Revenue-deficit States may
face fiscal stress, says Centre

T.C.A. Sharad Raghavan
NEW DELHI

The Union Finance Minis-
try has warned that States

them to either reprioritise
expenditure away Irom
S————
proach the Centre for

more funds at a time when
iCIS VNG o consolidate
its own finances.

n its Monthly Econom-

ic Review for April, the De-
partment of Economic Af-
fairs in the Ministry said

“

A revenue deficit is
when expenditure on re-
curring items such as salar-
ies, pensions, subsidies,
and inferest payments ex-
ceeds the revenue earned
from sources such as taxes

In the red

Nine of the 18 large States analysed by the
Ministry of Finance are in revenue deficit
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and fees.
. The States with project-
ed revenue deficits as a
percentage of their gross
state domestic products
(GSDP) are Himachal Pra-
desh (-2.4%), Punjab
(-2.2%), Kerala (-2.1%),
Andhra Pradesh (-1.1%),
Rajasthan (-1.1%), Haryana
(-0.9%), Karnataka (-0.7%),
Maharashtra (-0.7%), and
Chhattisgarh (-0.3%).
Tamil Nadu and West
Bengal were excluded
from the analysis as they
have so far presented only

interim
2026-27.

“Revenue-deficit States
are constrained by the
debt servicing obligations
and carry, on average, sig-
nificantly higher outstand-
ing liabilities than revenue-
surplus States, and many
of them spend more than
15% of their revenue re-
ceipts on interest pay-
ments,” the report of the
Ministry noted.

budgets for
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‘Revenue-deficit States
may face fiscal stress’

Of all the States analysed, NERERNENCNSNES

projected ratio of interest pavments to revenue re
I “States simultaneously running a

revenue deficit and high ‘outstanding liabilities
have fewer degrees of freedom to respond to fiscal
shocks,” the report said. “Specifically, they may
have to resort to expenditure restructuring or may
demand higher central transfers to meet the pre-
sent unforeseen shocks.”

The gightStates with projected revenue SUrplus-

es as a percentage of their GSDPs are Odisha (3%),

[harkhand (2.5%). Uttar Pradesh (1.6%). Goa (1.3%),
Gujarat (0.8%), Uttarakhand (0.6%), Telangana
(0,3%), and Bihar (0.1%).




[sland project
has strategic

value, says
ex-IAF chief

The Hindu Bureau
NEW DELHI

The Greater Nicobar Island
project is “important for
India’s military footprint”

in the area, a former chief
of the Indian Air Force said
on Thursday, as part of the
BJP’s pushback against
Congress leader Rahul
Gandhi’s comments
against the project and its

harmful ecological impact.

Air Chief Marshal R.K.S.
Bhadauria (retd), who is
now a member of the BJP,
pointed to the strategic im-
portance of having a port
near the route of China’s
energy shipments, with
the conflict in West Asia
demonstrating the impact
of such maritime leverage.
He said that environmental

concerns are taken on
board as a matter of course

when such projects are

mooted. “There are statu-
tory clearances and com-

mittees are made. They
look at all the factors and

all are mitigated,” he said.




[taly told to avoid

sharing of defence

tech with Pakistan

Saurabh Trivedi
NEW DELHI

Defence Minister Rajnath
Singh held bilateral talks
with his Italian counter-
part, Guido Crosetto, at the
Manekshaw Centre on
Thursday, urging Italy to
refrain from sharing sensi-
tive defence technologies
with Pakistan.

Sources in the Defence
Ministry said Mr. Singh had
asked Italy to stop any po-
tential defence technology
collaboration with Pakis-
tan, emphasising -India’s
security interests. The Ita-
lian side, according to
sources, said.certain de-
fence technologies offered
to India would remain ex-

not be shared
thof] ey

During the meeting,
both leaders reaffirmed
that the India-Italy Strateg-
ic Partnership is anchored
in shared values of peace,

stability, freedom and mu-
tual respect.

In a post on X, the De-
fence Minister said he and
his Italian counterpart had
discussed a wide range of
regional and global issues,
including the current situa-
tion in West Asia. The two
Ministers discussed ave-
nues to further develop

mutually beneficial de-
fence industrial coopera-
tion under the Aatmanirb-
har Bharat programme
and Italy’s defence cooper-
ation initiatives.

