Satheesan chosen as

Kerala Chief Minister:

swearing-in on Monday

The Hindu Bureau
THIRUVANANTHAPURAM

Senior Congress leader
V.D. Satheesan will be
sworn in as Kerala’s next
Chief Minister on Monday,
with the party’s leader-
ship finally declaring its
choice on Thursday, 10
days after the Congress-
led United Democratic
Front (UDF) swept the As-
sembly election. Follow-
ing his formal selection as
the leader of the Congress
Legislature Party in-the
State, Mr. Satheesan, ac-
companied by senior Con-
gress leaders, met Gover-
nor Rajendra Vishwanath
Arlekar at the Lok Bhavan
and staked his claim to
form the government.

Talking to presspersons
after the announcement,
the Chief Minister-desig-
nate expressed his resolve
to build a new Kerala by
raising the living stan-
dards of the people and
fulfilling the UDF’s elec-
tion promises.

V.D:Satheesan addressing the
media in Thiruvananthapuram
on Thursday. NIRMAL HARINDRAN

Mr. Satheesan, 61, will
take oath as Chief Minister
at 10 a.m. on Monday at
the Central Stadium in the
State’s capital. Further
clarity on how many Mi-
nisters will be sworn in
along with him is expected
after a UDF meeting sche-
duled for Friday. All the re-
maining MLAs will be
sworn in on May 21.
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Efforts on to release Kuki, Na;

a people

held hostage in Manipur, say Ministers

The Hindu Bureau
GUWAHATI/NEW DELHI

A day after four persons
were killed in separate inci-
dents in Manipur, the
State’s Home Minister, Go-
vindas Konthoujam, said
on Thursday that at least
38 people from the Kuki
and Naga communities are
rent groups.

ile some organisa-
tions claimed that 43 peo-
;m%e-
tained_or_abducted by
various groups, Deputy
Chief Minister Losii Dikho
said that at least 44 have
been abducted with an in-
fant and two Naga Catholie
trainee priests among
them.

Three of the four killed
in Wednesday’s separate
ambushes by suspected ex-
tremists were Kuki church

People blocking a road amid shutdowns called by the Kuki and
Naga communities.in‘Churachandpur, Manipur, on Thursday. pTi

more than 38 people from
Poth communities have

leaders. Two of them were
key members of the Tha-
dou Baptist Association of
India (TBAI). The attacks
took place in the Kuki-
dominated Kangpokpi dis-
trict. The fourth, a Naga
villager, was killed in the
Naga-majority Noney
district.

“We have reports that

been held hostage by diffe-
rent groups. We are work-
ing with civil society organ-
isations and  political
leaders to secure their re-
lease,” Mr. Konthoujam
told journalists after visit-
ing the family of Wilson
Thanga, who was killed in

Noney. He also went to the
Jawaharlal Nehru Institute
of Medical Sciences in the
State’s capital, Imphal,
where Thanga’s body had
been kept for autopsy.
Three Naga MLAs accom-
panied him.

Speaking with The Hin-
du, the Deputy Chief Minis-
ter, who is leading the ne-
gotiations on behalf of the
State government to secure
the release of those ab-
ducted, said that the killing
of the church leaders was
“unprecedented” as such
attacks did not occur even
at the height of previous
conflicts.

He said talks were on
with Kuki and Naga groups
till Tate on Thursday and ef-
TS were onto fndan o
T —

CONTINUED ON
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Efforts on to release
Kuki and Naga hostages

The hill districts of the State remained tense on
Thursday after the attacks. Mr. Konthoujam said
the State government apprised Union Home Mi-
nister Amit Shah of the security situation and of
efforts to secure the hostages’ release. “We sus-
pect that some people do not want peace to re-
turn to Manipur,” he said.

“We have been trying to find an amicable solu-
tion and while talks were on with Kuki and Naga
groups till late on Thursday, we have not been
able to reach a conclusion. At least 11 Nagas are
present at the camp of a Kuki SoO (insurgent
group in Suspension of Operations pact with the
government) group but the whereabouts of seven
others are not known yet. This has led to delay in
the release of all hostages,” said Mr. Dikho, who
belongs to the Naga People’s Front, an alliance
partner of the ruling Bharatiya Janata Party (BJP).

Manipur’s Congress MP Angomcha Bimol Akoi-
jam, however; doubted the government’s serious-
ness in protecting the lives and property of the pe-
ople of the State affected by an ethnic contlict
since May 3, 2026. “We strongly condemn this vio-
lence and the Government of India’s irresponsible
abdication of duty, and demand immediate action
against those responsible,” he said.

In an ultimatum to the Chief Minister, the Unit-
ed Naga Council (UNC) said Kuki groups have held
20 Nagas hostage in Kangpokpi district. The UNC
is the apex body of the Naga tribes of Manipur.
The UNC said 18 of these hostages, including wo-
men and a two-year-old child, are at Leilon Vai-
phei village, while two priests are at Sapermeina.

The UNC set 6 p.m. of May 15 as the deadline for
the government to ensure the release of the ab-
ducted Nagas to avert “any consequences arising
out of its inaction”.




HEARING CHALLENGE TO 2023 LAW ON PM-LED PANEL

Why minister, why not a neutral

person in panel to pick ECs: SC

Bench to AG: It will always be 2:1,

executive controlling everything

Ananthakrishnan G
New Delhi, May 14

STATING THAT the Election
Commission of India must not
only be independent but also
appear to be so, the Supreme
Court Thursday wondered why:

INSIDE PAGE 6

ECANNOUNCES
S.I.R.IN16 STATES
AND 3 UTs

The bench of Justices Di-
pankar Datta and S C Sharma
asked the Centre why put up a

“Iwasjust wondering. For a
CBI DirectorI the CJIisthere —
for maintenance of law and

order or you can stretch it to
rule of 1aw also. But not ror
maintaining democracy? Not
for ensuring a pure election?
Wedon’tsay that the CJIshould
be there. Why shouldn’t there
be an independent member?”
Justice Datta said.
“Letusbe very clear. Today,
»CONTINUED ON PAGE 2



SC on panel to pick EC

the Prime Minister ticks one
(name). The Leader of Opposi-
tion ticks another one. There is
disagreement between the two.
Will the third member go to-
wards the LoP?” he asked Attor-
ney General R Venkataramani.

