U.S. deal will not include
sensitive sectors: Goval

Commerce Minister says the deal wil

s, blames Opposition

for not allowing a statement in Parliament; he says full details will be released after deal is inked

T.C.A. Sharad Raghavan
NEW DELHI

he trade deal with
I the United States,
announced by U.S.

President Donald Trump
and Prime Minister Naren-
dra Modi on social media
late on Monday night, will

Goyal said on Tuesday, ad-
ding that the details would
be made public “soon”.

“The trade deal final-
ised by India with the U.S.
is the best among India’s
neighbours and its com-
etitors,” Mr. Goyal told

he said.

Beyond this, he did not
specify any other details of
what India had conceded

come from the US.

PIYUSH GOYAL
Union Commerce Minister

Opposition blamed

narily, we would have
wanted to speak in Parlia-
ment about this,” he said.
“But, as you all saw, the
way the Opposition, espe-
cially the Rahul Gandhi-led
Congress and their allies,
the DMK, the Trinamool
Congress, and the SP, be-
haved in Parliament,

The reciprocal tariff was
set by the US., and they
were the ones who had to reduce
tariff, so when they did reduce it
to 18%, that news would obviously

reaching the Speaker’s dais
and insulting him, we have
had to speak before you
outside the House.”

He said that the deal was

In a rare public admis-
sion, Mr. Goyal acknow-
ledged the impact of the
U.S. tariffs on several
sectors.
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“Industry
. bodies laud
tariff deal

T.C.A. Sharad Raghavan
NEW DELHI

Industry bodies and
leaders in both India and
the U.S., have welcomed
the announcement of a
deal between India and
the U.S. under which
tariffs on India are set to
be slashed to 18%.

FULL REPORT ON
» PAGE 15

Equity, rupee
markets rise
on tariff cut

Ashokamithran T.
MUMBAI

Clarity has emerged in
India’s equity, rupee and
precious metal indices
after the reciprocal tariff
on Indian imports to the
U.S. was reduced to 18%.
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» PAGE 15



U.S. deal will not include
sensitive sectors: Goval

“Our marine exporters were facing difficulties.
The textile sector had also been facing the need
. This 1s a deal that will protect
the interests of every Indian and provide huge op-
portunities for all the people of India, and will
protect the sensitive sectors, including agriculture
and dairy,” the Union Minister said.
Mr. Goyal said, “It will open up huge opportun-

ities for our labour-intensive export sectors such

as textiles: aEEarelg Elastics: home decorE leather

icals, rubber goods, machinery, and aircraft
components.”

Trump’s assertions
Mr. Goyal also sought to address questions from
the Opposition as to why the deal was first an-
nounced lgx Mr. Trump. “The reciprocal tariff was
set by the U.S., and they were the ones who had to
reduce tariffs, so when they did reduce it to 18%,
that news would obviously come from the U.S,” he
explained.

In his post on Truth Social, Mr. Trump also
made several assertions about what Mr. Modi had
allegedly agreed to on India’s behalf. One of these




A. M. Jigeesh
NEW DELHI

Exporters of agriculture
products, fisheries, and
seafood were relieved after
the announcement of the
trade deal between India
and the United States, but

“We are back in the bu-
siness now,” Alex Ninan of
the Seafood Exporters As-
sociation of India (SEAI)

told The Hindu. “We are

confident that with the

president G. Pawan Kumar.
The Samyukt Kisan Mor-

cha (SKM), an umbrella
group of farm outfits,
termed the deal as a “be-
trayal of the people”.

Allowing zero per cent
import tariff on U.S. goods
is a surrender to the pres-
sure of U.S. imperialism,
the SKM said.

“This trade deal to allow

farmers to join the general
strike on February 12.

The Centre of Indian
Trade Unions said if the
deal comes into effect; it

| sion of the agreement and

Trade deal: unanswered questions remain

EX

R

Suhasini Haidar
NEW DELHI

The announcement that
the U.S. will reduce “reci-
procal” tariffs on India
from 25% to 18% and drop
the 25% punitive tariffs for
Russian oil imports, is a
major relief to Indian ex-
porters, and indicates that
relations between the two
countries are on the mend
after a year of severe ten-
sions.

Mr. Trump’s version,

Where is the negotiated
text of the trade deal?

Mr. Trump’s reference to a
trade deal left it unclear

2025./As a result of the
FTA, both sides were ex-
pected to drop tariffs, but
no details of the FTA, or a
negotiated text, have thus
far been released by either
government.

Tariffs to zero?

nor has there been any ex-
planation about which
lines would reduce to zero.
In__addition, _questions

On the same page: External Affairs Minister S. Jaishankar with U.S.
Ambassador to India Sergio Gor in New Delhi. pTi

ture Secretary Brooke R
lins said in a post that the

important to remember

Indian investment in

the U.
In his post, Mr. Trump said
that Mr. Modi also “com-

Has India agreed to
drop Russian oil?
In his post on Monday, Mr.

this would help end the
war in Ukraine. The Minis-
try of External Affairs has
not responded to requests
for comment on this issue.
While the government in-
sists that it has no part to
play in these commercial
decisions, that is contrad-

Will India have to give
concessions on Iran?

Mr. Trump has indicated
that the U.S. wants India to
buy Venezuelan oil in lieu
of Russian oil. This may be
a relief for India, but raises

from the past, the Union



JAISHANKAR, RUBIO TO HOLD TALKS IN WASHINGTON

Shubhajit Roy
New Delhi, February 3

AHEAD OF the meeting early
Wednesday between External
Affairs Minister S Jaishankar
and US Secretary of State
Marco Rubio in Washington
DC, their first after the an-
nouncementofatrade pactbe-
tween the two countries, two
questionsare top of mind: How

Jaishankar is in Washington
DC foraministerial meeting on
critical minerals and is to meet
Rubio later.

