manifesto

The party’s five-point ma-
nifesto puts the spotlight
on_thé institutions of de-
mocracy. Apart from 50%
reservation of all Cabinet
positions for women, its
manifesto_includes_a_20-
year ban on MLAs and MPs

who aelect irom one part
w Rer, _investigating

the bank accounts of “godi
media” anchors, arrestin,
{Fie CEC under the UAPA if
any legit vote is deleted,
ané [Earrm ost-retire-
ment Fifys Sl sorty.
ments for any Chief Justice.
e Cockroach Janta
Party introduces India to a
long tradition of counter-

cultural political move-
ments that have used sa-

tire, absurdity, and
performance to critique
mainstream politics. In the
U.S., the trend emerged in
the 1960s through the
Freak Power movement
led by Hunter S. Thomp-
son and the Youth Interna-
tional Party, or Yippies,
founded by activists Abbie
Hoffman and Jerry Rubin.
In the early 2000s, Sweden
witnessed the emergence
of the Pirate Party, which
channelled Internet cul-
ture and anti-establish-
ment sentiment into a
campaign for digital rights,
privacy, and civil liberties.

Abhijeet hopes that this
movement will tap into the
concerns, needs, and
hopes of the young popula-
tion of India. “We are ask-
ing the nation to confront
the reality that today’s
youth is losing hope in the
system because it is no lon-
ger serving them, listening
to them, or even seeing
them. And the longer the
system ignores this, the
bigger the frustration will
grow,” he says.



Indiais now Naxal-free,

Shah declaresin Bastar

Lauds security
forcesin first visit
to former Maoist
epicentre after
March 31deadline

Jayprakash S Naidu
Raipur, May 18

ON HIS firstvisitto Bastar after

the March 31 deadline that he
Had set to eradicate Lelt-wing
extremism, Union Home Min-
ister Amit Shah on Monday de-
clared India “Naxal-free”.

"1 proudly declare — India
is now Naxal-free,” said Shah
while reiterating that the devel-
opmentworkin Chhattisgarh’s
Bastar region, which was once
the epicentre of the Maoist
movement, would be ex-
pedited in the next few yearsto
bring it on par with the rest.of
the country.

Attheevent in Jadgalpurin
Bastar distriet, Shah was ad-
dressing personnel from the
various sécurity forces that took
part in anti-Maoist operations,
aswell as family members of se-
curity personnel and civilians
killed in Maoist violence.

“This is a very big day for
Bastar. Aajyaha khada rehkar
seena tan ke keh sakta hoon
Bharat Naxal mukht ho chuka
hai. (Standing here today, Ican
proudly say with my head held
high that India has become free
of Naxalism). All credit for this
achievementgoestooursecur-

Union Home Minister Amit Shah inaugurates a Common Service
Centre in Bastaron Monday. p1i

ity forces, and Tbow before you.
Thiswas adream — adream for
which thousands of jawans
made the ultimate sacrifice to
turfl it into reality,” he said.

“From 1971 t0 2026, the pub-

lic suffered like a nightmare...

J&K and the Northeast, as well
as the spectre of LWE. “Today,
by and large, India is free of all
three issues and is on the road
todevelopment,” Shah said.
His new target, the Home
Minister said, was making Bas-

there was lot of bloodshed.

tar the most developed tribal re-

Three generations were wasted.

gion in India in the next five

I am very happy our target has

years. He announced that 70

been achieved by our brave sol-

CAPF campstoactasaone-stop

diersin 3-4 years, hesaid.

After Shah set March 31,
2026, as the deadline to eradi-
cate Left-Wing Extremism, se-
curity forces had stepped up
anti-Maoist operations, es-
pecially in Bastar region over
the last two years. This resulted
in the killing of hundreds of
Maoist cadres and the sur-
render of hundreds more, in-
cluding senior leaders of the
banned CPI (Maoist).

Shah said that when Nar-
endra Modi became PMin 2014,
India faced security issues in

centre for all developmentactiv-

ities, providing around 370 gov-
ernment benefits and schemes.
Due to Naxalism, Shah said,
government benefits like rice
procurement at Rs 3.100 per
quintal, seven kg free rice dis-
tribution, 15% ionin
government jobs, or even basic
education for tribals could never
reach many areas of Bastar.
~ Hesaidanelaborate plan has
been drawn up for3.000surren-
dered Naxals, and Rs 20 crore
has been spent on skilling and

educating them.




Unlearnt lessons

Indiass inadequate strategic petroleum
and gas reserves stand exposed
L ast week, the Centre hiked retail petro-

leum product prices after a gap of four

years. This was expected, since the go-
vernment had been warning about high crude
prices, and how public sector oil marketing com-
panies (OMCs) had been bleeding heavily due to
under-recoveries. It was also expected that this
would happen after the results of the five As-
sembly elections. But the Prime Minister’s appeal
for austerity due to the drain on foreign ex-
change, the sharp depreciation of the rupee in re-
cent months and the April’s inflation prints point
to a much deeper problem that India could have
addressed decades earlier — the country’s in-
adequate strategic petroleum and gas reserves.
India did build out a strategic petroleum reserve
(SPR) of about 36.7 million-39 million barrels, a
programme conceived following the post-1991
vulnerability and formalised in the early 2000s.
But today, this covers about seven days of con-
sumption demand at 5.5 million barrels per day
(mbpd). Combined with inventories of OMCs and
import cover, this amounts to more than 70 days
of stock. But over the years, India has emerged as
the world’s third-largest automobile market after
the U.S. and China, and a comparison with those
nations reveals the scale of India’s vulnerability.

While the U.S. built its SPRs in the aftermath of
the 1973 oil shock — which;at 714 million barrels,

1s 18 times larger than India’s — China’s roughly
900 million barrels is even larger. The U.S. has
about 400 million barrels currently in its reserve
system, providing it with roughly 20 days of con-
sumption.~The country has emerged as the
world’s largest oil producer in the past 10 years
with an output of about 13 mbpd and a commer-
cial system wide inventory, pu e
90 day-mark recommended by the International
Energy Agency for reserves. The same applies to
China, which is comparable with India as a more
oil import-dependent nation. These numbers be-
come even starker when compared with reserves
for liquefied petroleum gas (LPG) and liquefied
natural gas (LNG), where India is most exposed.
India has about 1.4 lakh tonnes of LPG storage,
while its daily consumption is about 80,000
tonnes — more than half its reserve capacity. As
for LNG, India largely relies on stocks at regasifi-
cation facilities of Petronet LNG and BPCL, with-
out any underground storage for a fuel vital to
produce fertilizers. Both the U.S. and China have
heavily invested in underground LNG storage.
The EU was quick to adapt following the Russia-
Ukraine war as it drew down its dependence on
Russian gas. These reserves have enabled ad-
vanced economies to hedge against supply dis-
ruptions by relying on long-term contracts at
times of supply disruptions, cushioning them
from spot market spikes. As for China, its de-
fiance of American sanctions against Russian oil

has paid off handsomely. India would have bene-

fited too, had it maintained greater strategic auto-
nomy.