“May not.Idon’tneed to sec-
ond guess that,” Venkataramani
said.

The bench was hearing peti-
tions challenging the Chief Elec-
tion Commissioner and Other
Election Commissioners (Ap-
pointment, Conditions of Ser-
vice and Term of Office) Act,
2023, which laid down that the
CEC and ECs will be selected by
a panel comprising the PM, LoP
and a Cabinet Minister,

Justice Datta made thesere-
marks when Venkatarnani de-
fended the law whieh Was
brought following the 2023 judg-
ment in the Anoop Baranwal
case. In thatruling, the Supreme
Court, while referring to Article
324 (2) which called for a law to

made, they shall be appointed
on the advice of a committee
comprising the Prime Minister,
Leader of the Opposition in Lok
Sabha, and in case there is no
suchleader, the leader of the lar-
gest party in the Opposition in
Lok Sabha, and the Chief Justice
of India.

Parliament then brought in
the Chief Election Commnais~
sioner and Other Election€om-
missioners (Appointment;Con-
ditions of Service and Term of
Office) Act, 2023, which, how-
ever, left out the CJI.

Pointing outthat the Baran-
waljudgmentspoke oftheinde-
pendenge of the poll body, Jus-
tice” Datta said, “On the
perception of the quality as to
who the Chief Election Commis-
sioner 1s, it is not sufficient that
the Commission isindependent.
It must appear to be indepen-
dentalso.”

Turmningtothe AG, hesaid, “If
you accept this proposition, how
doyousecure independence?”

Agreeingwiththe needtoen-
sure independence of the poll

be made by Parliament “fixing
the criteria for selection, condi-
tions of service and tenure” of
the CEC and ECs, had directed
that until such time the law is

body, Venkataramani said. “It
(independence) will be demon-

strated in everything it does.”
Justice Datta asked if that
would start with the appoint-

ment.

The AG said, “After appoint-
ment. Appointment is not a
matter which tests the qualities
of the person... He (EC candi-
date) cannot certify himself.”

Justice Dattasaid, “One must
havethe sameconfidenceinthe
body when the third member is
a neutral person. The level of
confidence must be to the de-
greethatifthereisathird person,
absolutely neutral, the Election
Commissioner, who is now
being appointed, must be se-
lected by a body of at least one
absolutely neutral person.”

“We don’t proceed furtherto
say the PM cannot appoint. But
itshould be by a neutral person.
He should select. Why should it
be a Minister from the Cabinet?
Letus assume the ruling party
has 300 MPs. Three hundred
can’tbecome ministers. The dis-
cretion lies with the PM, he will
select 25 of his best. Now you
micromanageitagain and bring
1fromthe 25. Why?”

As the AG tried to explain,
Justice Datta said, “Why do you
then include the Leader of the

ition?Heiso
will always be 2:1. Then why do
you putupthisshowofindepen-
denceinthe body? Amember of
the Cabinet will go against the

“May not,” Venkataramani
said.




NYT:US set to drop

charges against

Adani after lawyer
makes $10-bn offer

Reversal after
industrialist hires
one of Trump’s
personal lawyers

ENS Economic Bureau
New Delhi, May 14

THE NEW York Times reported
Thursday that the USDepart-
ment of Justice (DOJ) was plan-
ning to drop criminal charges
against AdaniGroup Chairman
Gautam Adani following dis-
cussionslinked to a proposed

$10-billion investment in the
US, a move that could bring an
abrupt end to one of the most
high-profile corporate fraud in-
vestigationsinvolvingan Indian
business group in recent years.
The reversal came after
Gautam Adani hired a new
legal team led by Robert J Giuf-
fra Jr., one of President Donald
Trump’s personal lawvers and
the co-chairman of the promi-
nent firm Sullivan & Cromwell,
according tothe NYT.
The criminal

charges

against Adani stemmed from
an indictment unveiled by US
prosecutors in Noyvember 2024.

It accused Adani, his nephew

Sagar Adani andseveral associ-
ates of orchiestrating a massive
bribery schéme involving ap-
proximately $265 million in
payments to Indian govern-
ment officials.

The report said Giuffra’s ef-
forts on Adani’s behalf culmi-
nated inapreviously unreported
meeting last month at the Jus-
tice Department’s headquarters
in Washington. “Giuffra ticked
through about 100slides outlin-
ingwhy prosecutors lacked basic
evidence, aswell as the jurisdic-
tion even to bring the case,” the
report stated.

“Anotherslide alsomadean
unusual offer: If prosecutors
dropped the charges, Adani
would be willing to invest $10
billion in the American econ-
omy and create 15,000 jobs,
echoing a pledge he had made
in the wake of Trump’s elec-
tion,” it stated.

The Adani Group did not re-
spond to an email from The In-
dian Express seeking its

»CONTINUED ON PAGE 2




response on the report.
As part of the same meeting,
the NYT'said, Giuffra sought to

resolve a parallel civil case
against Adani brought by the Se-
curities and Exchange Commis-
sion, as well as a separate inves-
tigation by the Treasury
Department. Both agencies are
now preparing to strike settle-
ments with Adaniand impose fi-
nancial penalties, it said.

While prosecutors main-
tained that the investment pro-
posal would “play norole” inthe
outcome of the proceedings,
sources citedbythe NYT'said the
offer received a “favourable re-
sponse” from DOJ officials.

Prosecutors earlier alleged
that the payments were in-
tended to secure lucrative solar
energy contracts that could gen-
erate close to$2 billion in profits
overa20-year period while sup-
porting the construction of one
of India’s largest renewable
energy projects.

US authorities have alleged
that Gautam Adani, Sagar Adani
and former Adani Green Energy
chief executive Vneet Jaam
raised more than $3° billion

through loans and bond offer-

ings from international inves-
tors while conc@iimg details of
the alleged corruptlon scheme.

Prosecutors charged the trio
with securities fraud, conspiracy
to ;;ommlt securities fraud and

wire fraud conspiracy.