US President Donald Trump,
in his post on Truth Social, said
PM Narendra Modi “agreed to
stop buying Russian oil” and “to
buy much more from the United
States and, potentially, Vene=
zuela”, and that “this will'help

External Affairs Minister
S Jaishankar is in Washington
DC for a crucial meeting

end the war in Ukraine”.

That did notgo down well
with the Eurepeans, and until
recently, the east European and
Baltic countries neighbouring
Russia hadumisgivings about
Delhi’s energypartnership with
Moscow. Ukrainian Foreign
Minister Dmytro Kuleba had
criticised India forits continued
purchase of Russian crude oil
amid the war with Ukraine.

Secondly, itisamatterofrec- -

It’s not that Moscow is not
aware of the changed realities,
and Modi hashad several phone
conversations and two very

high-visibility meetingsin Tian-
jinand Delhi with Russian Presi-
dentVladimir Putin. There isa
sense that the leaders have had
the'opportunity to discuss the
new realitiesand challenges that
India faced from the Trump ad-
ministration after it imposed a
25% tariff penalty over Russian
oil purchase. India has kept the
Russians in the loop.
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Kremlin spokesman Dmitry
Peskov said, “We haven’t heard
i

Inqla Qv noi ofﬁslallx con-
firm stoppage oI Kussian oil,

ust as it had never said so pub-
Lcly ADOUL zeroing out franian

il or Venezuelan oil under US
pressure. The government,

For this, it will possibly buy
energy from other sources to

The other challenge of buy-
ing American products is
purely based on tariffs, and the
details are not yet public.

While the basket of com-
modities and their tariff rates
will determine whether the In-
dian market can absorb Ameri-

statement that the two sides
agreed to, and won’t possibly be
achieved with corn and other
productsthat the USadministra-
tionis talking about. Itwill likely




India-U.S. trade deal in Rajya Sabha

The Hindu Bureau
NEW DELHI

Opposition MPs in the Ra-
jya Sabha on Tuesday
asked the Union govern-
ment to ensure that the In-
dia-U.S. trade deal does not
impact the lives of Indian
farmers.

Speaking on the second
day of the discussion in the
Upper House on the Mo-
tion to Thanks to President
Droupadi Murmu for her
address to Parliament, Op-
position members ques-
tioned the government ov-
er the announcement of

Congress leader Rajani
Ashokrao Patil said it was
being pointed out that In-
dia would openits agricul-
ture sector to the U.S. “If
the government does not
protect farmers, if you

dia (Marxist) leader John
Brittas said the govern-
ment considered the Up-
per House “inferior to Elon
Musk’s X platform” as the
deal was announced in so-
cial media when Parlia-
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Seeking clarity: Congréss member Rajani Ashokrao Patil speaks in

the Rajya Sabha on Fuesday. ANI

open their agricultural

The Congress MP sought a
clarification on  Mr.

asked if the Centre had de-
cided to desert the coun-
try’s long-term ally. Trina-

mool Congress MP
Ritabrata Banerjee said the
Union government had
succumbed to economic
expansionism of the U.S.,
accepting all terms dictat-
ed by Mr. Trump on pur-
chases of oil.

Communist Party of In-

ment was in session.
Abdul Wahab of the In-
dian Union Muslim League

Countering the Opposi-
tion questions, Shiv Sena
leader Milind Deora said
India had secured lower ta-
riffs than its major compet-



Ashokamithran T.
MUMBAI

Clarity has emerged in In-
dia’s equity, currency and
precious metal indices af-
ter U.S. President Donald
Trump announced in a so-
cial media post late on
Monday that the reciprocal
tariff on Indian imports
would be reduced to 18%.
The Indian rupee
emerged as the best-per-
forming Asian currency on

In response to the an-
nouncement, India’s

Ever since the U.S. an-
nounced the reciprocal ta-
riffs, Indian markets have
been awaiting clarity on
the trade deal.

While equity markets
swayed, currency traders

were losing confidence
and the safe haven de-
mand for gold exacerbated
over and above the existing
global  central  bank
purchases.

The safe haven demand
for gold has now subsided
as the increase was exacer-
bated by the uncertainty
that came from the tariffs.
Though the yellow metal
crashed 4.55% to $4,777 an
ounce, it rebounded sharp-
ly by 5% to close at about
34,950 an ounce.

(With PTI inputs)

Indian, U.S. industry bodies
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Some, however, cautioned against taking the news of the India-US. deal for granted, although

the US. President’s tariff cut announcement was largely welcomed as a positive development

T.C.A. Sharad Raghavan
NEW DELHI

ndustry bodies and
lleaders in both India

and the U.S., and
across sectors, have wel-
comed the announcement
of a deal between the two
countries under which ta-

U.S. President Donald
Trump took to social me-
dia network ‘Truth Social’
late on Monday night to an-
nounce that he had spoken
on the phone to his “great-
est friend” Prime Minister
Narendra Modi and that
they had agreed to a deal
to reduce India’s tariffs.

While Mr. Trump’s post
also specified various oth-
er commitments made by
India, Mr. Modi’s post on X
regarding the call only con-
firmed the duty reduction,
without either confirming
or denying the other
aspects.

Ralhan, President of the
Federation of Indian Ex-
port Organisations (FIEO),
said.