CURRENT LOSS PEGGED AT RS 750 CR A DAY; FIGURES EXCLUDE UNDER-RECOVERY ON4ETFUEL SALES

Petrol, diesel price hike slashes

OMCS’ daily losses by Rs 250 cr

Sukalp Sharma

New Delhi, May 18

THE RS 3-per-litre hike in pet-
rol and diesel prices has pro-
vided some reliefto public sec-
tor oil marketing companies
(OMCs), reducing their com-
bined daily losses on sales of
the two automobile fuels and

liquefied petroleum gas (LPG)

OI‘ y a fourth, or about Rs 250
o A RULC UL R

j rore, a senior Petroleum Min-
?4‘ try official said on Monday.

The three OMCs — Indian
Oil, Bharat Petroleum, and Hin-
dustan Petroleum — are cur-
rently incurring losses of about
Rs 750 crore aday by selling pet-
rol, diesel, and LPG below mar-
ket rates, according to Petro-
leum Ministry Joint Secretary
Sujata Sharma.

She did not comment on
whether more fuel price hikes
arein the pipeline. SEarma said
thelossfiguresdon’tincludethe
OMCs’ under-recovery on jet
fuel sales for domestic flights.

The OMCs hiked petrol afid
diesel prices by Rs 3 per litre on
Friday, the firstincrease in oyer
four years, as they continue to
grapple with fipancial' strain
amid the West Asiaerisis.

Petrol is now priced at
Rs 9777 perlitre,and diesel at Rs
90.67 in New Delhi. Fuel prices
vary across states due to differ-
ences in state-level taxes. There
was no hike in LPG prices since
the last increase early March.

As perindustry sourcesand
analysts, the quantum of this

hike will only partially ease the
pressure, asthe gap between re-
T TaeT ortces aniTThe mmarker
price is much wider. More cali-
brated and staggered price
hikes may be on the cards.
“The Rs 3 hike, alongside a
marginal softening in crude
prices, brings estimated resid=
ual under-recoveries down to
RS10 and Rs 13 per litre; offer-
mm%grLee_of oper-
ational breathing'reom. The
overhang is far from gone,
though...The latest price in-
creaseis;therefore, aimed at
containing incremental bal-
ange sheéet stressrather than re-
storing marketing margins,
and isbetter read asa policyac-
knowledgement that absorbed
costs must eventually reflectin
prices,” Sehul Bhatt, Director,
Crisil Intelligence said Friday.
Global crude oil prices rose
byoverS0%duetothecrisjs, but

* STAGGERED HIKES?

OMCs HIKED petrol and diesel
prices by Rs 3 per litre on Friday,
thefirstincreasein over 4years

THE QUANTUM of this hike will
only partially ease the presstre,
asthe gap between'theretail fuel
prices andthe market price is
much wider

THEGOVERNMENT chose
astaggered approach because
aone-shot steep price hike
would not have been politically
palatable, according to experts

CALIBRATED PRICE hikes
allow the Centre to pass onthe
higher prices to consumers
gradually, while keeping a tab
on public reaction

Lo protect consumers, [hg Z0V-

ernment-owned OMCs didn’t
passon the higher rates for retail

{PETroT and diesel. In Tact, thelr
priceshadn’tbeen hiked for four
years, apart from a cut once be-
forethe %Oﬂ Lok Sabha polls.
Discussions on a hike in
their prices gathered pace
within the government, with a
consensusthat anincrease was
necessary. The key consider-
ations were the timing and the
quantum: whether to do itim-

minently or hold prices for
longer, and whether to an-
nounce asteep hikeinonegoor
adopt a staggered approach, as
per atop government official.
A staggered approach was
evidently chosen. A one-shot
steep price hike wouldn’t have
eeispoTically palarahle, and
industry sources said. Cali-
brated hikes allow the Centre to

pass on the higher prices to
consumers gradually, while

monitoring public reaction and
the inflationary impact on an
ongoing basis, instead of the in-
flationary shock and backlash
that a steep hike might lead to.

Apart from a direct bearing

on Congumer Price ey G
el prices have an indirectim-
act on inflation as they affect
Ereight and logistics ¢costs, as
well as energy and input costs
forsectors.

“Given the weightage of pet-
rol and diesel in the CPI basket,
a3-5% increase (in fuel prices)
likely adds about 15-25 bps
(basis points) tothe headline in-
flation, besides second round
impact,” Radhika Rao, Senior
Economist and Executive Di-
rector, DBS Bank said on Friday.

Rao added that the price
hike was a “long-anticipated
move”, and could leadtoa bitof
moderation in fuel demand.
She also recount: at backin
2022, amid the global oil and
fuel price surge in the wake of
Russia’sinvasion of Ukraine, re-

tail fuel prices were hiked by
about 9-10%in two steps.
The crisis has put the OMCs
under severe financial stress.
FULLREPORTON
WWW.INDIANEXPRESS.COM




The warning signs in India’s importbill

PM’s appeal to reduce spending on petroleum produc

ts, edible oils, gold and foreign travel shows concern over India’s import dependence; with forei;

CUITEN!

outgo increasing due to higher imports of crude oil, fertilizers, electronic components, pressure is mounting on foreign exchange reserves and the rupee

ECONOMIC NOTES
Biswajit Dhar

ast week, Prime Minister

Narendra Modi urged citizens to

reduce spending on petroleum

products, cut edible oil
consumption, delay non-essential gold
purchases by a year, avoid unnecessary
foreign travel, and prioritise the purchase
of locally made products. He also advised
increased use of public transport and
electric vehicles, and called for the revival
of Covid-era measures such as
work-from-home, all aimed at reducing
petrol and diesel consumption.