The Defence = Ministry
said a Bilateral Military
Cooperation Plan for 2026-
27 was exchanged, outlin-

ing future engagements
between the armed forces
of both countries.

Both sides also high-
lighted convergence bet-
ween the two ancient mar-
itime nations on key
issues, including enhanced
information sharing
through the Information
Fusion Centre-Indian
Ocean Region.

Mr. Crosetto paid hom-
age to fallen soldiers at the
National War Memorial
and inspected a tri-service
Guard of Honour at the Ma-
nekshaw Centre.

Meanwhile, the Indian
Coast Guard hosted an Ita-
lian delegation, including
senior representatives
from Fincantieri Shipyard,
at Coast Guard Headquar-
ters.

Both sides deliberated
on the indigenous develop-
ment and co-development
of niche technologies in
alignment with the vision
of Aatmanirbhar Bharat.




Vietnamese President Lam

on India visit from May Sto 7

Express News Service
New Delhi, April 30

VIETNAM’S PRESIDENT To
Lam is expected to visit India
from May Sto 7, in what will be
his maiden state visit after
being elected as the President
earlier in April.

The Vietnamese president
is expected to hold bilateral
talks with Prime Minister Nar-
endra Modi, and also meet
President Dreupadi Murmu,
the Ministry.of External Affairs
said Thursday.

To Lam, who also serves as
the'General Secretary of the
Communist Party of Vietnam,
will lead a high-level delega-
tion of ministers and top
executives during his state visit

next week.

The MEA said: “PM Modi
will hold-wide-ranging dis-
cussions.with President To
Lam across the spectrum of bi-
lateral relations...”

The two leaders are ex-
pected to focus on enhancing
ties in trade and critical tech-
nologies, with a special empha-
sis on boosting defence coop-
eration, especially in the
maritime domain.

The visit marks the tenth
anniversary of the elevation of
relations to a Comprehensive
Strategic Partnership, agreed
during PM Modi’s visit to Viet-
namin 2016, the MEA added.

The Vietnamese president
is also expected to visit Bodh
Gaya and Mumbai.




Foreign Secy Misri likely

to visit Nepal this month

DivyaA
New Delhi, April 30

IN THE first diplomatic out-
reach to Nepal after the sweatr-
ing-in of the Balen Shah govern-
ment a month ago, Foreign
Secretary Vikram Mistiis ex-
pected tovisit Kathmandu inthe
second week of May.

As per sources, dates for the
visit are being finalised. The
Ministry of External Affairsisyet
to make an official announce-
mentin thisregard.

Earlier this month, External
Affairs Minister S Jaishankar
had met his Nepalese counter-
part Shisir Khanal in Mauritius
on the sidelines of the ninth In-
dian Ocean Conference.

Sources said Misri's Nepal
visit may be followed by a high-
level visit from Kathmandu in
the coming months. During his
proposed two-day visit, the For-
eign Secretary will seek to under-
stand the priorities of the new
government, including on key
ongoing projects.




Iran vows to safeguard

its nuclear capabilities

Tehran will secure Persian Gulf, implement new rules to manage Strait of Hormuz, says Mojtaba
Khamenei; US. President had earlier said that he wanted a deal from Iran on the nuclear issue

Stanly Johny

ran’s Supreme Leader
l Mojtaba  Khamenei

said on Thursday that
the country would “safe-
guard” its “nuclear and
missile” capabilities and
lay down new rules for ma-
naging the Strait of Hor-
muz, hours after U.S. Presi-
dent Donald Trump said a
blockade of Iranian ports
would remain until a nu-
clear deal is reached.

Gulf Day. “The Islamic Re-
public will secure the Per-
sian Gulf region and dis-

mantle the enemies’
exploitative schemes in
this waterway. The legal
frameworks and imple-
mentation of new manage-
ment for the strait will

@

The Islamic Republic will
secure the Persian Gulf
region... The legal frameworks and
implementation ofnew management
for the strait willbring peace, progress
to the benefit of all the region’s nations
MOJTABA KHAMENEI, Iran’s Supreme Leader

The [U.S's] blockade is
somcwhat more effective
than the boinbing... They want
to setile. I don’t want to [lift the
blockade], because I don’t want
them to have a nuclear weapon

DONALD TRUMP, U.S. President

bring peace and progress
to the benefit of all the re-
gion’s nations,” he said.
The war on Iran,
launched by the U.S. and
Israel, has turned into a
maritime battle of wills af-
ter Mr. Trump announced

a ceasefire on Aﬁril 8.