Confederation of Indian
Industry (CII) President Ra-
jiv Memani, too, said that
the deal would “enhance
the global competitiveness
of Indian products while

“‘\

Deal done: The cut infeciprocal tariffsis expected to be a major
game-changer for the competitiveness of Indian exports . REUTERS

catalysing - manufacturing
growth, employment crea-
tion, and the development
of resilient supply chains”.

“We are optimistic that
this is the first step toward
a comprehensive trade
agreement that will unlock
even more private sector
collaboration, and we look
forward to reviewing the
details of the deal,” U.S.
Chamber of Commerce

President and CEO Su-
zanne P. Clark said.

Ashok Chandak, President
of SEMI India and the India
Energy Storage Alliance.

Namit Joshi, Chairman
of Pharmexcil, said that the
U.S. currently accounts for
30-40% of the pharma-
ceutical industry’s total re-
venue.

“This deal fosters grea-
ter market access for In-
dian generics and biosimi-
lars, strengthening India’s
position as the global lead-
er in affordable medi-
cines,” Mr. Joshi said.

The Gem & Jewellery Ex-
port Promotion Council
(GJEPC) said that the U.S.
tariffs of 50% had “sharp-
ly” disrupted trade flows to
U.S., which accounted for
31% of the sector’s exports
in 2024-25.

“This [the tariff cut] is
poised to revive demand
and stabilise operations,”
the body added.

Apart from industry bo-
dies, the heads of several
Indian companies reacted
positively to the deal, say-
ing it would positively im-
pact them.

“The Aditya Birla Group
is the largest Indian inves-
tor in the U.S., and we see
this agreement help shape
more resilient supply
chains, unlock manufac-
turing opportunities and
drive long-term economic

competitiveness in both
the U.S. and India,” Kumar
Mangalam Birla, Chairman
of the Aditya Birla Group
said. He added that the
Group was committed to
expanding its presence
and investments in the U.S.

Sudarshan Venu, Chair-
man of the TVS Motor
Company highlighted the
fact that now India has
trade deals with key eco-
nomic partners around the
world.

“In a challenging global
environment, predictabili-
ty and openness in trade
help Indian industry scale,
innovate and create jobs,”
Mr. Venu said.

Anish Shah, Group CEO
& Managing Director of the
Mahindra Group said that
the reduction in tariffs on
Indian exports, along with
the commitment to pro-
gressively lower tariff and
non-tariff barriers, “will
boost growth momentum
and improve the predicta-
bility businesses need to
invest with confidence”.

Cautionary note

Rahul Ahluwalia, Founder-
Director of the Foundation
for Economic Develop-
ment, however, cautions
that the deal should not be
taken for granted.

“Trump has shown a
great deal of unpredictabil-
ity in following through.
Our most urgent task
should remain internal re-
forms that help our regula-
tions and institutions be-
come globally
competitive.”



Opp slams Govt:

Why announce US
tradedeal on X... 1S

Parliament inferior?

Express News Service
New Delhi, February 3

LASHING OUT at the govern-
ment over announcing the
India-UStradedeal on X instead
of Parliament, CPI-M Rajya
Sabha member John Brittas
questioned on Tuesday whether

During a discussion on the
Motion of Thanks on the Prési-
dent’s Address, Brittas criti-

this House more important
than Elon Musk’s X platform?
That's the question.”

He said that because of
the timing of the announce-
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ment session, any impaortant
decision, should be announced
er

thanon X Elatform,” he said.

Referring to US claims that
India wouldstop buyingoil from

-e
On currency depreciation,

hesaid “When it was Rs 60 (ex-

g W e

lost its voiceI mute like the
PM... If the rupee was in the

He also said the last Union
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Congress MP Ranjeet Ranjan
sxpressedconcamsthatiamers
akeaikalhrio be bt asthotade
deal could open markets to US
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Akash Mandal
New Delhi, February 3

INDIA'S MARKETS soared
2.5% Tuesday, buoyed by the
conclusion of the India-US
trade deal that saw tariffs on
Indian exports to the US being
slashed to 18% from 50%.

The Sensex, which opened
asmuch as4.5% higher,ended
2.54% higher at 83739.13
points, while the Nifty50
closed at 2572755 points,
2.55% higher from Monday,
more than erasing Sunday’s
steep fall post the Budget
announcementofahikeinthe
Securities Transaction Tax
(STT) for futures and options
on their way to posting the
largest rise in almost nine
months.

The rally was broad-based,
with almost three-fourth of all
stocks that trade on the BSE
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and all sectoral indices ending
higher. Before Indian'markets
opened in the morning,
American Depository Receipts
(ADRs) of Indian firms listed
on USexchangeshad surged as
investors ‘cheered the late

Monday announcement of a
trade deal. The delay in deal
has weighed heavily on equity
markets, that have also lagged
others around the world dueto
India’s low exposure to the
ongoing Al-led investment

boommas ‘well as weakening
investor#confidence amid
geopolitical uncertainty.

Net outflows to the tune of
nearly $12 billion from India’s
equity markets during August
2025-January 2026 had
compounded problems forthe
rupee, which has repeatedly
tumbled to fresh all-time lows
recently. On Tuesday, it staged
a sharp recovery, gaining over
1% against the US dollar toend
at90.27 per dollar — its biggest
rise in more than halfadecade.

“When countries are on
good terms there is better flow
of capital,” said Nilesh Shah,
MD, Kotak Mahindra Asset

Management and a part-time
member of the Economic
Advisory Council to the Prime
Minister. “The announcement
of the deal will clear the
imaginary constraints and it
should lead to increased
capital flow into the markets,
which in turn will not only lift
the markets but also

strengthen the rupee.”