Parallel civil proceedings
were also initiated by the US Se-
curities and Exchange Commis-
sion, which accused the execu-
tives of misleading investors and
hiding corruption risks associ-
ated with the company’s oper-
ations. Last year, the SEC sought
assistance from India’s Ministry
of Law and Justice regarding a
complaint against Gautam
AdaniandSagar Adaniintheal-
leged violation of securities laws.
TheSEChad accused the Adanis
of “recklessly making false and
misleading representations”
concerning Adani Green

Energy’s debt offering.

The case extended beyond
the Adani family and included
several international executives.

Adani and his associates
have consistently denied all alle-
gations, arguing that the charges
are baseless and politically moti-
vated. The company has also
maintained that it complied
with alldisclosure requirements
and corporate governance stan-
dards.




[ran listening, India

says safe Hormuz key

to economic health

BRICS Foreign Ministers meet PM;

Araghchi says Iranians don’t seek war

L SR Sam e e v Suman gn 2 aman

External Affairs Minister S Jaishankar with Iranian Foreign Minister
Seyed Abbas Araghchiin New Delhion Thursday. ap

Shubhajit Roy
New Delhi, May 14

UNDERLINING THAT “stabil-
ity cannot be selective, and
peace cannot be piecemeal”, Ex-
ternal Affairs Minister S Jai-
shankar told visiting Foreign
Ministers of the BRICS countries
Thursday that “safe and unim-
peded maritime flows through

and Red Sea, remain vital for
global economic well-being”.
His remarks at the New
Delhi meeting of the grouping,
where Iran counterpart Seyed
Abbas Araghchi and UAE Min-
ister of State for Foreign Affairs
KhalifaShaheen Al Marar were
also present, came on the day
Indiacondemned the attackon
an Indian-flagged vessel off

international waterways, in-

Oman, calling it “unacceptable”

cluding the Strait of Hormuz

»CONTINUED ON PAGE 2



BRICS

and said “we deplore the fact
that commercial shipping and
civilian mariners continue to be
targeted”. Stating that all Indian
crew on board were safe, the
MEA thanked the Omani auth-
orities for rescuing them.

Ties between Iran and the
UAE plummeted after Tehran
accused its Persian Gulf neigh-
bour of hosting US military per-
sonnel and facilities. Iran con-
tinued to target the Emirates
even after the US-Israel combine
decided ona ceasefiretostrikea
deal with Tehran. Israeli Prime
Minister Benjamin Netanyahu’s
office disclosed Wednesday that
he madeasecretvisittothe UAE
during the war, drawing an
angry response from Araghchi.

~ Given the deep distrust be-
tween Iran and the UAE;Jai-
shankar tried to diplomatically

balance the two sides, flagging
energy disruptions.as well as

“unilateral coexcive measures
and sanctions’.

The UAE will be PM Nar-
endra Modi’s first stop Friday as
hesets out onatour of four Euro-

pean nations. On Thursday,
Modi met the BRICS Foreign

Ministers including Araghchi,
Russian Foreign Minister Sergey
Lavrov, Brazil’s Mauro Vieira, In-
donesia’s Sugiono and South Af-
rica’s Ronald Lamola.

Chairing the proceedings,
Jaishankar flagged the Iranian
closure of the Strait of Hormuz
and its fallout. “The conflict in
West Asia merits particular at-
tention. Continuing tensions,
risks to maritime traffic, and dis-
ruptions to energy infrastruc-
ture highlight the fragility ofthe
situation. Safe and unimpeded
maritime flows through intérna-
tional waterways, including the
Strait of Hormuz and Red Sea,
remain vitalfor global economic
well-being,” he said.

Araghcehi, in his remarks,
urged BRICS member statesand
the international community to
condemn what he called viol-
ationsofinternational law by the
USand Israel, includingtheir ag-
gression againstIran. Iran’s Press
TV quoted him asking members
to prevent politicisation of inter-
national institutions, take con-
crete action to halt warmonger-
ing and to end the impunity of
those violating the UN Charter.

“We believe that BRICS can,
and must, become one of the
principal pillars in shaping a
more just, balanced, and hu-

mane global order; an order in
which might can never be right.
Nations which stand up fortheir
dignity and independence may
endure hardship, but they will
never be defeated,” hé said.

Jaishankarsaid, “The wider
region also'gives rise to serious
concern:The conflict in Gaza
has grave‘humanitarian impli-
cations. A sustained ceasefire,
humanitarian access, and a
credible pathwaytowards adur-
able and peaceful resolution re-
main essential. India supports a
two-state solution where the Pa-
lestine issue is concerned.”

Araghchisaid, “Itoughttobe
clear that Iran is unbreakable
and only emerges stronger and
more united when under press-
\fe. While ready to fight with
everything we havein defence of
our freedom and our soil, we are
equally ready to pursue and de-
fend diplomacy.”

“We Iranians never bow to
any pressure or threat, but we re-
ciprocate the language of re-
spect. As much as our powerful
armed forces remain ready to
exactdevastatingretributionon
foreign aggressors, my people
are peace-lovingand do not seek
war. We are not the aggressor in
this sordid situation, but the ag-
grieved,” he said.




India backs two-state solution for Palestine

issue, says Jaishankar at BRICS meeting

Kallol Bhattacherjee
NEW DELHI

Highlighting India’s tradi-
tional approach to the Is-
rael-Palestinian  conflict,

External Affairs Minister S.
Jaishankar on Thursday
presented the “National

Supporting the need for
dialogue and diplomacy to
resolve conflicts in the re-
gion and in North Africa,
Mr. Jaishankar sought
“coordinated diplomatic
efforts” to deal with the sit-
uations in Lebanon, Syria,
Sudan and also in Libya.

The day-long BRICS Fo-

.

Multilateral engagement: Prime'Minister Narendra Modi with the Foreign Ministers and Heads of
Delegation of BRICS countries during ameeting in New Delhi on Thursday. pTi

reign Ministers’ meeting
witnessed several speech-
es, including one by Iran’s
Foreign Minister Seyed Ab-
bas Araghchi who said that
Iran will defend its sove-
reignty while “advancing
diplomacy”, adding that

“The wider region also
gives rise to serious con-
cern. The conflict in Gaza
has grave humanitarian
implications. A sustained
ceasefire, humanitarian ac-
cess, and a credible path-
way towards a durable and
peaceful resolution remain
essential,” Mr. Jaishankar
said. “India supports a

two-state solution where
the Palestine issue is con-
cerned.” Mr. Jaishankar re-
ferred to the impact of the

Referring indirectly to
the recent actions by the

U.S. against multiple mem-
bers of the United Nations,
Mr. Jaishankar drew atten-
tion to the “increasing”
tendency towards “unilat-
eral coercive measures and
sanctions”, terming them
“inconsistent with interna-
tional law”.