Last week, U.S. media
reported that Iran made a

proposal to the U.S. via Pa
kistan promising to ease its
control of the strait in re:
turn for the U.S. lifting its
blockade. Iran said i
would discuss outstanding
issues, including the nu
clear programme, in the
second round.

Mr. Trump, in an inter-
view, said on Wednesday
that he wanted a deal from
Iran addressing America’s
core concerns, including
the nuclear issue.

CONTINUVED ON
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its nuclear il

Iran has always maintained that its nuclear pro-
gramme is for peaceful purposes. Mr. Trump,
who ordered U.S. bombing of Iran’s nuclear facil-
wiesindune 2020 bhad then said he had __obliterat-
ed” the nuclear programime.

Mr. Khamenei on Thursday said Iranians would
safeguard all of the country’s technological ad-
vances, including the nuclear and missile pro-
grammes. Iranians “will regard all their national
identity capacities — spiritual, human, scientific,
industrial, and foundational and cutting-edge
technologies, from nano and bio to nuclear and
missile — as their national capital, and will safe-
guard them just as they do their maritime, land,
and air borders,” he said in the statement.

He added that the U.S. presence is the “most

important factor of insecurity”_in the region.
“America’s illusory bases lack even the ability to

ensure their own security, let dlone any hope that
Americacould provide secuniny for the region's

U.S. Central Command stated on Wednesday in
a social media post-that it had reached a “signifi-
cant milestone after successfully redirecting the
42nd commereial vessel attempting to violate the

blockade™, There are “41 tankers with 69 million

barrels of oil that the Iran can’t sell”, it said.

lav™vith 1 lobal | l k P ik
more than 7% to $126.41 a barrel for June delivery.

[ran’s President Masoud Pezeshkian said the
Persian Gulf is an “inseparable” part of Iran’s
identitv. adding that the U.S. blockade is “doomed
B “As we have repeatedly announced, the
presence and interference of foreigners will not
help improve security in the region but will create
tension and disrupt lasting peace in the Persian
Gulf,” he said in a statement. Mr. Pezeshkian ad-
ded that Iran would adhere to “the principles of
freedom of navigation and maritime safety, except
for hostile countries”.

[ran’s Parliament Speaker and chief negotiator
Mohammad-Bagher Ghalibaf signalled that Teh-
wmoavould notgive up s control over the SUait of

Hormuz.




Gulf within
Differences with Saudi Arabia and Iran’s
attacks led to the UAES exit from OPEC

T he UAE has withdrawn from the Organiza-

tion of the Petroleum Exporting Coun-
tries (OPEC), a cartel that it joined in 1967,
and OPEC+. It was OPEC’s fourth-largest producer
(3.12 million barrels per day) and its third-largest

exporter (2.88 mbd) in 2025, Rehind Saudi Arabia
and Iraq. The Emiratis clearly sought to free

themselves of production constraints set largely
by the cartel’s dominant producer, Saudi Arabia.
With significant spare capacity, the Emiratis be-
lieve that they are better off with the autonomy to
ramp up exports, a capability now constrained by
the de facto closure of the Strait of Hormuz, the
largest disruption to oil supply in history, follow-
ing U.S.-Israel attacks on Iran. Brent crude prices
barely budged on the announcement, revealing
how heavily the Strait crisis weighs on the market.
But once the UAE weathers this crisis, whether
through the Strait’s reopening, or by routing
more crude through a pipeline bypassing Hor-
muz, analysts estimate that it could lift produc-
tion by roughly a million barrels a day. While Sau-
di Arabia, OPEC’s bellwether, has remained chary
of over-supply and sought to keep prices high, the
UAE has long pushed for higher production for re-
venues that it intends to funnel into Al infrastruc-
ture and other diversification projects.