FULLREPORT ON
WWW.INDIANEXPRESS.COM




Venezuelan oil will be difficult

to IZI’OCQSS, sax Indian refiners

Saptaparno Ghosh
NEW DELHI

Even as U.S. President Do-
nald Trump announced on
Monday night that India
had agreed to buy more oil
from Venezuela, Indian re-
finers, in the recent past,

This is primarily due to

Notably, Indian authori-

“Venezuelan crude
apart from being bottom-

State-owned refiner Hin-
dustan Petroleum’s Direc-
tor.for Refineries S. Bha-
rathan said in an analyst
call earlier this month.

Speaking to The Hindu
last week, Sanjay Khanna,
CMD of Bharat Petroleum
as well as its Director for
Refineries explained that
the bottom-heavy crude
had high metal and nitro-
gen content.

“It [Venezuelan crude]

explained.

Mr. Khanna further em-
phasised that procurement
from any geography hinges
on “techno-commercial”
viability and availability.



End in sight
The US. trade deal gives hope that the
tariffs ordeal may be over soon

N

ews of the India-United States trade deal
has brought palpable relief to a lot of In-
dian industries, but it also comes with
persistent and important questions that remain
unanswered despite a press statement by India’s
Commerce Minister Piyush Goyal. The initial an-
nouncement, through social media, while true to
U.S. President Donald Trump’s form, also marks
a departure for India and Prime Minister Naren-
dra Modi. Past trade deal announcements have
all been made through more formal channels.
The announcement of U.S. tariffs on Indian im-
ports being cut to 18% from the existing 50% is
certainly welcome. However, as of now, there is
no clarity on when this would be implemented.
While Mr. Trump said they would be cut “imme-
diately”, Mr. Goyal said that the details will be
shared “soon”. NGNS
guity over whether this is the first tranche or“m:
‘ni-deal’ of a larger Bilateral Trade Agreement;:
mited deal affecting only tariffs, or something in

between. Mr. Trump’s assertion that Mr. Modi

has “agreed to stop buving Russian oil” must also
be addressed by the Indian government sooner
rather than later. Mr. Goyal did not touch upon

this in his statement. NSRS

=

cast a shadow_aver its relations with Russii:.

which is a long-time friend and critical supplier of
defence equipment. Such a move would an-
nounce avery dehinite realignment for India and,
in that light. deserves to be discussed in Parlia
ment first. Similarly, buying more Venezuelan
crude comes with 1ts own refining chaiienge-.
There is also the question of what India has
committed to the U.S. in terms of tariff conces-
sions, investments and purchase orders. Apart
from making the assurance that sensitive agricul-
tural items and dairy would be excluded, the go-
vernment has been silent despite several signifi-
cant assertions being made by Mr. Trump and his
teant. While the “final stages of detailing” are stil!
to be completed, as Mr. Goval has said, the light
at the end of the tunnel has already buoyed In

dian stock markets, bolstered the rupee, and
brought especial cheer to labour-intensive sec-
tors such as textiles, apparel, footwear, leather
and engineering goods that had been hurting
from the 50% tariffs. These sectors already stand
to gain from the India-European Union trade
deal, which Mr. Goyal has assured will come into
effect this year. NN
U.S. will likelv still be slightlv higher than those
enioved hv competitors in the South-East Asian
countries due to their Most-Favoured Nation sta
tus. Yet, the new deal stands to certainly enhance
their competitiveness, and the targeted announ-

cements in the Union Budget 2026 should also
help bridge this narrower gap.




Logjam over Rahul’s speech leads
to LS face-oft; eight MPs suspended

Sandeep Phukan
NEW DELHI

The face-off between the
Union government and the
Opposition in the Lok Sab-
ha escalated on Tuesday

After the House was ad-

journed thrice, Parliamen-
tary Affairs Minister Kiren
Rijiju, around 3 p.m.,
moved a resolution seek-
ing suspension of the eight
Opposition MPs for show-
ing “disrespect” to the
Chair by tearing and
throwing paper at 1t
resolution was

voice vote. The pr
ings were presid
Dlllp Saikia, a

ver y

“The members acted in
utter“disregard of the
House and the authority of
the Chair. They tore papers
and threw them at the
Chair and were named by
the Chair for their beha-
viour,” Mr. Rijiju said while
moving the resolution.

The suspended MPs are
Gurjeet Singh Aujla, Hibi

Raising voice: Congress leaders Rahul Gandhi, Priyanka Gandhi
Vadra and others protest at.the Parliament complex on Tuesday. pTI

Sandeep Phukan
NEW DELHI

After not being allowed to
speak on the unpublished
memoir of former Army
chief General Manoj
Naravane (retired) in
Parliament, the Leader of
the Opposition in the Lok
Sabha, Rahul Gandhi, on

Eden, C. Kiran Kumar Red-
dy, Amarinder Singh Raja
Warring, Manickam Ta-
gore, Prashant Padole, and
Dean Kuriakose from the
Congress and S. Ventake-
san from the CPI(M). Led

Tuesday alleged that
Prime Minister Narendra
Modi was “compromised
and under enormous
pressure”. He slammed
the India-U.S. deal, saying
the Centre “surrendered”
the interest of farmers.

CONTINUED ON
» PAGE 12

by Mr. Gandhi, the Con-
gress members then prot-
ested outside the Parlia-
ment building against their
suspension.