Earlier, Mr. Jaishankar
welcomed the dignitaries
that included Mr. Araghchi
who made an emphatic
call to resist the U.S. Refer-
ring to U.S. military and
trade practices, Mr. Aragh-
chi said the international
community is facing “va-
riations” of the “same re-
pugnant coercion”.

At the end of the en-
gagements, visiting digni-
taries Mr. Araghchi, Rus-
sian  Foreign  Minister
Sergey Lavrov and Brazil’s
Foreign Minister Mauro
Vieira called on Prime Mi-
nister Narendra Modi.




Uneasy truce in Beijing as Trump N BRIEF

and Xi discuss trade ties, Taiwarn:. et govt. useils

Ananth Krishnan
BEIJING

The United States and Chi-
na appeared to come to an
uneasy truce — at least for
now — on trade, Taiwan,
and the future of an in-
creasingly contested rela-
tionship, as their leaders
met for talks in Beljing on
Thursday.

Chinese President Xi
Jinping told visiting U.S.
President Donald Trump
that relations could des-
cend to “clashes and con-
flicts” if the Taiwan ques-
tion, which he described
as “the most important is-
sue in China-U.S. rela-
tions”, was not managed
Properly; according 1o tie

Chinese readout of the

Leaders’ day out:China’s President Xi Jinping and U.S. President
Donald Trump atthe Temple of Heaven in Beijing as the two
leaders took‘a tour on Thursday after delegation talks. AFp

talks. “Ifiit is handled pro-
perly, the bilateral relation-
ship will enjoy overall sta-
bility. Otherwise, the two
countries will have clashes
and even conflicts, putting
the entire relationship in

to Taiwan.

' austerity pl

NEW DELHI

Delhi Chief Mipfister Rekha
Gupta on Thyrsday announced
a slew of ayisterity measures,
including/work from home’ for
governphent staff twice a week,

great jeopardy,” he said.
China also conveyed its op-
position to U.S. arms sales

CONTINUED ON
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Uneasy truce as Trump,
Xi discuss trade, Taiwan

The U.S. readout, for its part, made no mention of
Taiwan, though Secretary of State Marco Rubio la-
ter told presspersons the U.S. position remained
unchanged. The readouts suggested both sides
had merely underlined their respective positions
on an issue that remains a flashpoint. The White
House statement said both did agree on the need
to keep the Strait of Hormuz open and to support
the free flow of energy, and that Mr. Xi had “made
clear China’s opposition to the militarisation of

the strait”. However, there appeared no broader
agreement on addressing the Iran crisis.

~ The ceremony in Beijing trumped the sub-
stance. Mr. Trump’s visit began with a grand wel-
come on Thursday morning, as he was greeted by
marching PLA troops and cheering schoolchil-
dren at the Great Hall of the People, “It really was
a magnificent welcome like none other,” Mr.
Trump said. The two leaders spent several hours
in each other’s company, with delegation talks fol-
lowed by Mr. Xi taking the U.S. President on a tour
of the Temple of Heaven.

A state banquet followed in the evening, with
further talks over tea set for Friday in the Chinese
leadership’s Zhongnanhai compound.

At the formal talks, Mr. Xi called for “a new vi-
sion” for-fies, which he labelled “a constructive re-
lationship of strategic stability” for “the next three
years-and beyond”.

The two leaders may meet three more times
this year alone, officials said. Mr. Trump invited
Mr. Xi to visit the U.S. on September 24, which he
provisionally accepted. The two leaders could al-
so meet at an APEC (Asia-Pacific Economic Coop-
eration) summit that China is set to host later this
year, and at the G-20 meet in Miami.

The broader challenge facing the two leaders as
they navigate a fractious relationship is a changed
dynamic. “The U.S. still thinks it is dealing with
the China of 10 years ago, but the power dynamic
has shifted”, said Cameron Johnson, formerly Pro-
fessor at New York University Shanghai and senior
partner at a supply chain consulting firm that ad-
vises U.S. and Chinese companies. Both countries
have traded blows in an ongoing trade and tech-
nology war.

The visit could yield a temporary truce.




Jaishankar slams ‘unilateral

sanctions days before expiry

of Russian oil purchase waiver

Suhasini Haidar
Saptaparno Ghosh
NEW DELHI

As India awaits the United
States’ decision on extend-
ing its waiver on sanctions
against the import of Rus-
sian oil, External Affairs
Minister S. Jaishankar on

Delivering the national
statement at the BRICS Fo-
reign Ministers meeting
chaired by India, Mr. Jaish-

Significantly, the meet-
ing was attended by Rus-
sian Foreign Minister Ser-

With the latest waiver in

during the full month in
April, according to data
from real-time maritime
analytics provider Kpler.

The major increase in

In fact, India’s import of
Russian oil stood at 1.98
million barrels per day in
March as the U.S. extended
its sanctions waiver on
Russian oil purchases for
the second consecutive

External Affairs Minister S. Jaishankar with hisRussian and Saudi
Arabian counterparts at the BRICS meet on Thursday. PTI

QQ These
unjustifiable
measures
cannot substitute
dialogue, nor can
pressure replace
diplomacy

S.JAISHANKAR,
External Affairs Minister

also
address the increasing re-
sort to unilateral coercive
measures and sanctions in-

ters. “We must

consistent with interna-
tional law and the UN Char-
ter. Such measures
disproportionately affect
developing countries.,” Mr.
Jaishankar said. “These un-
justifiable measures can-
not substitute dialogue,
nor can pressure replace
diplomacy,” he said.