Mr. Modi’s appeals have a singular
focus — reaucmg the country's forelgn
currency spending. This is an alarm bell
fRat o government has sounded belore,
10t even during the severe economic
crisis of 1991, when the country’s forei;
exchange reserves were less than S1
billion, ’Bare ‘€nough to inance Imports
PraTr e T Resee Farro iia
was then forced to pledge the country’s
goﬂ to tEe FaE o! D%Eiana tEe %EEF/ of
japan, and later to the Union Bank of
ﬁﬁzf Eﬁa to avon§| %e!au tinE on
international debt obligations.

A widening trade deficit

The Prime Minister’s announcement
seems to be in response to the delicate
situation India is facing in its merchandise
trade account. [n 2025-26, India’s

merchandise trade deficit reached a
record $333 billion, an increase of over
17% as compared to the immediately

€

preceding year. ige In trade deficit
was caused bv imports rising 7% to an
all-time high of $775 billion, while exports
ST e s443 billith,
. T T T -
TN T
UsS.lstacl war againstirangre vettob

ainst Iran are yet to be
reflected in the import figures. According
to the International Monetary Fund’s
(IMF) crude oil price index, pric:
risen % sice the war began. When
ese numbers are reflected in India’s

import bill, the situation could be really
worrying. This could be the reason for the
Prime Minister to press the alarm bell.

India’s imports in 2025-26 were driven
by Tour prodhict grotips = gold and sfves,
edible oils, tertilizers, and electronic
TSTOnEHTS- Topores of preciou metals
valued at over $90 billion, accounted for
about 12% of the import bill, marking
them the third largest productgroup in
the import basket after crude oil and
electronics. Overall imports of gems and
Jewellery increased: b* almost 25% over
the previous year, with mest of the
increase driven by gold imports, which
rose by 24%, and silver imports, which

surged by 150%. Exports of gems and
jewellery, on tl by

jewellery, on theBMerfand. decimed by
over 5%, indicating that the increased
imports of the precious re
| mo: ly absorbed domestically.

Import dependence
The unprecedented rise in gold imports

GETTY IMAGES

imports to 15%, will be enough to arrest
this upward trend.

The probability of lower gold imports
may seem low, as continued stock market
Vot Tas pshed retailimestors o
diversifying their portfolios by opting for
both physical and gold ETFs. In fact, there
are expectations that a higher import
duty on physical gold will increase the

shift towards ETF gold.
's dependence on the

international market for edible oils has
DEen the most disappointing aspectort E%omm Zaspectorthe
country’s agricultural performance.
Edible oil imports increased by over 12%
in 2025 T TR SCCAIEETET O il
2026 (over April 2ozsﬁmmers2
mmport dependence on
this critical commodity may have
worsened. Imports accounted for over
56% of India’s edible oil demand in

2023-24, the most recent year for which
official data are available. Since the

government has failed to find away to
increase domestic oilseed production, it

ear, E
increasing by 82% in April 2026 compared | needs citizens to reduce edible oi

to the year before. This raises the
question of whether the Prime Minister’s
appeal to postpone non-essential gold

S se
in customs duty on gold and silver

Consumption (o reduce im| orts, and thus
Save foreign currency.

Imports have brought bad news for

agriculture. Spiralling fertilizer prices in
W@ﬂm‘ i g

the coun;lg to lose forei% currencxt due
to its high import dependence, but they
are also I|.kelé Lo raise Phg th;er

subsis . , fertilizer prices
TR e T o

5025 and April 2026, while urea prices
Joubled during this period.

Over the past five years, fertilizer
‘WN‘F have met between 31% and 37%
of India’s requirements. However, this
share is expected to exceed 50% in
2025-26 as urea imports increased by over
60%. Disruptions caused by the war in
West Asia have pushed India’s fertilizer
import bill up by nearly 80% in 2025-26.
As in the case of edible oil, it remains a
mystery why domestic production was
not ramped up to reduce foreign
exchange outgo.

Pressure on the rupee
Though Mr. Modi has urged citizens to

imports, has not made much headway jn
several key industries. Even after six years
and huge budgetary outlays under the PLI

scheme, India remains significantl

deEenaent onimports of eiectromc

components, which grew by over 20% in
€ previous fiscal year.

Domestic production of accumulators
and batteries was also to be stepped up to
reduce the import content of electric
vehicles, but in 2025-26, imports of these
products increased by 50%. India’s
transition towards greater technological
sophistication is thus coming at the cost
of considerable foreign currency outgo.

Finally, a rising trade deficit could
create another Slé cant irritant as the

ready weaken rupee col slide

er. Over the past several months, the
RBI has been selectively intervening to
mmm%mﬂ
ﬂowever, RBI needs to carefully calibrate
its market interventions since foreign
currency reserves have fallen by over $21
billion since the end of February 2026,
and a further decline may not be prudent.
(Biswajit Dhar is former professor,
Jawaharlal Nehru University)

THE GIST

v

India’s record merchandise
trade deficit and rising import
dependence have increased
concerns over foreign currency
outgo and pressure on the
rupee.

v

Increases in imports of gold,
edible oils, fertilizers and
electronic components have
exposed the country’s
continued dependence on
international markets.



Petrol, diesel price
OMCS’ daily losse

Sukalp Sharma
New Delhi, May 18

THE RS 3-per-litre hike in pet-
rol and diesel prices has pro-
vided some reliefto public sec-
tor oil marketing companies
(OMCs), reducing their com-
bined daily losses on sales of
the two automobile fuels and
liquefied petroleum gas (LPG)
by a fourth, or about Rs

ntly incurring losses of about
Rs 750 crore aday by selling pet-
rol, diesel, and LPG below mar-
ket rates, according to Petro-
leum Ministry Joint Secretary
Sujata Sharma.

She did not comp

OMCs’ under—recovery onjet
fuel sales for domestic flights.
The OMCs hiked petrol afid
diesel prices by Rs 3 per litre on
Friday, the firstincrease in oyer
four years, as they continue to
grapple with fipancial' strain
amid the West Asiaerisis.