Unsaid in the UAE’s move is also its frustration
with what it sees-as a lack of cartel-wide coordina-
tion in responding to Iran’s missile and drone at-
tacks on Gulf oil and military facilities; Iran is also
an OPEC . member. The Emiratis have also differed
sharplywith the Saudis on external interventions:
in.Yemen and Sudan. The UAE also seeks closer
ties with Israel than most Gulf states, which re-
main uncomfortable with any thaw given Israel’s
genocidal actions in Gaza and its attacks on Iran
and Lebanon. The U.S., a non-OPEC member, and
the world’s largest oil producer at 13.6 mbd, has
long viewed the cartel’s price-setting unfavoura-
bly, and President Donald Trump has repeatedly
pressed it to pump more. The UAE perhaps calcu-
lates that aligning with Washington will yield be-
nefits for its production and pipeline ambitions,
though Mr. Trump’s transactional and mercurial
foreign policy offers little guarantee. The UAE’s
exit also reflects a structural issue: OPEC’s share
of global crude dropped to 36.7% in 2025, and
with Hormuz shut, pricing power has shifted to
American producers in the short term. OPEC will
continue, but with a reduced ability to set prices.
For net oil-importing countries such as India, ho-
wever, the immediate threat is not the cartel’s un-
ravelling but the “double blockade” in the Strait of
Hormuz and the fragile Iran-U.S. ceasefire. Unless
a new geopolitical détente emerges between Iran
and the Gulf states, volatility will persist, threa-
tening energy security regardless of what unfolds
within OPEC.




Myanmar coup-leader turned president

orders Suu Kyi be moved to house arrest

Agence France-Presse
YANGON

Myanmar’s  junta-chief
furned president on Thurs-
day ordered deposed lead-
er Aung San Suu Kyi to be
moved to house arrest, five
years after sweeping her
into detention in_a_ 2021
coup.

A statement from the of-
fice of Min Aung Hlaing
said he had “commuted

fheremaining sentence” of

the 80-year-old Suu Kyi “to
be served at the designated

residence”.
e

V7,
g/
Aung San SuuKyi

It was not immediately
clear where she will be
moved, but a senior source
from her dissolved Nation-

al League for Democracy

(NED) party.told AFP that
e wou ely be kept se-

TUESTered at an address in
€ capital Naypyidaw.

A Naypyidaw police
source said security forces
had been ordered to “en-
force restrictions” in areas
of the capital on Thursday
night. “The ‘designated re-
sidence’ mentioned in the
order will remain under
their direct custody and
control,” they said, speak-

ing on condition of
anonymity.
The official statement al-

so did not make clear how
many years remain in Suu
Kyi’s sentence.

In New York, United Na-
tions spokesman Stephane
Dujarric told reporters the
move was “a meaningful
step towards conditions
conducive to a credible
political process”.

As military chief, Min
Aung Hlaing toppled Suu
Kytselected government

five years ago, detaining
fier on a host of charges
mﬁmay
were confected to sideline
her—




Israel raids Gaza flotilla,

‘kidnaps’ crew members

Organisers say Israeli forces stormed at least 22 of the aid flotilla’s 58 boats ‘in complete violation

of international law’, at a distance of 1,000 km from Gaza Strip; the crew was of many nationalities

Agence France-Presse
ATHENS

rganisers of a Ga-
0 za-bound aid flotil-
la on Thursday

said Israel’s army had “kid-
napped” 211 activists, in-
cluding a Paris city council
lor, in a raid _in
international waters off
Greece.

Helene Coron, a spokes-
woman for the Global Su-
mud France, told an online
news conference that the
operation had taken place
fEAr The Greek band of

rete, at an “unprecedent-
ed” distance from the Gaza
Coast.

Yasmine Scola, an acti-
vist on board the flotilla,
said her colleagues had
been “kidnapped” * by
Israel.

Ms. Coron said those in-
tercepted included Paris
Communist local council-
lor Raphaelle Primet and
10 more French nationals.

“We don’t have the in-
formation for the other na-
tionalities, but the boats
were mixed in terms of na-

leave from Barcelona’s Port Vell on April 12. AFP

tionality, so.there were
crew members from all 48
delegations,” she said.

30 boats on route

“At the time of publish-
ing this statement (06:30

am Paris time, 04:30
GMT), at least 22 of the flo-
tilla’s 58 boats have been
stormed by Israeli forces in
complete violation of inter-
national law,” the Global
Sumud Flotilla said in a
statement.