In the wake of the war in
West Asia, the U.S. had
granted month-long waiv-
ers for oil imports from
Iran and Russia, which In-
dia took advantage of.

sion. Speaking to the me-
dia on April 25, Treasury
Secretary Scott Bessent

“But I wouldn’t imagine
that we’d have another ex-
tension,” he said, adding
that the Russian oil availa-
ble on-board ships that the
waiver covered, had alrea-
dy been bought up.

While the NDA govern-
ment maintains India’s tra-
ditional position on not ac-
cepting non-UN sanctions,
in practice it has complied
with a series of sanctions
from the U.S. for commer-
cial reasons, including on
oil from Iran, Russia and
Venezuela, trade with Iran
and the development of
the Chabahar port.

~When asked on Wednes-
day whether India would
consider cutting oil im-
ports from Russia as it did
in the past, if the U.S. does
not extend the waiver on
Saturday, External Affairs
Spokesperson  Randhir
Jaiswal said that the go-
vernment’s policy is “guid-
ed by the interests of 1.4
billion Indians”. However,
he declined to comment
on reports that India has
asked the U.S. for another
extension.




Blackouts, protests break out

as Cuba says fuel has ‘run out’

Agence France-Presse
HAVANA

Cuba was hit by worsening
power outages on Thursday as
the island’s communist govern-

Eastern Cuba was plunged
on Thursday into the latest of
regular electricity shutdowns
affecting the whole country,
while people protested against
power outages in neighbour-
hoods around Havana, in the
west of the island.

“The heat.continues to rise,
and the impact of the blockade
is indeed causing us significant
harm... because we are still not
receiving fuel.”

Miguel Diaz-Canel

‘Ready for talks’

—

A resident of San Miguel del
Padron, a neighbourhood on
the outskirts of Havana, said
that people had protested the
power cuts by banging pots and

pans on Wednesday evening.

Several other similar small
protests were held in neigh-
bourhoods across the capital to
express widespread
frustration.

“Turn on the lights!” shout-
ed residents in Playa, a district
in the western part of the
capital.

Data compiled showed pro-
longed blackouts and record

“This dramatic worsening
has a single cause: the genoci-
dal energy blockade to which
the United States subjects our
country, threatening irrational
tariffs against any nation that
supplies us with fuel,” Mr. Diaz-
Canel said.




India’s WPI inflation rises to its highest level in 3.5 years on the impact of the West Asia crisis on prices in India; experts say that this jump in

wholesale prices could soon be passed on to consumers, and could also start hurting the profitability of companies if it is not passed on

T.C.A. Sharad Raghavan
NEW DELHI

n the first sign of the
l impact of the West
Asia crisis on prices in

Data on the Wholesale
Price Index (WPI) released
by the Ministry of Com-
merce and Industry on
Thursday showed that the
last time wholesale infla-
tion in India was higher
than this was in October

Surging prices
Growth in the Wholesale Price Index in
April was the highest since October 2022

8.3%®

2022. It had stood at 3.9%

5%
Oct-22 Apr23 Oct-23  Apr-24 Oct24 TApr25 Oct-25 Apr-26

_#Source: Ministry of Gommerce and industry

earlier. “The first sign of

navis, chief economist at

the Bank of Baroda said.

“This isa direct result of
the global developments
which have manifested on
the oil front.”

Shashwat Singh, Funda-
mental Analyst at Bajaj
Broking too said that the
rise in wholesale inflation
was largely driven by high-
er crude oil prices, fuel
and power costs, imported
inflation, and elevated in-
put prices amid the ongo-
ing geopolitical tensions in
West Asia.

Within the index, infla-
tion in the crude oil and
natural gas sectors stood at
a 46-month high of 67.2%
in April 2026, coming on
the back of a 39-month

high in March.

While the higher inter-
national prices of both pro-
ducts are a driving factor
for this, there is also a sig-
nificant base effect push-
ing the inflation numbers
up. That is, the sector wit-
nessed deflation of 7.6%
and 15.5% in March and
April of last year.

Fuel inflation

Mr. Singh pointed out

that this elevated whole-
sale inflation could soon
pass on to the retail level
and directly affect consum-
ers. He added that it could
also hurt the profitability
of companies.

“Higher logistics,
freight, and commodity
prices are now increasing-
ly getting reflected in who-
lesale inflation, which
could eventually pass
through to consumer infla-
tion as well,” Mr. Singh
said.

“The spike also suggests
margin pressure for manu-
facturing and industrial
companies if cost increases
cannot be fully passed on
to consumers.”



Bursting at the seams

The current rise in inflation is not
transient, but systemic

high of 3.48%, is only marginally higher than

its March print of 3.4%, and continues to re-
main deceptively benign. Wholesale inflation has
more than doubled to 8.3% in April from 3.88% in
March - a 42-month high - signalling that sub-
stantial upstream price pressures are still work-
ing their way through the economy. Unsurpris-
ingly, the spike in the Wholesale Price Index
(WPI) has been led by soaring fuel and power
prices, which rose 24.71%, while petroleum and
natural gas prices surged 67.2%. This clearly indi-

l ndia’s April retail inflation, at a 13-month

cates that the full impact of rising energy costs
has not yet been passed on to end-consumers.
However, such a pass-through now appears im-
minent. Union Petroleum Minister Hardeep
Singh Puri recently indicated that the Centre may
have little choice but to raise retail petrol and die-
sel prices, with public sector oil marketing com-
panies reportedly absorbing “under-recoveries”
of nearly 330,000 crore a month since the U.S.-Is-
raeli war with Iran began. Any increase in retail
fuel prices will have economy-wide implications.