Petrol is now priced at
Rs 9777 perlitre,and diesel at Rs
90.67 in New Delhi. Fuel prices
vary across states due to differ-
ences in state-level taxes. T

e quantum of
i 11 onlypamal ease
ressure, ast eenre-
d

tail fuel pric ket
price is muc Ore cali-
brated and aggered price

hikes may be o the cards.
The Rs3 h1ke along51d g

overhang is far from gone,
though...The latest price in-
creaseis;therefore, aimed at
containing incremental bal-
ange sheéet stressrather than re-
storing marketing margins,
and isbetter read asa policyac-
knowledgement that absorbed
costs must eventually reflectin
prices,” Sehul Bhatt, Director,
Crisil Intelligence said Friday.
Global crude oil prices rose
byover50% duetothecrisis, but

ERED HIKES?

OMCs HIKED pqtrol and diesel

pricesb ervitre on Friday,
réasein over 4years

the first
%%QUANTUM of this hike will
y partially ease the pre e,

prices andthe
much widg

GOVERNMENT chose
astaggered approach because
aone-shot steep price hike
would not have been politically
palatable, according to experts

CALIBRATED PRICE hikes
allow the Centre to pass onthe
higher prices to consumers
gradually, while keeping a tab
on public reaction

to protect consumers, the gov-
ernment-owned OMCs didn’t
passon the higher rates for retail
petrol and diesel. In fact, their
priceshadn’t been hiked for four
years, apart from a cut once be-
fore the 2024 Lok Sabha polls.
Discussions on a hike in
their prices gathered pace
within the government, with a
consensusthat anincrease was
necessary. The key consider-
ations were the timing and the
quantum: whether to do itim-

minently or hold prices for
longer, and whether to an-
nounce asteep hikeinonegoor
adopt a staggered approach, as
per atop government official.
A staggered approach was
evidently chosen. A one-shot
steep price hike wouldn’t have
been politically palatable, and
would have had ashock factor,
industry sources said. Cali-
brated hikes allow the Centreto
pass on the higher prices to
consumers gradually, while

prftoring public reaction and
e inflationary impact on an
ongoing basis, instead of the in-
flationary shock and backlash
that a steep hike might lead to.

Apart from a direct bearing
on Consumer Price Index (CPI),
fuel prices have an indirectim-
pact on inflation as they affect
freight and logistics costs, as
well as energy and input costs
forsectors.

“Given the weightage of pet-
rol and diesel in the CPI basket,
a3-5% increase (in fuel prices)
likely adds about 15-25 bps
(basis points) tothe headline in-
flation, besides second round
impact,” Radhika Rao, Senior
Economist and Executive Di-
rector, DBS Bank said on Friday.

Rao added that the price
hike was a “long-anticipated
move”,and could lead toabit of
moderation in fuel demand.
She also recounted that backin
2022, amid the global oil and
fuel price surge in the wake of
Russia’sinvasion of Ukraine, re-
tail fuel prices were hiked by
about 9-10% in two steps.

The crisis has put the OMCs
under severe financial stress.

FULLREPORTON
WWW.INDIANEXPRESS.COM



Indiaeyestrade
pactwithOman
amid turmoil,

FTAstartsJunel

Ravi Dutta Mishra
New Delhi, May 18

AMID THE Strait of Hormuz
blockade and uncertainty over
peace talks between Iran and
the US, the Commerce and In-
dustry Ministry Monday said
the India-Oman free trade
agreement (FTA) signedin De-
cember could enterinto force
asearlyasJune L.

Thelikely implementation,

within months of signing,
comes as’Delhi pushes for
fasteroperationalisation of the
dealsince Omani ports, mainly
Salalah and Dugm, fall outside
the Strait and could help India

reroute exports for West Asia
and Africa.

Commerce Ministry offi-
cials said several meetings have
been held with exporters to ex-
plore opportunities for pushing
food and other low-margin, la-
bour-intensive products, given
Oman’s geographic advantage
during the current crisis.

While Oman’s annual de-
mand is limited, the pact offers
a transit window. Officials said
that only two UAE ports, Khor

YCONTINUED ONPAGE2




Israeli forces intercept flotilla
trying to reach blockaded Gaza

Agence France-Presse
JERUSALEM

Israeli forces intercepted a
Gaza-bound aid flotilla on
Monday after it sailed from
Turkey last week, with
Prime Minister Benjamin
Netanyahu denouncing the
mission as a “malicious
scheme” intended to sup-
port Hamas.

The Global Sumud Flo-
tilla vessels are the latest in
a string of attempts by acti-
vists to breach Israel’s
blockade of the Palestinian
territory, with the last-con-
voy intercepted by Israeli
forces last month.

“Global Sumud Flotilla
is under attack!” the group
wrote on X.

“The Tsraeli occupation
has again illegally and vio-
lently intercepted our in-
ternational fleet of human-
itarian vessels and

A website tracking
the flotilla’s location
showed several
vessels intercepted
near Cyprus; activists
‘abducted’: organisers

abducted our volunteers.”
Around 50 ships had de-
parted from southwestern
Turkey on Thursday. Anka-
ra slammed the intercep-
tion, saying it was a “new
actof piracy” by Israel.

A website tracking the
flotilla’s location showed
several vessels being inter-
cepted west of Cyprus.

Indonesian newspaper
Republika said nine Indo-
nesians were part of the
detained group, including
two of its journalists.

Fifteen Irish citizens
were on the flotilla, includ-
ing Margaret Connolly, sis-

ter of President Catherine
Connolly, organisers said.
Mr. Netanyahu con-
demned the latest attempt
to deliver aid to Gaza by
sea. He told the comman-
der of the interception
force, “I believe you are
doing an extraordinary
job... thwarting a malicious
scheme designed to break
the blockade we have im-
posed on Hamas terrorists
in Gaza,” according to a
statement from his office.

‘State terrorism’
Hamas political bureau
member, Bassem Naim,
condemned the intercep-
tion, describing it as “state
terrorism and systematic
undermining of the entire
international order”.
Around 2 million Gaza
residents are living with
severe shortages of hous-
ing, food and medicine.



F_TA with Oman

Fakkan and Fujairah, are not
~Currently facing operational dit- Egﬁo peratio -
ties. Overall tradewith UAE,
India'slargest trading partnerin
e Gulf, has declined over 35%

in April.

—Oman's ports offer an ad-
vantage that the Government is
planning to leverage. There are
several products which would
be prioritised, but Muscat's an-
nual demand is barely $40 bil-
Tion, and there is no alternative
fotrade with, say, the UAE. Be-
sides, currently not many ship-
ping lines are taking that route,
and freight rates have more than
doubled, which is a bigger chal-
lenge,” an exporter said.