In the evening, Mr.
Gandhi wrote to Lok Sabha

Speaker Om Birla, lodging
a strong protest-against his
being~ disallowed from
speaking on a matter of
“national security”, calling
it:a “blot on our democra-
cy’.

He said as an impartial
custodian of the House, it
is the Speaker’s constitu-
tional and parliamentary
responsibility to safeguard
the rights of every mem-
ber, including those of the
Opposition.

‘

blot on our democracy,
against which I record my
strongest protest,” Mr.
Gandhi said in his letter.

CONTINUED ON
» PAGE 12



Face-off in LS over

e
Rahul Gandhi’s sEech
Speaker Om Birla held meetings with both govern-
ment and 5Bposmon MDs to resolve the Impasse

and did not preside over the proceedings on
Tuesday.

The House witnessed high drama over Mr.

Gandhi’s insistence on sieakini about excerits

Objecting to Mr. Gandhi’s move, Mr. Rijiju said
the Speaker had already given a ruling on the mat-
ter on Monday, and the Opposition leader should
not raise the issue repeatedly. Mr. Gandhi coun-
tered that as the Leader of the Opposition, he took

Tenneti of Telugu Desam Party (TDP), who was in
the Chair, called other members to speak.

When other OEEosition MPs did not sEak‘ he

Sﬂ”ﬁd ;EE name gt |||m: S Hamg Ealaxggl ﬁm as
soon as the TDP MP started speaking. Opposition

rs
and hurled them towards the Chair, prompting
Mr. Tenneti to adjourn the House'until 3 p.m.

PM is ‘compromised,
says Rahul amid ruckus

Speaking to presspersons in the Parliament House
complex, the former Congress chief said this was
the first time in history that the LoP had not been
allowed to speak on the Presidential Address.

“The main thing is that our Prime Minister has
been compromised,” Mr. Gandhi said.

The unpublished memoir reportedly showed
the Union government’s indecisiveness in dealing
with China during the face-oft in eastern Ladakh
W

Criticising the India-U.S. deal, Mr. Gandhi said
that the Centre “sold oft” the blood and sweat of
IeanmersneSeenests. “The farmers of India

must understand that in this trade deal, Narendra
Modi ji has sold off your labour and blood and
sweat. And that is because he is compromised
mnmmmw
has been sold. That is why I am not being allowed
to speak there [inside the House],” he said.
“Prime Minister Narendra Modi is rattled. And
the trade deal that had been stuck for the last four
‘months, tor some reason which Prime Minister
‘Mod1 and | know, was seaied last evening.” hc
said, claiming that Mr. Modi is under pressure
from the Epstein files and U.S. case against Gau-

tam Adani.
]




why the government has icreased

capital spending for the defence sector

n

t, addressing urgent military needs amid

geopolitical tensions. The increased funding aims to enhance domestic capabilities and support the Aatmanirbhar Bharat initiative

Anushka Saxena

or years, the Indian defence
budget has been caught in a
classic “guns versus butter”
dilemma, attempting to balance
the costs of human-power with the need
for technological modernisation. If the
figures released in the FY2026-27 Union
Budget are any indication, the
government seems to be turning the

The capital outlay
The absolute figures are robust. The total
Ministry of Defence (MoD) expenditure
has touched a historic high, nearing
7,84,678 crore for FY27 (Budget
Estimate). This allocation accounts for
14.7% of the Government’s total
expenditure at the BE stage for FY27.
While this percentage is a slight dip from
the Revised Estimates (RE) of 14.8% in
FY26, it marks a significant stabilisation
compared to the lean years of FY21 and
FY22, when the defence share had shrunk
to nearly 13.2%. If New Delhi can continue
to floor defence spending at 14-15% of the
central spending pie, it would gradually
insulate national security imperatives
from the vagaries of fiscal consolidation

Utilising and diversifying

absolute terms, the capital outlay for FY27
e.

To put thi:

n perspective, just a year

A
ye Yy
in the capital head is hence significant.

Asignificant increase

This is the first full Union Budget presented after Operation Sindoor, and the financial footprint of
the conflict is likely reflected in the budget for defence. The four-day intense aerial engagement
following the Pahalgam terror attack exposed the need for a stockpile of armament

CHART 1: Defence expenditure as a percentage of total government expenditure (in ? crore) across

select years, and at various Budget stages
Total MOD expenditure =Om percentage

800000 ¢ 168

138 132

600000

400000

200000

Total MoD expenditure in 2 Cr.

13.7 13.7 137

expenditure

>
V :
o —
o
Percentage ratio of MoD: Gol

FY16 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY26 FY27

Years and Budget stages

BE RE BE

CHART 2: Comparative figures of capital outlay (in® crore)across the past four years, and at

various Budget stages
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CHART 3: Composition of MeD'budget/ expenditures in percentage across select years, and at

various Budget stages
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a departure from previously observed
trends wherein the BE is always higher
than the RE, and the RE is nearly always
higher than the Actuals (see Chart 2).

Firstly, this is the first full Union Budget
presented after Operation Sindoor, and
the financial footprint of that conflict is
likely reflected in the demands for grants.
The four-day intense aerial engagement

Secondly, the expenditure trends may
also signal that Emergency Procurement
(EP) — once an adhoc measure after the
Galwan incident — has now been

. —
71

Iz

Thirdly, a critical nuance often missed

less untied cash for new signings. The
hope is that the capex hike breaks this
cycle, given that for the Government to be

-

Composition statistics

Finally, an assessment of the composition
of the total MoD expenditure shows that
the share of pensions in the total defence
budget has contracted to 21.8% in FY27,
down from 26% in FY20. Similarly, the
salary component has moderated to
22.4%, a sharp decline from the 30% high
seen in FY20.