April retail inflation has already been-driven
chiefly by food, with the Consumer Food Price In-
dex rising to 4.2% from 3.87% in March. Predicta-
bly, restaurants and accommoedation services
witnessed among the sharper increases, reflect-
ing the cascading effect of rising commercial LPG
prices. The price of thé widely used 19.2 kg com-
mercial LPG cylinder has risen by roughly ¥850-
21,000 over revisions since the conflict began,
while the 5 kg canister has reportedly seen in-
creases of aover 3200 in several markets. The can-
ister is extensively used by migrant wage labour
across the country, directly feeding into food bas-
ket.costs and potentially dampening consump-
tion demand. This comes even as Prime Minister
Narendra Modi has appealed to people to refrain
from “extravagant spending on weddings and tra-
vel abroad” and to cut back on buying precious
metals for a year. Consequently, the Centre dou-
bled import duties on gold and silver in an at-
tempt to discourage safe-haven investments and
ease pressure on the rupee, which has depreciat-
ed by nearly 8.5% against the U.S. dollar in the
past two-and-a-half months since the conflict be-
gan. For context, the rupee had depreciated by
roughly 2%-3% annually on average over the pre-
vious five fiscal years. The current slide is there-
fore exceptionally sharp. It is increasingly evident
that retail inflation is bursting at the seams and
will likely find fuller expression in the months
ahead. The sharp divergence between the Con-
sumer Price Index and WPI suggests that produc-

ers are still absorbing a significant share of rising

costs, a situation that is unlikely to remain sus-
tainable. This leaves the Reserve Bank of India
with limited room but to eventually tighten mo-
netary policy in order to keep inflation within its
tolerance band of 2%-6%. What is unfolding is not
merely transient inflation driven by commodity
volatility, but also broader systemic inflationary
pressure, with limited manoeuvring space for
both the government and the central bank.




AFTER HIKE IN GOLD IMPORT DUTY AND PM’S CALL FOR AUSTERITY®MEASURES

To attractforeign investors, Govt

considers cutin withholding tax

Currently, non-residents pay about 20% — one of the highest in the world

Aanchal Magazine
& Siddharth Upasani
New Delhi, May 14

AFTER HIKING import duty
on gold, the government and
the Reserve Bank of India are
learnt to be considering

Withholdingtaxis akintoa
tax deducted at source and is
paid by foreign investors onins
terest income they receive on
their holding of Indian bonds:
Atpresent, non-residents paya
withholding tax of about 20%
on the interest they get ontthe
government bonds they hold
—.one of the highest in the
world —aftera concessional
rate of 5% endedin 2023.

The discussions on some of
these proposals have been on
over the past few weeks with
policy makers keento conserve
foreign exchange reserves and
secure the external account
amid the ongoing West Asia
conflict.

Prime Minister Narendra
Modi too had recently appealed
to the people to stop buying
gold, use public transport and
car pool to cut fuel consump-

tion, avoid foreign travel and
destination weddings overseas
to save foreign exchange.

Queries sent to the Finance
Ministry and the RBI did not
elicitaresponse.

According to sources, the
discussions have also precipi-
tated in an internal wrangling
among sections of the top po-
licymakers if these measures
will unfold as envisaged and

»CONTINUED ON PAGE 2

EXPLAINED

Behind the worry
Ontop of aforeign capital
strike, depletion of forexre-
serves by $38 billion in two
months Eas forced the gov-
ernment to not just conserve
foreign excl@ge butalso
make Indian markets attrac-
tivefor foreign capital. This
will stabilise the capital ac-

countand prevent rupee fall.




actuallytranslate into higherin-
vestment inflows in the current
global economic situation given
thepr interestrates
in the US and the lingering exo-
genous threats to the macro-
economy.

In one such meeting, The
Indian Express has learnt, sen-
ior officials discussed thread-
bare if any special foreign de-
posit scheme needs to be
brought in, a proposal which
was eventually junked. Backin
2013, when the rupee had fallen
sharply due to US Federal Re-
serve's tapertantrums', RBI had
opened a Foreign Currency
Non-Resident (Bank) deposit
swap window fora period of just
under three months, during
which banks raised $26 billion,
helping boost the central bank’s
forex reserves.

Officials are also learnt to
have discussed in detail the re-
moval of the withholdingtaxon
government bonds for foreign
investors. But whether invest-
ment flows will actually increase
after elimination of the tax was
anapprehension holdingbacka
final decision, a person aware of
the developments said.

Instead, more austerity
measures and forex conservas
tion have beencited as a priority
to tackle the evolving situation.
Other steps to discourage im-
ports and conserveforéX, such
as a hike in importduty on gold
and other precjotis metals, have
beenannourneed inlinewiththe
Prime Minister’s appeal to
citizens.

“A Kéy concern with the pro-
posal toremove withholding tax
is that it might not work in the
current context, exposing India
to fresh scrutiny. Austerity
measures and fuel hikes have
happened almost in the entire
Asia Pacific region two months
ago. India has been com-

ancy firm KPMG.

Among other Asian econ-
omies, while Vietnam levies a
5% withholding tax, Malaysia
exempts government bonds
from this levy.

Investors from countries
with which India hasdouble tax-
ation avoidance agreements pay
lower rates. Meanwhile, inves-
tors who don’t have an Indian
tax residency suffer even more
because the withholding tax
must be paid on the gross
amount and losses can’t be set
off against past gains.

Meanwhile, another person
aware of the discussionssaid any
immediate measures are to be
cautiously implemented, ad-
ding that the ability to prevent a
further slide in the rupee is at
present limited as the market is
pricing in earlier interventions
whenthe exchange rate wassta-
bilised to a large extent over the
span of roughly thrée years.
“The slide now appears to be
steeper because df the earlierin-
terventions, which limits the
possible use-of forex to now de-
fend aspeCific level of the rupee,”
the person said.

Afterselling less thana $100
billion of foreign currencyon a
gross basis each in 2020-21 and
2021-22, the RBI sharply
stepped upits foreign exchange
market interventions in 2022-
23, selling what was then a rec-
ord $213 billion to check ex-
change rate volatility. While this
figure reduced to $153billion in
2023-24, it hit a new high of
$399 billion in2024-25. Thisfell
sharply to $166 billion in the
first 11 months of 2025-26, al-
though the central bank has in-
tervened aggressively in the for-
wards market, withits netshort
position at $104 billion at the
end of February.

The RBI's reduced forex in-
tervention over the last year or

paratively behind the curve on
this. A fuel price hike is inevi-
table and not hiking retail fuel
prices will make the situation
untenable. Investors and rating
agencies would have an eye on
this,” a person aware of the meet-
ingsontheissuetold The Indian
EXxpress.
In contrast, while China has
a withholding tax of 10% on in-
terest income from bonds, a
temporary exemption has been
in place since November 2018,
with interest on certain govern-
ment debt also exempt, accord-
ingtoareportby global account-

so has meant the rupee has
weakened by 11% againstthe US
dollar over the period. Since the
war began in late February, the
rupee has fallen by 5%, with for-
eign portfolio investors having
withdrawn about $22.5billionso
farin2026 from Indian f ]
markets.