Trade data showed that
while commerce with West
Asian countrieshascomeunder
pressure since the Strait of Hor-
muz was closed on March 2,
trade with Oman has picked up.
Energy imports fromIraq, Qatar
and the UAEdec S| yin

April, but shipments from

Oman julmped 246.42% t0 $L48
billion [ast month, compared to

$429.58 millionin April last year.

Before the war, India’s trade
had been heavily dependenton
the UAE and Saudi Arabia. The
two countries accounted for
84%and 2.7% of India’stotal ex-
portsrespectively in FY25, while
Oman sshare stood atjust 0.9%:
Ontheimportside, theUAE and
Saudi Arabia comprised 8.8%
and 4.2% of India's total im-
POTTS, with Oman again at 09 %,
Commerce Ministry, «data
showed.

The pactwithOman also as-
sumessignificance givenitsrole
in the ongoing West Asia con-
flict:Iran’s Deputy Foreign Min-
ister Kazem Gharibabadi said
lastweek that Tehran isworking
on arrangements to determine
what services “Iran and Oman
areproviding in the Strait of Hor-
muz”. Iranian Foreign Minister

Abbas Araghchi also said Iran
wascoordinatingwithOmanon
the future management of the
strait.

Under the FTA, Oman has
offered zero-duty access forin-
dian goods on 98% ol its tariff
[ines. Oman largely exports
crude oil, liquefied natural gas,
Tertlisers, and ehemical inputs
such as methyl alcohol and an-
Hydrous ammonia, along with
petroleaum coke. Indian exports
to Oman, largely consisting of
machinery and parts, have
doubled in the last five vears
from $3billion to $6 billion. New
Delhi's top exports, apart from
naphtha and petrol, include ma-
chinery, aircraft, rice, iron and
steel articles, beauty and per-
sonal care products, and ce-
ramics.

Currently, only 15.33% of In-
dia's export value and 11.34% of
tariff lines (2022-24 average)
enter the Omani market at zero
duty under the Most Favoured
Nation (MFN) regime. Underthe
CEPA, Indian exports to Oman
that earlier faced duties of up to

5%, valued at around $3.64 bil-
lionyare expected togain signifi-
cantly from improved price
competitiveness, the ministry
hadsaid atthetime of signingin
December.

The ministry had also
pointed to Oman's electronics
imports, worth $3 billion in
2077, against India's exports of
just$123 million, indicating clear
scope forexpansion. Keyimport
segmentsincludesmartphones,
photovoltaic cells, telecom in-
strumentsand parts, boardsand
cabinets for electric control or
distribution, and static con-
verters.

“Indiaalready exportssmart-
phones, static converters, and
boards and cabinets, with a
relatively stronger presence in
the latter two. Import duties are
already zero for most elec-
tronics, and under the trade
deal, remaining items -- boards
and cabinets, static converters,
and television reception appar-
atus -- also move to zero duty,
improving tariff certainty,” the
ministry had said.




India, Norway ¢levate
bilateral ties to Green

Strategic Partnership

Shubhajit Roy
New Delhi, May 18

INDIA AND Norway decided to
elevate bilateral ties to “Green
Strategic Partnership” and
signed pacts on space, health
and digital development fol-
lowing Prime Minister Nar-
endra Modi’s meeting with
Norwegian PM Jonas Gahr
Stere in Oslo on Monday.

After the bilateral talks, PM
Modisaid: “Today, we are giving
shape to India-Norway rela-
tions as a ‘Green Strategic Part-
nership. Through this strategic
partnership — spanning sectors
ranging from clean energy to
climate resilience, and from the
Blue Economy to Green Ship-
ping — our companies will de-
velop global solutions by com-
bining India’s scale, speed, and
talent with Norway'’s technol-
ogy and capital.” Modi met
Store hours after he landed in
Oslo from Sweden as part of his
four-nation European tour.

The Norwegian PM said, “We
are now elevating our relation-
shiptoa Green Strategic Partner-
ship, which givesusthe founda-
tion to work on“knowledge,
resources, and ambitions forthe
green transition, where we de-
pend onsucceeding, bothofus.”
On health cooperation, Store
said, “We are strengthening our
cooperation in health; a lot to
learn from India. We are signing
amemorandum ofunderstand-
ing on developing high-tech
quality health services, closer co-
operation on digital health, ar-
tificial intelligence, research,

PM Narendra Modi with King Harald V as he is conferred the Grand
Cross of the Royal Noarwegian Order of Merit, in Oslo on Monday. ani

EXPLAINED

Shared beliefin
rules-based order

AMID ONGOING conflictsin
Ukraine and West Asia, both
Indiaand Norway extended
support to every effort
toward an early end to hos-
tilities and the restoration of
peace. Both countries firmly
believe in arules-based
order, dialogue, and diplo-
macy, said PM Modi. The
two nations also pledged
commitmentto eliminating
terrorismin all its forms.

to Norway for its support in the
operations of India’s Arctic re-
search station, "Himadr.” The

and health technology. We also
deepen our cooperation on digi-

tal development, including work
on digital public infrastructure
and digital public goods.”

On Arctic and space cooper-
ation, Modi said, “Norway is a
key nation in the Arctic region.
We share a long-standing his-
tory of cooperationin Arcticand
polar research. We are grateful

MoU being signed today be-
tween ISRO and the Norwegian
Space Agency will ad i-
mensions to our cooperation in
the space sector.” “Through
deeper cooperation in all these
areas, our scientists will con-
tribute to understanding cli-
mate change, protecting fragile
ecosystems, and securing the
future of humanity,” he said.

“As two major maritime na-
tions, we will work together to
strengthen cooperation in the
marine economy, maritime se-
curity, and capacity building.
Today, we have concluded a
Triangular Development Coop-
eration Agreement. We will now
collaborate to contribute to
human development in coun-
tries of the Global South through
India’s Digital Public Infrastruc-
ture projects,” PM Modi said.

The two leaders also dis-
cussed the geopolitical situation
and the conflicts in Ukraine and
West Asia. Modi said, “Both
India and Norway firmlybelieve
inarules-based order, dialogue,
and diplomacy...” The Norwe-
gian PM said, “Norway and
India do not always see eye to
eye on all issues. Nobody does.
And we are both respectful
democracies who handle those
issues in ways that live up to
democratic standards...”