I v|

crore in the kitty for capital expenditure,

The challenge, however, remains
absorption capacity. Can defence public
sector undertakings and private sector

23

The heavy allocation suggests that the
government is confident in the maturity
of the Indian defence industrial base, and
50, business performance, too, should
reflect commitment to the act.



Khemchand Slngh elected

Party leader, set to be CM

Vijaita Singh
NEW DELHI

Yumnam Khemchand
Singh, 62, was elected Le-
gislature Party Leader of
the BJP in Manipur on

According to sources,
Nemcha Kipgen, a Kuki-Zo
MLA from Kangpokpi, is
likely to be appointed De-
puty Chief Minister. She
will be the first woman and
first Kuki-Zo to hold the
post. Another Deputy CM
is likely to be from the N
ga People’s Front, th:és&
alliance partner. Th
ing was attended by MLAs
from Meitei, Kuki-Zo, and
Naga communities.

The Manipur BJP, in a
post on X, said, “Heartiest
congratulations to Hon’ble
Shri @YKhemchandSingh
on being elected as the BJP
Legislature Party Leader of
Manipur. On behalf of BJP
Manipur Pradesh, we wish
you great success. Your ex-
perience, dedication, and
leadership will further
strengthen the party and
serve the aspirations of the
people of Manipur.”

Mr. Singh posted on X,
“I express my sincere grati-

BJP leader Tarun Chugh offering sweets to Y. Khemchand Singh
after the Manipur Legislature Party meeting on Tuesday. ANI

tude to the Hon’ble BJP Na-
tional President @NitinNa-
bin ji, Hom’ble Prime
Ministér -@narendramodi
ji, Hon’ble Union Home Mi-
nister @AmitShah ji, & all
the respected MLAs of
@BJP4Manipur for their
trust in me by electing me
as the Leader of the BJP
Legislature.”

‘Acceptable choice’

Mr. Singh, MLA from Sing-
jamei, former Speaker of
the State Assembly, and a
Taekwondo player, is said
to be an acceptable choice
for the Chief Minister’s
post among Kuki-Zo MLAs
and has the backing of the
Rashtriya Swayamsevak

Sangh (RSS), sources said.
Tarun Chugh, the BJP’s
central observer for the
election of Legislature Par-
ty leader, told The Hindu
that his name was pro-
posed by former Chief Mi-
nister N. Biren Singh, and
on Wednesday, they would
meet Governor Ajay Ku-
mar Bhalla to stake claim
to form the government.
On December 8, in a
first such attempt, Mr.
Singh, who belongs to the
majority Meitei communi-
ty, visited two Kuki-Zo vil-
lages in the two Naga-dom-
inated districts of Ukhrul
and Kamjong. He also met
the Kuki-Zo people living at
a nearby relief camp, who
were displaced during the
May 2023 ethnic violence.

CONTINUED ON

» PAGE 12
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Khemchand Singh set
to be Manipur CM

There are 37 BJP MLAs, including seven Kuki-Zo
legislators, in the 60-member Assembly. Five Ku-
ki % lez'\is attended ’l'uesaay’s meeting. In-all,
there are 10 Kuki-Zo MLAs in the Assembly.

Six MLAs in the Assembly are from the National

People’s Party (NPP) and five fromr the Naga Peo-
ple’s Front.

Not all are on board
Though the Tuesday’s meeting was attended by

five Kuki-Zo MLAs, notall of them were on board.
Paolienlal Haokip, BJP MLA from Saikot who
belongs to the Kuki-Zo community, told The Hin-

du that he met party leaders and told them that till

_r

Over the past three days, the BJP central leader-
ship asked all its Manipur legislators and alliance
partners to be present in New Delhi for a crucial
meeting. Wilubou Newmai, a BJP leader from Ma-
nipur, said, “A lot of back-channel efforts went in
to bring all the communities together.”



Willsupport any motion by

The Hindu Bureau
NEW DELHI

West Bengal Chief Minister
and Trinamool Congress
chairperson Mamata Ba-
nerjee on Tuesday indicat-

The .Chief Minister, ho-

jee, along with party na-
tional general secretary
and Lok Sabha party lead-
er Abhishek Banerjee, ad-
dressed a press conference
in Delhi.

The two leaders were

Opposition to impeach CEC
Gvanesh kumar: Mamata

Mamata Banerjee addresses
the media outside the EC office
in New Delhi on Tuesday.

surrounded by many “SIR-
affected” families from
West Bengal. These fami-
lies, who accompanied Ms.
Banerjee to Delhi, include
those who have either
their names deleted from
the electoral roll after be-
ing declared dead by the
Election Commission and
relatives of Booth Level Of-
ficers (BLOs) who died dur-

ing the special intensive re-
vision (SIR) exercise. A
Trinamool delegation led
by Ms. Banerjee met the
Election Commission on
Monday.

The CEC can be re-
moved from office through
the process of impeach-
ment, requiring a two-
thirds majority of the Lok
Sabha and the Rajya Sabha
present and voting for the
same.

Ms. Banerjee said that

She further said that the




Stop sharing user data or optout

of count

: SC to WhatsApp, Meta

AnanthakrishnanG
New Delhi, February 3

A three-judge Bench led by
Chief Justice of India Surya

Kant, and comprising Justices
Joymalya Bagchi and Vipul M
Pancholi, was hearing appeals

The CCI has also challenged
the NCLAT order to the extent

“We will not allow you to

App,” the CJI said. The Bench
will hear the matter again on

February9todecide whetherin-
terim restrictions on data shar-
ing are required pending final
adjudication.