On the positive side, Febru-

ary saw net foreign direct invest-
ment inflows return to positive

: f = i
billion following an interim
trade dealagreed between India
and US.




India needs to win back foreign

“investors. Three thingsto do

HE OPTIMISM that has long

surrounded India’s economic

story is now being clouded by

conflicts —whetherin theform

oftariffwarsortensionsspilling
over from West Asia. For decades, India en-
joyed balance-of-payments surpluses,
buoyed by strong remittances, steady for-
eign capital inflows, and exports. But thetide
seems to have turned. Foreign ﬂm% %n—
folio investorshave outover
B e ol pRees Taen
todoublethe currentaccountdeficit to2 per
centol ’, and the comfort of BoP surplus
third consecutive year of deficit.

ay become more than astatistical

blipasthe US-Iran war continuesto defy ex-
pectationsofanearly resolution, warranting
acloserlook at the changingglobal environ-
ment and the policy roadmap ahead.

Global capital isnolongerthe neutral tide
it once was, nor it is just about efficiency or
returns. It is increasingly a tool of strategic
competition, more fragmented and increas-
ingly politicised. We are in a two-speed
world: Developed economies are getting
bigger dollops of flows, while developing
countries arestruggling. AccordingtoUNC-
TAD, in 2025, global FDI rose 14 per cent to
$L6 trillion. Flows to developed economies
jumped 43 per cent to $728billion, driven by
Europeand financial hubs shaped by indus-
trial policy and geopolitics. In contrast, FDI
to developing economies fell 2 per cent to
$877billion.

With the global environment steadily
deteriorating and capital becoming more
discerning, the way forward for pelicy-
makerswould be asequenced, time-bound
setof tiered actions.

First, ensuringstabilisationthrough bold

movesover the nextsix months. Taxreform

COl € DIg- stal T as opposed
=3 nd 1ssuance. Capital
are worth paying heed to.

India could evaluate a shift to a residence-
based capital gains tax system, exempting
foreign investors from long-term capital
gainstax. Thiswould removeamajor irritant
that currently deters foreign portfolioinves-
tors. Long-term capital gainsaretaxed at 12.5
percentplussurcharge, short-termat 20 per
cent, and indexation has been removed for
property and gold. Every rupee taxed while
being taken out isa disincentive tore-enter.
Exempting non-residents from Indian capi-
tal gainstax could provideimmediate relief,
would have universal impact and requires
no bilateral negotiations. Another measure
would be to allow European UCITS funds to
accessIndiadirectly, givingthema passport
into the market, though this could take
longer towork. Also, cutting withholdingtax
ratesand indexingtaxthresholdstoinflation
would further ease the burden.

What about FCNR bonds? Under the cir-
cumstances, FCNR bonds should remainin
thetoolkit, but as a fire extinguisher, not the
first line of defence. Offeringaconcessional
windowtoNRIsatatime when USyieldsare
4-4.5 per cent would mean a much higher
cost and would subsidise
foreign/NRI capital at the expense
of domestic savers. It will also dis-

SACHCHIDANAND
SHUKLA

India could evaluate a shift to
aresidence-based capital

mestic fuel prices must be raised to allow
demand-side adjustments, followed by the
intentto reformsubsidies, especially those
of fertilisers.

FDI ownership eaps could be revisited,
inddimg oM O e cont ot
fore! mvestment into remaining sectors.
Notefmm-"ﬁ—rmmmmﬁm of

BTOSS FDIremains resilic
O

€3, WNICh gov-
erns mvestments from land-border coun-
tries, has been eased: Ownership below 10
per centis automatic, and proposalsin elec-
tronics and polysilicon are fast-tracked
within 60 days. Even these (PN3) rules
could be refined by lowering the threshold
for scrutiny and adopting a screening sys-
temsimilarto America’s Committee on For-
eign Investment in the United States
(CFIUS). Risks of geopolitical exposure
should be managed through careful moni-
toring. Together, the above changes would
make India far more attractive to global
capital in the world of 2026.

Second, boosting competitiveness. This
should focus on measures at the grassroots,
alongside which Indiamust front-load infra-
stTacture delivery. Closing infrastructure
mmngmﬁmu

—_kmrlg—ooﬁﬁl-d'i%and
underwritegrowth. Labourreform
would be a critical measure, with

tort capital allocation, favouring . . the Centre having notified rules for
banks and NRIs over corporates. gam.s tax system, eXempling  y fouriabour codes. Statesare ex-
Moreover, external buffersremain ~ foreigninvestors fromlong-  pected to finalise rules by the sec-
strongwithreservesof$650billion-  term capital gains tax. This ~ ond half of 2026, and compliance
plus, and manageable debt ratios I Ve amajor irrif could be encouraged through in-
and healthier balance sheets. ouldremovea jor Irritant centives. Raising labour force par-

Efforts must be made to curb
importsofoiland gold inline with
the Prime Minister’s appeal. Do-

that currently deters foreign
portfolio investors

ticipation to 65 per cent, viaapush
to labour-intensive sectors as well
as agro-processing, would create

jobsand strengthen India’s position inglobal
value chains.

Judicial reform is yet another grassroots
pillar. Byintroducing Al-enabled case man-
agement and fast-track commercial courts,
India could aim to resolve disputes within
months rather than years. A new version of
the national single-window system would
simplifyapprovals further. Importantly, judi-
cial improvements would amplify the im-
pactofall other reforms. They are politically
less contentious but carry high leverage,
much like Poland’s judicial efficiency re-
forms that unlocked economic dynamism.

ird, for the transformation of the econ-
omy over the long-term, India must push
mwrﬁﬁ%mmfﬂe-
SPATTOTITITO Elobal vale chains. This may
afSoemAItani cCUSWith ASEAN and the EU,
alongside extending PLI incentives to la-
bour-intensive sectors. This would make ex-
ports moresustainable, but only if the insti-
tutional foundations of tier two are in place.
Broader policy reformsthat targetenergy se-
curity, distribution reforms, and the inclu-
sionofthe energy sector, specifically electric-
ityand petroleum products, under GST will
also have to be acted upon. Financial deep-
ening would provide resilience against vol-
atile foreign portfolio flows. Working to
deepen and energise the corporate bond
marketcould also helpbuild domestic pools
of capital.