Thisis the first visitby an In-
dian PM to Norway in over 40
years; the last PM to visit Nor-
way was PM Indira Gandhi in
1983. Modi also met King Ha-
rald Vand Queen Sonja of Nor-
way and received the Grand
Cross of the Royal Norwegian
Order of Merit.




SAKTI PRASAD SRICHANDAN

WHAT MADE PM Modi’s visit to the Nether-
lands particularly consequential was not
merely the symbolism of diplomatic engage-
ment, but the growing convergence between
India’s technological ambitions and the
Dutch dominance in the semiconductor
ecosystem. The visit came at a time when

semiconductors have become the new geo-
political currency of power, shaping econ-
Al and digital sovereignty.

At the centre of this emerging partner-
ship lies ASML, the Dutch technology giant
that occupies a near-monopoly position in
the global chip ecosystem. ASML is the
world’sonly producer of extreme ultraviolet

(EUV) lithography machines, the highly
sophisticated systems required to manufac-

ture advanced semiconductors. Without its
machines, the production of cutting-edge
chipsbecomes virtually impossible. This has
transformed the Netherlands from a

relatively modest European power into a

critical node in the global technology rivalry
etween the United States and China.

India has identified semiconductors as

central toits broader push for technological
self-reliance under initiatives such as

Make in India, Digital India, and the
India Semiconductor Mission. New

tronics signed an MoU with ASMLto
Delhi has committed billions of dollars producer of extreme support t% e establishment and
insubsidiesand incentivestobuildan ultraviolet (EUV) ramp-up of its upcoming 300 mm
ecosystem, including fabrication ; : (iZ-mcE E semiconductor fabrication
plants, packaging facilities, chip design lltthraphy machines, plantin Dholera. Yet thesignificance
centres, and semiconductor research requir edto m:‘mufaCture of this partnership extends beyond
infrastructure. The.proposed Tata advanced semiconductors  hardware and manufacturing. The

semiconductor fabrication facility in

Behind Netherlands visit, a

semiconductor push

ASML is the world’s only

Dholera, Gujarat, with a planned total invest-
ment of $11 billion, for instance, represents
India’s most ambitious attempt yet toenter
theadvanced manufacturing segmentofthe
global chip-supply chain.

The global semiconductor industry is
undergoing a profound restructuring be-
cause of the US-China competition, export
controls, and supply-chain vulnerabilities
exposed Hunngiﬁe Covid pandemic. Dutch
companies, including ASML, now face in-
creasing restrictions on exports to China
under pressure from Washington. Conse-
quently, In§1a aﬁﬁears mcreamﬁgl'z attract-
ive as a democratic, politically stable, and
strategically aligned alternative manufac-
turing destination within the broader
“China-plus-one” framework. Reports say
that Dutchsemiconductor firmsareactively
exploring diversification opportunities out-
side China, while Indian officials are encour-
agingthe Netherlandstoview Indiaasalong-
term production and innovation base.

Earlier this year, Electronics and IT Min-
ister Ashwini Vaishnaw visited ASML head-
quartersin Veldhoven, where discussions fo-
cussed on |1tﬁogragﬁy ecEnologies and

India’s semiconductor ambitions.
During PM Modi’s trip, Tata Elec-

NetherlandsoffersIndiaaccesstoan

entire ecosystem of semiconductor innova-
tion involving research universities, pho-
tonics clusters, precision engineering firms,
and advanced design capabilities. Such col-
laboration could help India avoid the mis-
take of becoming merely a low-cost assem-
blybaseand move up thevalue chain toward
chipdesign, semiconductor R&D, advanced
materials, and Al-integrated manufacturing
systems. Modi’s visit therefore reflected a
broader evolution in Indian foreign policy,
from traditional diplomacy centred on trade
and politics towards what may be called
“technology diplomacy”.

There are reasons for caution. Semicon-

ductor manufacturing is among the most

capital-intensive and technologically com-
plexindustries in the world. Even with sub-

sidies and political support, India faces struc-
tural cEallenges, including infrastructure
aps, power reliability issues, shortages of
%iﬁ_"‘] l-yl SECE ﬂ@ man(i!a@ ig'gg talent,and
dependence on imported semiconductor-
gra)ae materials. Export-control politics
could complicate deeper technology
transfers. The Netherlands itself remains
closely tied to American strategic prefer-
ences in semiconductor controls.
Nevertheless, PM Modi's trip could accel-
erate India’s transition from being a con-
sumer of advanced technologies to becom-
ing an active participant in shaping the
global semiconductor ecosystem.

The writer is assistant professor, Centre
for European Studies, School of
International Studies, JNU



CRUDE OIL PRICES, BOND YIELDS SURGE

Rupee hits new low 0f 964,

falls for 7th straight day

Akash Mandal
Mumbai, May 18

THE INDIAN rupee weakened
for the seventh day in arow on
Monday on its way to hitting
another all-time low as con-
cerns over the West Asia war
continued. Government bond
yields, meanwhile, surged to
the highest levels in around
one-and-a-half months track-
ing rising interest rates across
the world as investors dumped
debt instruments.

Indian stock indices, how-
ever, ended little changed on
Monday, although they had
slumped 1.4% intraday.

The Sensex ended 0.1%
higher at 75,315.04, while the
Nifty closed at 23,649.95, up
0.03% from Friday. The market
recovery was largely driven by
gains in IT services stocks.

“Among the sectoral in-
dices, Nifty IT emerged as the
top outperformer, rallying
2.43% amid strong buying in-
terest in technologystocks.
Pharma and Private Banking
stocks also pravidedmild posi-
tive supporttothe benchmark
indices,” Bajaj Broking Re-
search said in a note. “On the
other hand, broader selling
pressure persisted across sev-
eral sectors, with Nifty Media,
Auto, PSU Banks, and Con-
sumer Durables ending as the
major laggards of the session.
The broader market remained
under pressure, as the Nifty
Midcap 100 declined margin-
ally by 0.15%, while the Nifty
Smallcap 100 slipped 1.26%.”