According to an AFP
verification, based on
tracking data from the or-

Around 30 boats from
the flotilla are still en route,
most now in Greek territo-
rial waters south of Crete,
according to the same
source.

Ms. Coron said the oper-
ation had taken place over
1,000 km from the Gaza
Strip. The longest such op-
eration to date had been
185 km in June 2025, she
said.

Israel’s Foreign Ministry
dismissed the initiative as a
“condom flotilla” after pro-
phylactics were found in a
previous convoy, adding
that more than 20 of the
ships were “now making
their way peacefully to
Israel”.

Ms. Scola said her ship
had been carrying school
supplies and food. The flo-
tilla set sail in recent weeks
from Marseille in France,
Barcelona in Spain, and Sy-
racuse in Italy.

Overnight from Wed-
nesday to Thursday, the
flotilla said its boats had
been “illegally surround-
ed” by Israeli vessels.

“Our boats were ap-
proached by military
speedboats, self-identified
as ‘Israel’, pointing lasers
and semi-automatic assault
weapons ordering partici-
pants to the front of the
boats and to get on their
hands and knees,” the or-
ganisation had said.



Lebanon says Israeli strikes Killed 9 people

Agence France-Presse

BEIRUT

said on Thursday, shortly
after the President decried
what he described as ongo-
ing Israeli violations of a
nearly two-week ceasefire.

Israel has pressed its at-
tacks on Lebanon as the
fragile ceasefire, an-
nounced after a round of
direct talks between the
Lebanese and Israeli am-
bassadors in Washington,
neared its two-week mark:

“Israeli enemy strikes

Mourners carrythe coffins of civil defence members killed in a strike
by Israel on Majdal Zoun town during their funeral on Thursday. AFp

on south Lebanon led, in
aninitial toll, to nine mar-
tyrs, among them two chil-
dren and five women, and
23 wounded, among them
eight children and seven

women,” the Ministry said
in a statement.

Speaking to a delegation
from the International Fed-
eration of Red Cross and
Red Crescent Societies,

President Joseph Aoun had
earlier slammed “continu-
ing Israeli violations” in
south Lebanon.

He said these were oc-
curring “despite the cease-
fire, as do demolitions of
homes and places of wor-
ship, while the number of
killed and wounded rises
day after day”.

On Thursday, an Israeli
army spokesperson called
for the evacuation of eight
southern villages ahead of
planned military action
there.

Lebanese state media
reported a series of Israeli
airstrikes across southern
Lebanon on Thursday.




Foreign investors
dump 360,847 cr. in

April, devaluing rupee

This was the primary reason for the rupee depreciating further, touching

a low of 95 a dollar before closing just short of that on Thursday

Ashokamithran T.
MUMBAI

oreign investors
F sold 360,847 crore
in stocks of Indian
listed companies as of
April 2026, continuing the
two-year trend of capital
outflow, data from the Na-
tional Securities Deposito-
ries Ltd. (NSDL) show.
The outflow makes it
the third in the first four
months of the calendar

In the four months of ca-

Thisis what had prima-

backed by increasing im-
port bills due to the West
Asia crisis and the conti-
nued foreign money out-
flow from domestic capital
markets.

“The

interaction bet-

Money matters: The rupee-dollar pair depreciated 5.5% between
January 2026.and April 2026, backed by increasing import bills. AFp

Continued FII
outflow would
mean the foreign
exchange rate can touch
96 a dollar

ANINDYA BANERJEE,
Head of Commodity and Currency
Research, Kotak Securities

ween portfolio outflows
and exchange rate move-
ments has exhibited self-
reinforcing dynamics: ru-

prompting further out-
flows, which in turn exa-
cerbates currency pres-
integration with global fi-
nancial markets deepens,
such episodes underscore
the heightened sensitivity
of capital flows to shifts in
global risk sentiment,” the

Ministry of Finance ob-
served in its monthly Eco-
nomic Review.

A continued closure of
the Strait of Hormuz would
mean a heightened oil

+
rice and continued FII

outliow would mean the

foreign exchange rate can

over that would lead to the
rupee depreciating to 397 a
dollar, said Anindya Baner-
jee, Head of Commodity
and Currency Research,
Kotak Securities. He furth-
er said that the rupee ap-
preciating more than ¥94.8
is not likely without a “sig-
nificant dip in oil prices.”