Indiastandsatacusp,and the policy im-
perative isclear. Big-bang reforms can draw
capital, but structural reforms will ensure it
stays and even grows the pie. The world is
watchingwhether Indiacan matchambition
with execution.

The writer is group chief economist, L&T.
Views personal



Capital flight and pressure on the rupee

India’s economy is witnessing significant capital outflows and depreciatory pressures on the rupee amid rising oil prices and global uncertainty; coupled with a

widening current account deficit, future interest rate increases abroad could place further stress on India’s external account and underlying vulnerabilities

ECONOMIC NOTES

Rahul Menon

he recent announcement by

Prime Minister Narendra Modi

urging individuals to reduce

their consumption of gold and
petrol brought to the fore what many
analysts have warned about: India’s
situation on the external front is far from
rosy. The rupee has witnessed significant
depreciation over the last few weeks,
while the rise in LPG prices has caused
hardships for the working classes and
triggered a reverse migration of workers
back to villages.

Let us focus on the question of capital
flows. The outbreak of hostilities in the
Persian Gulf and the closure of the Strait
of Hormuz have led to an outflow of
foreign capital and a weakening of the
rupee relative to major currencies. These
are to be expected given the profound
uncertainty that has gripped global
markets. What makes the situation doubly

worrying for India is that these outflows

and ae preciation have occurred even

ongh et s e U e
K-have not changed. If foreign central

0 raise interest rates, it might lead

account n the future.

The taper tantrum

Emerging market economies such as

India offer higher returns, but they are

also exposed to currency and inflation
risks. A rise in Indian inflation and/or a

depreaanon ot the FUEG Can Tower the
netreturn to a orel$ nvestor on holding
Sel e returns on Indian

assets would have to be higher relative to
those on foreign assets to compensate for
these risks. In simple terms, the decision
to hold Indian assets relative to foreign
ones depends on the difference between
TP I, T, g
ndian interest rates remain fixed, an

ipcrease in foreim interest rates can
prompt fore'gn investors to reduce their

e

holdings of Indian assets. This leads to
qEEEmauon o! F%e ruEe asitis
exchaped D doflary The oy way -

apart from capital controls — to arrest.
such a slide is to raise domestic interest
rates, but that would negatively affect
domestic investment. Monetary policy in
emerging economies is tied to that of the
U.S.; any increase in U.S. interest rates
often forces smaller economies to
consider raising their own rates to defend
their currencies.

Given the ease with which capital can
flow across borders, these outcomes can
occur merely on the expectation that
interest rates will rise, even before any
actual rise. Such an outcome was seen in
2013. With interest rates hitting the zero
lower bound in the wake of the 2008
Great Recession, the U.S. Federal Reserve
announced a possible end to quantitative
easing. The mere expectation of higher
future interest rates caused a massive
withdrawal of capital from emerging
market economies. This was known as the
‘taper tantrum’.

What is happening currently is
somewhat similar, with capital flight
occurring even though interest rates have
not actually risen. What is worrying about
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the current scenario is that India’s
depreciation and capital flight have
occurred even though foreign central
banks have not made any definitive signal
that they intend to raise interest rates in
the future.

Uncertainty in monetary policy
Despite turmoil in energy markets,
cen 1n developed economies did

Titally raise interest rates. The U.S.
FederaTTesere amd e Bank o England
have maintained interest rates at 3.75%
since December 2025. Their initial
forecasts were built on the idea that the
war — and the subsequent oil price
increase — would be temporary, with
prices returning to normal levels. Raising
interest rates in such a scenario would
only prove deflationary.

ver, the longer the war continues,

the greater the possibility that oil prices
el hesehy Tacrassing
inflationary expectations. Rising wages
Nd prices, as economic agents iou ’El to
g T
face of rising energy prices, would result
in rising inflation.

As the war drags on, the possibility of
interest rate increases to combat

inflationary pressures rises.
The beginning of the war provided

confusing signATSTOTEMrAT Danks. While
the Tutures market i the energy sector

anticipated an eventual decline in prices,
interest rate futures assumed heightened
inflation. In dealing with this profound
uncertainty, the central banks of the UK.
and the U.S. initially maintained interest
rates, providing detailed forecasts
outlining different scenarios. And yet,
foreign capital exited the Indian economy
despite foreign central banks making no
commitment to raising interest rates and
forecasting the rise in energy prices as
being merely temporary.

The rupee had ing
depreciatory pressures for some time; the

Fave Impetus (o a process already
occurring. Perhaps one could argue that
foreign capital has priced in the
possibility of future interest rate hikes and
has already acted upon these
expectations. The future rise in interest
rates — if it were to occur — may not have
much of an effect then. But this is to
assume that foreign wealth holders have
completely discounted the initial stance
of Central Banks that inflation was
temporary. This is a dangerous
assumption to make in a situation of such
profound uncertainty.

The Prime Minister’s announcement
diagnoses the problem the economy
currently faces. The current account
deficit is widening owing to rising oil
prices. Coupled with capital flight, it puts
significant pressure on the rupee. But
moral suasion cannot be a policy
response.

The

y

the RBLhadinitiallv intervened.b
imqosins restrictions on certain foreign
exchange derivative contracts, and the
imposition of import duties on gold, But

s has not resolved the underlying
vulnerabilities. If interest rates were to
rise in the future, these vulnerabilities
would come under further stress. The
economy is not out of the woods yet.
(Rahul Menon is associate professor at O.P.

Jindal Global University)
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The outbreak of hostilities in
the Persian Gulf and the
closure of the Strait of Hormuz
have created profound
uncertainty in global markets,
leading to capital outflows
from emerging market
economies such as India.

v

Foreign investors may have
already priced in the possibility
of future interest rate increases
abroad, while the war merely
accelerated the depreciatory
pressures that the rupee had
already been facing for some
time.