Although stocks were little
changed on the whole, the
rupee continued to trend lower,
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falling as low as 96.4-per-dollar
before closing the day at 96.36.
The rupée is now down 5.6%
since’the war in West Asia
beganton February 27 and 6.7%
in2026. It isthe worst-perform-
ing Asian currency this year.
Monday’s weakness in the
currency market came as
worries continued over the
West Asia crisis, with adrone at-
tack setting fire to a nuclear
power plant in the United Arab
Emirates on Sunday, sending
crude oil pricesabove the $110-
per-barrel mark. Foreign Port-
folio Investors (FPIs) have sold
$22.4 billion of Indian shares
and bonds so farin 2026 on a
net basis, per latest data, as
fears mount over the size of In-
dia’s Balance of Payments defi-
cit in 2026-27, which would be
the third year in a row that the
metric hasbeen in negative ter-
ritory. And with the deteriora-
tion of the BoP - which was $64
billion in surplus as recently as
2023-24 - predating the on-

going war, economists warn
that addressing this situation is
an important challenge.

“So, in a sense, we are ad-
dressing: (1) ashort-term prob-
lem of elevated energy prices,
which threatenfo'widen the
current account deficit, and (2)
a medium-term problem of
capitalinflows slowing, which
pushed the BoP into deficit
even before the energy shock
struck” HSBC economists said
in a note on Monday. They ex-
pect the BoPto clock adeficit of
$65 billion this fiscal.

With fears of a sustained in-
crease ininflation rising dueto
the prolonged nature of the
war, bond yields surged glo-
bally, including in the US and
Japan. Higher bond yields are
considered a negative for the
equity and currency markets.

InIndia, thebenchmark10-
year government bond ended
at 7.13% on Monday, up from
7.06% on Friday. This is the
highest level since early April.

Bond yields move in the op-
posite direction to prices. Ear-
lier this month on May 8, the
RBIissued the new 10-yeargov-
ernment bond at a coupon of
6.94%. On Monday, it closed at
7.08% and is already trading at
adiscountof almostone rupee.
A higheryield is indicative ofa
higher cost of borrowing for the
government.

The RBI has held the policy
repo rate unchanged at 5.25%
so farin 2026, with headlinere-
tail inflation having stayed
below its 4% target. However,
wholesale inflation in April sky-
rocketed to 8.3% — the highest
in42 months. FULLREPORTON

WWW.INDIANEXPRESS.COM



No quick-fixes, weak
rupee problem runs deep

HE INDIAN currency continues to be under pressure.

On Monday, the rupee was hoveringaround 96.3against

the dollar —since the beginning of this year, it hasfallen

by around 6.5 per cent. According to a report in this
paper, some policymakers view this fall as the market pricing in
the depreciation that may have occurred before 2025, atime when
the central bank’s interventions increased sharply, leading toan
“artificial stabilisation” of the rupee. While market interventions
designed to keep the currency at a particular level may delay the
adjustments required to fix underlying imbalances.in the econ-
omy, the problems with the rupee run deeper.

The currency’s weakness comes at a timewhen the Indian
economy has been growing atarelatively healthy pace, with both
inflation and the current account deficit beifiglow. The rupee has
also fallen against the dollar when the greenback has itself
weakened —in 2025, the rupee fellby 4.7 per cent against the dol-
lar when the dollar index fell from 109 to 98. The problems have
been due to pressure on botl the capital and current accounts.
Capital has been flowing out of the country, with both foreign and
domestic investors exploring alternatives. Investors seem more
exuberant about theprospects of East Asian economies, which
are benefitting from.the China+1 play and the Al boom. And on
the current account side, the steep rise in global crude oil prices
is exerting pressure, financing which will be challenging.

In response, there have been appeals to curb foreign travel
and gold purchases in order to conserve forex, with the RBI also
intervening in the markets to stem the rupee’sslide. Its net short
forward position had widened considerably, and it had earlier
also restricted activity in the non-deliverable forwards market.
Therelieftothe currency from the central bank’s steps was, how-
ever, short-lived. But the temptationtointervene in the currency
markets through various instruments, when the rupee is facing
both depreciation and appreciation pressures, is not new. The
central bank hasinthe past repeatedly intervened in the markets.
The approach should, however, be toallow the currencytomove
freely. The rupee should work as ashock absorber. At the current
juncture, the focusshould be on addressing the pain pointsin the
economy. Steps need to be taken to attract foreign capital, raise
domestic competitiveness and boost merchandise exports. The
structural impediments to growth need to be tackled urgently.




[ran submits fresh plan, says U.S. open to ‘waive’ sanctions

Stanly Johny

Iran has submitted a new
14-point proposal to the
U.S. through Pakistan,
aimed at ending the war
amid a diplomatic impasse
and fears of renewed hos-
tilities, even as President
Masoud Pezeshkian said
the country “will not bow
to an wer”.

Iranian officials, Tehran
proposed negotiations to
focus on ending the war,
while deferring talks on
the nuclear file to a later
stage. The U.S. subsequent-
ly sent a formal reply to

Iranian President Masoud Pezeshkian with Pakistan’s Interior
Minister Mohsin Naqvi.

Iran’s proposal, with Teh-
ran’s latest 14-point plan
constituting its response to
the American text.

“In line with the recent
practice of exchanging
messages, Iran “has also

-

once again.submitted its
textin 14 points through
the Pakistani mediator af-
ter making amendments,”
anIranian official said, ac-
cording to the Tasnim
news agency.

Ese—

Tasnim quoted another
Iranian official as" saying

U.Shas proposed a waiver
of OFAC (Office of Foreign
Assets Control) sanctions
until a final understanding
is reached,” it reported.
The U.S., which along
with Israel launched the
war on February 28, an-
nounced a ceasefire on
April 8, citing progress in
negotiations. Iranian and
American officials held
one round of direct talks in
Islamabad on April 11 but
failed to reach any break-
through. Immediately after

the talks failed, Mr. Trump
announced a blockade of
Iran’s ports. Iran, which
took control of the Strait of
Hormuz after the war be-
gan, has demanded the
U.S. end the blockade as a
confidence building mea-
sure to take talks forward.

‘Will not bow’
“We will not bow. I will
never bow before any pow-
er. We will not sacrifice the
country’s dignity for the
sake of comfort-seeking
and our own worldly de-
sires, but we must manage
the country with prudence
and wisdom,” Mr. Pezesh-
kian said on Monday about
the negotiations, according
to Press TV.

Iran’s Foreign Ministry
spokesperson Esmaeil

T

Baghaei told presspersons
on Monday that the diplo-
matic process continues
through Pakistan despite
the tensions.

One of the key sticking
Qomﬂ_er . besides the nuclear
programme, is Iran’s con-
trol of the Strait of Hormuz

fifth of the world’s oil

passed before the war.
Since the war, Tehran has
declared sovereignty over
the strait and asked ships
to coordinate with the Is-
lamic Revolutionary Guard
Corps Navy.