At the outset, senior advo-
cates Mukul Rohatgi and Akhil
Sibal, appearing for Meta and
WhatsApp, respectively, in-

Expressing serious reserva-
tionsabout data-sharing, the CJI
questioned the nature of user

The CJIsaidthe court would
pass directions unless the com-
panies undertook not to share
data until the matter was finally
decided.,“The choice is very
simple. Will you give an under-
taking or we are issuing direc-

tions... Or we dismiss it right
now. You have made mockery of
the constitutionalism of this
country,” he said.

Sibal submitted that the

Rs213.14cr

Isthe amount of penalty
imposed by the CCI, and
upheld by NCLAT, over
WhatsApp's 2021 privacy
policy. The SCwas hearing
appeals filed by Meta

and WhatsApp against
this judgment

A Metd

l '

bevery clear.Ifyou are willingto
give an affidavit undertaking of
your management, thenit’s fine.

He further observed: “You

“What deyyou'mean by opt out?
Then opt out is, you opt out of
the country. You withdraw your
facilities from here.” Solicitor
General Tushar Mehta, appear-

The CJI questioned how a
poorstreet vendor would under-
stand the implications of the
termsand conditions. “Thekind
of language you use, very
cleverly crafted language, even
some of us will not understand
thatlanguage,” he said.

The CJIsaid such conditions
must be examined fromthe per-
spective of a common con-
sumer. “How many people will
understand the implication of
the conditions which you im-
pose? Where is the question of
opt out? Because people do not
understand that complication,”
hesaid.

Asking counsel to demon-
strate how the opt-out mechan-
ismworked, the CJIsaid: “Please

show in your mobile or my mo-
bile how this opt out business
operates. Nobody will be able to
understand it. And by now we
do not know how (many) mil-
lions of data you must have

Justice Bagchi observed:
“We are examininga playerwho
is held to be adominant player
inthefield imposing conditions
whichappeartobeblatantlyun-
favourable to the user.”

Justice Bagchi responded:
“You say that you put up some
newspaper advertisements.
Whoreads? This platform every
alternate day would send mess-
ageswhen itcomes to questions
of sharing. When itcomestoin-
formation tooptout, itwould be
in a newspaper. And how many
do you expect will read that dis-
closure?”
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ening in Balochistan?
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Stanly Johny

capital. In a video released
online, BLA leader Bashir
Zeb Baloch claimed res-
ponsibility for the attacks,

describing them as the se-

He called on Baloch men
and women to leave their
homes and join the “na-
tional liberation war”
against the Pakistani mili-

According to Pakistani
authorities, the military

launched operations
against the militants across

can tell you for sure that In-
dia planned these attacks
along with these terro-
rists,” Mr. Naqvi said, with-
out offering any evidence.

ment issued by the Minis-
try of External Affairs.

Rich in minerals

Balochistan, a long-stand-
ing flashpoint Pakistan,
has witnessed a surge in
violence in recent years,
particularly after the Tali-
ban, which was backed by
the Pakistani military esta-

-y LRI

Lo,
Burnt vehicles insi

de a torched police station on the outskirts of

Quetta on Sunday, after an attack by Baloch separatists. AFp

blishment, captured pow-
er in Kabul in August 2021.
According to the Pakistan
Institute for Peace Studies,
Balochistan recorded at
least 254 attacks in 2025,
resulting in more than 400
deaths, a 26% rise from the
previous year.

people. Most of the coun-
try’s mineral wealth — cop-
per, scandium, lead, zinc,
chromite, marble, granite
and molybdenum - is con-
centrated in Balochistan,

’

The $60-billion China-

2025, US Strategic Metals, a

ring violence in Balochis-
tan continues to threaten

the viability of large, long-
term investments in the
province.

Waves of rebellion

latest phase began in the
early 2000s after the emer-
ence of the BLA. Human

Enforced disappearanc-
es, extrajudicial killings,
and military operations

have deepened resent-
ment among the Baloch
population. Local leaders
argue that the Pakistani go-
vernment is exploiting the
province’s resources with-
out addressing the deve-
lopment needs of the local
population. Long-standing
historical, political and
economic grievances have
fuelled the separatist
movement. Following the
Taliban takeover of Kabul,
as security conditions de-
teriorated in Pakistan’s
border regions with the Pa-
kistani Taliban stepping up
attacks in the tribal areas,
Baloch separatist groups
also intensified their
operations.

In March 2025, the BLA

ers, according to-an official
account. March also wit-
nessed largeseale protests,
called by the Baloch Yak-
jethi'Committee, a Baloch
rights movement, which
was violently put down by
state forces.

Cycle of violence

that calls for a sovereign
Balochistan. Militants have
increasingly deployed sui-
cide bombers (including
women), carried out coor-
dinated attacks and tempo-
rarily seized territory and
key highways, directly
challenging state authority.