The outlook for rupee
anﬂ-tFlorer_gnm(m&'s
sensitivity to India’s fo-
e Dt e
iRt e
TR T T contt




BRENT CRUDE PRICES HIT $126/BARREL

Rupee breaches
O5-mark amid

fresh war concerns,

spike in oil prices

Akash Mandal
Mumbai, April 30

THE RUPEE fell past the 95-
per-dollar mark Thursday on
itsway to hittinga new all-time

Concerns bout thewar inWe:

Asia propelled global crude oil
prices to a four-year high. Hav-
ing closed at 94.85 Wednesday,
the rupee ended Thursday only
slightly weaker at 94.92.
Domestic stock markets also
behaved similarly, with.Nifty
and Sensex falling as.amich as
1.6% during the day before clos-
ing 0.75% lower. However, for
April asa whale; the twobench-
mark indices were up 7-8% —
the biggest*monthly gain in
over two years — after falling
motethan 11% in March.
Investor apprehension

weighed heavy Thursday as

Market sentiment was also
weighed down by cautious
commentary by the US Federal
Reserve, which late Wednesday
left the federal funds rate target
range unchanged at 3.5-3.75%.

“The Fed’s messaging has

o4%fallsince Feb-end

90
9 |
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FIGURES ARE DAILY CLOSING LEVELS
OF RUPEE'S US DOLLAR EXCHANGE RATE.

SOURCE: INVESTING.COM

THEWORLD

IRAN THREATENS
‘PAINFUL’
RESPONSEIF U.S.
ATTACKS rAGE 18

certainly turned more hawk-
ish,” Madhavi Arora, Chief
Economistat Emkay Global Fi-
nancial Services, said. It is un-
likely the central bank “will
move on rates until there is
greater clarity” on the conflict
and evidence that effectsofthe
UStariffsare fading, Arorasaid.

The rupee is now down
more than 4% since the US and
Israel attacked Iran on Febru-

ary 28, with Foreign Portfolio

»CONTINUED ON PAGE 2



Re breaches 95-mark

Investors (FPIs) continuing to

Igave Indian financial markets

due to concerns about how ex-
WY IS

According to Barclays ana-
lysts, the rupee is “one of the
more vulnerable currencies to
an energy price shock”. “After
breaking through the key psy-
chologically important level of
95.0, risks of further INR weak-
ness remain, with potential to
hit our 2026 year-end forecast
0f96.80 sooner than expected,”
Barclays said Thursday.

After selling $12.7 billion of
stocks in March, April has seen
FPIs pull out to the tune of $65
billion. So far in 2026, FPIs’ net
equity sales have totalled $20.7
billion — more thanthe$18.9
billion they withdrewin all of
2025. Several foreign broker-
ages, including HSBC and Mor-
gan Stanley; have downgraded
theirviewon Indian equities in
recentweeks.

“s.what we are witnessing is
a textbook reflexive trade -- ris-
ing oil pricestriggering FII (For-
eign Institutional Investors)
outflows, FII outflows com-
pounding the dollar demand
from oil importers, and the
combination overwhelming
whatever defence the Reserve
Bank of India (RBI) is putting
up,” said Anindya Banerjee,
Head of Commodity and Cur-
rency Research at Kotak Secur-

ities.

“The RBl is intervening and
will continue to intervene. But
the central bank's strategy here
is volatility management, not
level defence,” Banerjee said.

The rupee breaching the 95-
mark marks a reversal of the
gains made in late March and
early April afterthe RBlacted to
curb speculative'bets against
the currency. Econiomists have
warned that India’s Balance of
PaymentS-~the balance of the
trade deficit and capital inflows
suchras Foreign Direct Invest-
mentand remittances -- could
be‘in the negative zone for a
third straight year in 2026-27
and requires structural sol-
utions.

“Exchange rate cannot be
construed a shock absorbing
mechanism in perpetuity, asin-
creased levels of uncertainties
and volatilities render it to
transform into a pass-through
mechanism of imported infla-
tion seeping through multiple
channels,” Soumya Kanti
Ghosh, SBI's Group Chief Econ-
omic Advisor, said in a note
Wednesday. “It is thus impera-
tive that acomprehensive set of
measures are required given
that BoP (Balance of Payments)
could be negative for the third
consecutive year.”