On Sunday, Iran un-

veiled a new body, the Per-
slan gu“ Stral! AufEuEity,
to control the strait.

RELATED REPORT ON
» PAGE 14



U.S. PRESIDENT TRUMP SAYS HE HAS INSTRUCTED MILITARY TO BEREADY FOR ‘FULL SCALEASSAULT’

‘Called off Iran strike planned

for today atGulfallies’ request

Reuters & AP
Washington, Dubai, Karachi,
Mayl18

USPRESIDENT Donald Trump
said he is holding off on a “full,
large scale” military strike on
Iran planned for Tuesday be-
cause “serious negotiations” are
underway.

The President did not offer
detailsabout the planned attack
butsaid but he instructed the US
military “to be prepared to go
forwardwitha full, large scale as-
sault of Iran, onamoment’s no-
tice, in the event that an accept-
abledeal is not reached.”

Trump said in his social
media post that he was calling
off the planned strike at the re-
quest of allies in West Asia, in-
cluding the leaders of Qatar,
Saudi Arabia and the United
Arab Emirates.

Earlier on Monday, Iran sent
anew peace proposal to the US
withterms thatappeared similar
{5 offers Washington has pre-
idFTranian ofticial told Reuters
On Monday that the US had sof-
tened positions on some issues.

Iran President Masoud Pezeshkian (right) with Pakistan Interior Minister Naqvi in Tehran on Sunday. reuters

had shared the latest proposal
with Washington. But the source
suggested progress had been dif-
ficult. The sides “keep changing
their goalposts,” the Pakistani
sourcesaid, adding: “We don't
have much time.”

Iranian Foreign Ministry
spokesperson Esmaeil Baghaei
confirmed that Tehran's views
had"been “conveyed to the

A PaKistani source con-
firmed that Islamabad, which
hasconveyed messages between
the sides in the*war in West
Asia since hosting the only
round of peace talks last month,

American side through Pakis-
tan” but gave no details. Wash-
ington did notcomment.

The Iranian proposal, as de-
scribed by the senior Iranian
source, appeared similar in

many respects to Iran’s pre-
vious offer, which US President
Donald Trump rejected last
week as “garbage”.

However, inan apparent sof-
tening of Washington's stance,
the senior Iranian source said

The Iranian source also said
Washington had showed more
flexibility in allowing Iranto con-
tinue some peaceful nuclear ac-
tivity under supervision of the
International Atomic Energy
Agency. Iran’s Tasnim news
agencyseparately quotedanun-
identified source as saying the
US had accepted waiving oil
sanctions on Iran while negoti-
ations were under way.

Israel,Hezbollah
war continues as
Lebanondeath
tolltops 3,000

Beirut: Israel carried out air-
strikes in southern Lebanonon
Monday, Lebanese security
sources and the state news
agency said, while Hezbollah
announced new attacks on Is-
raeli forces, continuing the war
in Lebanon despite the exten-
sion of a US-backed truce.

Since the war began on
March 2, more than 3,000
people have been killed in Le-
banon, the country's health
ministry reported in its latest
casualty toll on Monday. Reig-
nited by the US-Israeli conflict
with Iran, hostilities between
Iran-backed Hezbollah and Is-
rael persisted since US President
Donald Trump firstannounced
aceasefire on April 16.

A45-day ceasefire extension,
announced afterathird round of
US-hosted talks between Leba-
non and Israel on Friday, began
at midnight, a Lebanese official
said. The US-led mediation has
emerged in parallel to diplo-
macy aimed at ending the US-
Iran conflict. REUTERS



o WHITE HOUSE STATEMENT DROPS REFERENCE TO ELIMINATION OF CHINA'S EXPORT CONTROL REGIME; FLAGS INDIUM SHORTAGES FOR THE FIRST TIME

US gets small rare earth win, but China’s export curbs will stay

Reuters
Beijing, May 18

CHINA WILL address US con-
cerns about rare earth short-
ages, the White House said on
Sunday in a recap of agree-
ments struck at last week’s
leaders summit that fell short
of calling for the removal of re-
strictions that have disrupted
05 aeros%ace and semiconduc-
tor manufacturing.
Introduced in April 2025 in
retaliation for US President
Donald Trump’s so-called Lib-
eration Day tariffs, Beijing’con-

trols continue to tightly restrict
exports of certain rare earths
espite a deal at last October’s
Busan summit where the White

House said Chinacommitted to
b eliminate” all cur-

[V
rentand Erom critical min-
eral export controls.

Six months on, the White
House’s latest statement now
acknowledges that China’s ex-
port control regime will stay. It
alsodid not mention whethera
one-year truce on a wider set of
Chinese rare earth restrictions,
due toexpire in November, will
be extended. The Sunday fact
sheet summarising key take-
aways from the summit said
Chinawill address US concerns
aboutshortages of critical min-
erals and rare earths including
yttrium, scandiumand indium.

Italsosaid Chinawouldad-
dress US concerns overexport

China'sindiumexports dropped dramatically, plummeting by
about two-thirds globally in 14 months since February 2025. reuters

curbs on rare earth processing
mqw, which Beijing
tightly guards to protect.do-

mestic producers responsible

foralmost all of the world’s pro-
duction. Unlike the White
House, China’s Ministry of
Commerce made no mention

of rare earths in its own sum-
mary published on Saturday.
While rare earth export
licences are flowing to sectors
like autos and consumer elec-
tronics, firms in sensitive sec-
tors where rare earths have po-
tential military applications
continue to face delays.

Indium and chips

Que critical mineral men-
tioned for the first time by the
White House is indium, which
plays akey role in the upstream
and downstream semiconduc-
tor supply chain and has been

Ist
since February 2025. Its com-
pound indium phosphide is
crucial for making next-gener-

ation photonic chips that use
ﬁﬁt Tstead ofe[ecuicityto pro-
cess data, as well as high-speed
optical lasers used in optical
fibre and 6G networks. Another
compound, indium tin oxide, is
used to make LEDscreens.
Manufacturers like Coher-
entarestepping up production
of photonic chips that are
rapidly being integrated into
the development of Al data
centres around the world.

Chinese exponts of ndingn
have fallen dramaticallv in the
14 months since February 2025
TS peod e year
before, customs data showed.

Shipments are down by about
ool b %

tothe US.