The Pakistani state often
responds with retaliatory
force, but without break-
ing the cycle of violence. Is-
lamabad has frequently
blamed India for the Ba-
loch insurgency. Following
the Jaffar Khan express at-

said on February 1. “Its re-
cord of suppression, bru-
tality and violation of hu-
man rights is well known.”
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U.S. Central Command said on Tuesday that a U.S.Navy fighter jet Myanmar and Russia have signed a five-year military cooperation

_ pact, Moscow said on Tuesday, sealing an alliance analysts say has
been crucial to the junta’s grip on power. Russia’s Defence Ministry

rab a0 e The Shahed-139 drene was shot down by an F-35( announced the new pact lasting until 2030 after a Monday visit to

fighter jet from the Lincoln. AP Myanmar by Sergei Shoigu. AFp




U.S. YET TO CONFIRM IF TALKS WILL TAKE PLACE AT ALL

Iran president now seeks ‘fair,

equitable negotiations’ with US

Associated Press
Dubai, February 3

IRAN’S PRESIDENT said Tues-
day heinstructed the country's
foreign minister to “pursue fair
and equitable negotiations”
with the United States, the first
clearsign from Tehranit wants
to try to negotiate as tensions
remain high with Washington
after the Mideast country’s
bloody crackdown on nation-

president received support
from Iran’s Supreme Leader

ButwhetherIranand the US
can reach an agreement re-
mainstobe seen, particularly as

Masoud Pezeshkian, the President of Iran, attends the United Nations General Assembly at United
Nations headquarters on September 25,2025. ap

I have

instructed my
Minister of Foreign
Affairs topursue fair
and equitable
negotiations, guided
by the principles of
dignity, prudence,
and expediency,”

MASOUD PEZESHKIAN,
PRESIDENT OF IRAN.

Writing on X, Pezeshkian
said in English and Farsi that the
decision came after “requests
from friendly governments in

theregion torespond tothe pro-
posal by the President of the
United States for negotiations.”

“I have instructed my Min-
ister of Foreign Affairs, provided
that a suitable environment
exists-one free from threatsand
unreasonable expectations - to
pursue fair and equitable ne-
gotiations, guided by the prin-
ciples of dignity, prudence, and
expediency,” he said.

The US has yet to acknowl-
edge thetalks will take place. A
semiofficial news agency in
Iran on Monday reported that
Pezeshkian had issued such an
orderto Foreign Minister Abbas
Araghchi, who held multiple
rounds of talks with Witkoff be-
fore the 12-day war.

Pak invited to join
Iran-US talks: Govt

Foreign Office (FO) spokes-
person Tahir Andrabi con-
firmed that Islamabad has been
invited. “Pakistan has received
the invitation for the upcoming
talks between Iran and the
United States,” Andrabi said in
response to a media query.

US shootsdown
Iranian drone that
approached its
aircraft carrier

Associated Press
Washington, February 3

US CENTRAL Command says
aUSNavy fighterjetshotdown
an Iranian drone that was ap-
proaching the aircraft carrier
USS Abraham Lincoln in the
Arabian Sea.

In an emailed statement
Tuesday, US Central Command
said the drone “aggressively ap-
proached” the aircraft carrier
with “unclear intent” and it
“continued to fly toward the
ship despite de-escalatory
measures taken by US forces op-
eratingininternational waters.”

The US military said that
the shootdown also occurred
within hours of another
incident in which Iranian
forces harassed a US-flagged
and US crewed merchant
vessel that was sailing in the
Strait of Hormuz.

The Shahed-139 drone was
shot down by an F-35C fighter
jet from the Lincoln, which, ac-
cording to US Central Com-
mand, was sailing about 800
kilometers from Iran’s southern
coast, said the military.



SC has not upheld death
enalty in 3 vears: report

sentences over the past decade; high rate of acquittals raises concerns about wrongful convictions

Ishita Mishra
NEW DELHI

published by the Square
Circle Clinic, a criminal jus-
tice initiative at the NAL-
SAR University of Law,
Hyderabad.

The report, which exa-
mined death penalty
trends across India over
the past 10 years, found
that the sessions courts
handed down 1,310 death
sentences nationwide bet-
ween 2016 and 2025.

“Despite ‘growing judi-
cial scepticism at higher le-

High rate of acquittals

Of the 1,310 death sentenc-
es, 842 verdicts were hand-
ed down by the High
Courts, of which 70 — that

Capital punishment

Examining death penalty trends in India (2016-2025)

1,310 deaths

death sentences by

by the Supreme Courtin
the past 3 years

entences confirmed

Sessions Courts

128in2025 A 15

acquitted

24

342

death sentences
were heard by the
High Courts

70confirmed death row
(8.31%), (Dec. 31, 2025)
285 acquitted, ~ highest
411 commuted since 2016

Of 37 HC- confirmed cases
decided by SC:

14

commuted

prisepers on

oA

B
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is, just 8.31% — were con-
firmed. The High Courts ac-
quitted 285 people on
death row, while 411 death
sentences were commuted.

S0, In cases where ses-
sions courts imposed death
sentences which were con-
firmed by the High Courts,
not a single sentence has
yet been affirmed by the
Supreme Court.

Of the 37 such death sen-
tences which have been de-
cided by the Supreme
Court, 15 resulted in acquit-

tal and 14 were commuted.
“What is starkly clear from
these figures is that errors
at Sessions Courts are not
only leading to wrongful
imposition of death sen-
tence but are also resulting
in wrongful convictions.
The high rate of acquittals
by the appellate judiciary
requires a serious examina-
tion of how Sessions Courts
deem a case worthy of even
a conviction,” the report
said.

However, 138 individuals
were also removed from

death row during the year
through acquittals, com-
mutations, or remand
orders

One of the report’s most
alarming findings concerns
procedural violations at the
sentencing stage.

Despite clear guidelines
laid down by the Supreme
Court in Manoj vs State of
Madhya Pradesh, which
mandate  psychological
evaluations, prison con-
duct reports, and mitiga-
tion hearings — which were
elevated to a fair trial right
requirement in Vasanta
Sampat Dupare vs Union of

Another emerging trend



